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Chicago’s Strong Fire Insurance Group 








Marquette National Fire Insurance Company 
CHICAGO 


ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 
Pres. : Vice-Pres. Sec’y- Treas. 


Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 


Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 





In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 





inetd 
































‘Who would call at your home?’ 














| The Travelers Man with a Check The Bailiff with a Notice to . 
| to Pay Off the Mortgage? Foreclose it? 














A Message You Should Carry to Every Owner of a 
Mortgaged Home 











A mortgage is a helpful servant—but a mean a big difference to his widow—the dif- 

| relentless master. ference between a home of her own and a 

| A servant to your prospect—enabling cheerless “rent” in a less desirable neighbor- 

| him to buy or build his home. His servant hood if the mortgage remained unpaid at his 

| because he can meet the payments—and keep death; the difference between security and a 
it in its place. constant fear for the future. 


Yet, a sum equal to one or two percent 
of his mortgage, invested in a Travelers 
guaranteed low-cost life insurance policy 
will automatically provide the funds to ex- 
tinguish the mortgage at his death. 

It will bring the Travelers man to his 
home with a check to pay off the mortgage, 
instead of the bailiff with a warrant for fore- 


But a relentless master to those he 
leaves behind. Deprived of his support, his 
wife would find her resources overtaxed to 
keep the children fed and clothed. Where 
could she raise the money to meet the mort- 
gage interest and payments’? ‘The task 

might be too great. She might be forced to 
| sell the home; to allow the mortgage to be 


rst eal closure. 
OFeereeed. Sell every owner of a mortgaged home 
| It would make little difference to him if such a policy. Let it stand like a watchdog 
| the interest rate on his mortgage were in- ready to shake that mortgage out of exist- 
| . . . . 
creased by one or two percent. It would ence, should he not live to pay it off himself. 
| Travelers Guaranteed Low-cost life policies contain no 
! estimates, no guesses. Both rates and returns are quaranteed 
THe TRAVELERS INsuRANCE CoMPANY THe Travecers INDEMNITY COMPANY 
| Hartford L. F. BUTLER, PRESIDENT Connecticut 


THE TRAVELERS 


ACCIDENT, LIFE, LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY 
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How Do You Explain It? 


The Second Sequel to the “Amazing Chart” 


(Here printed for the first time 


FIRE LOSS RATIO 
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SOLID—Business Failures Trend. 


For the year 1923, the Glens Falls chart shows 
a remarkable change in form. 


The world of insurance and finance was 
startled in November, 1922, when our “Amazing 
Chart” first brought graphic evidence of the 
close relation between incendiarism and general 
business conditions. This announcement was 
re-published and discussed on both sides of the 
Atlantic. 


Last July, this profound impression was 
deepened when, with the addition of another 
year’s statistics, the lines of business failure and 
insurance loss ratio were seen to have become 
absolutely parallel. 


Not so, however, for 1923, as the present chart 
will show. Suddenly, there appears to have 
come a sharp check in the decline of the rate of 
failures, while, simultaneously, the loss ratio 


“OLD and TRIED” 


INSURANCE 


.H. N. DICKINSON, Vice-President 
R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries 





DOTTED—Fire Insurance Loss Ratio. 


GLENS FALLS, N. Y. 





seems to have increased its rate of decline. 


What does it mean? Has there dawned a 
better day with regard to the national scandal of 
Moral Hazard, or is this divergence of the two 
lines merely temporary, as proved to be the case 
in 1918? 

No one can answer with certainty until more 
time has elapsed. Perhaps we shail see that the 
solid and dotted lines have really parted com- 
pany, and that burnings no longer will corres- 
pond to business conditions. On the other hand, 
it may be that they will draw together into even 
closer relations, as was the case four years earlier. 


In any event, this phenomenon is so interest- 
ing and its real explanation is. of such large 
importance to the business world, that many will 
give it earnest study. 


We invite your solution. 


FOUNDED in 1849 
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F. M. SMALLEY, F. L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 


R. C. CARTER, Treasurer 
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No Separation in North Dakota ) 
I 
| 
Commissioner of Insurance Olsness of North Dakota held that | Twe 
Separation could not be practiced in that state, and ruled that he ~~ 
would revoke the license of any company indulging in that practice | IN 
in his state. i} 
Prominent Union companies took exception to this ruling and i | 
applied to the United States Court for an injunction restraining the | = 
Commissioner from carrying out his threatened purpose. | 
Judge Miller, presiding Judge of the Federal Court in the North | 
Dakota District, granted a temporary restraining order enjoining PE 
the Commissioner from revoking licenses as threatened, but also 
ordered that Separation should cease in North Dakota, pending the - 
final hearing of the case on its merits. , 
. ° “ I 
The following is an excerpt from the stipulation upon which the me?) 
order of Judge Miller was based: mal 
‘‘It is hereby stipulated between the parties to the above causes | * 
that the temporary restraining order heretofore issued in each 000, 
of said causes and served upon the defendant be continued a 
until the final hearing in said causes; and it is further stipu- N 
lated and agreed that the said plaintiffs shall refrain from of 
further continuing the separation of agencies on the ground ‘ss 
of the agent handling business or being agents for companies *; 
other than Union companies, and until the final hearing of | E 
these causes.”’ dan 
Fir: 
This is merely another example of the cumulative sentiment ) = 
against the practice of compulsory separation. | ‘ 
° ‘ thre 
The WESTERN INSURANCE BUREAU believes the practice to ; Ii 
be not only unrighteous but disastrous to the interests of the ned 
local agent, and is supporting strongly the efforts of the agents i] a 
in resisting it. | equ 
WESTERN INSURANCE BUREAU Companies can and will 2 as 
supply any capacity or facilities an agent may require, if, by was 
asserting his freedom to select his own Company, his present | ian 
arrangements are disturbed. : pro 
| os 
Wa 
The ite 
| the 
| 
Western Insurance Bureau i 
rte 
| of 
Insurance Exchange Building , by 
. inst 
Chicago | tte 
) the 
re 
This space has been contracted and paid for by the WESTERN INSURANCE BUREAU : Ne 
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lamas Year No. 27 
INSURANCE LOSS AT 
LORAIN, 0., NOT LARGE 


Ohio Properties in Path of Tor- 
nado Not Generally Pro- 
tected by Insurance 


PEORIA, ILL., LOSS HIGHER 


Devastating Storm Strikes Area That 
Was Previously Regarded As 
Outside Tornado Belt 





Governor Donahey of Ohio in a for- 
mal statement gives in tabloid form an 
estimate of the property loss at Lorain, 
O., from the tornado: 

Real estate damage will reach $15,- 


,000. 

Personal property loss will be $10,- 
000,000. 

Not more than one-tenth of 1 percent 
of the homes in Lorain were insured 
against tornado damage. 

Sixty percent of the homes destroyed 
or damaged are mortgaged. 

Lorain’s population was 41,000. 

Eight churches were destroyed or 
damaged so badly they will have to be 
rebuilt. They are the German M. E., 
First M. E., Colored M. E., St. Mary’s 
Catholic, Congregational, Baptist, Luth- 
eran, and Episcopal. 


A tornado of extreme ferocity swept 
through portions of Ohio, Indiana, 
Illinois, Iowa and Minnesota last Satur- 
day and Sunday, leaving in its wake a 
record of lives lost and property de- 
stroyed that has probably never been 
equaled by a similar storm. In five 
minutes’ time more than one hundred 
people were killed at Lorain, O., and 
two-thirds of the property in the city 
was either damaged or entirely de- 
stroyed. The property damage at Lo- 
rain is estimated conservatively in ex- 
cess of $20,000,000. At Sandusky, O., 
property was damaged valued at more 
than $1,000,000. From Peoria and the 
two neighboring cities of Morton’ and 

ashington the companies writing tor- 
nado insurance had reports of more than 
2,000 losses. From Galesburg, IIl., the 
companies have 2,200 loss reports from 
the storm of the previous week. 


Small Insurance Loss 


The loss of life in Ohio as a result 
of the storm is appalling. The property 
damage loss mounts into the millions 
of dollars, but, strangely enough, the 
imsurance loss is so small as to amount, 
by comparison, to almost nothing. For 
mstance, the Hartford Fire, one of the 

rgest writers of tornado insurance in 
the business, had only one policy in force 
at Lorain. It had only eight policies on 
the books at Sandusky. Other companies 
feport similar records. The tornado 
liability of the North America at Lo- 
rain is only $73,000. The Royal and 

ewark have only 75 individual policies. 

With Broadway, the principal thor- 
oughfare of Lorain, nearly wiped out, 
the companies have had reported to 

em only a few scattering losses. 


2 8 


PATH TAKEN BY 


FATAL STORM 
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also quite severe. 


The shaded portions of the map show the general path of the tornado which 
caused the heavy damage in the middle west last Saturday and Sunday. 
greatest loss of life and property was in the vicinity of Lorain and Sandusky, O., 
and the vicinity of Peoria, Ill. The property damage loss at Des Moines, la., was 
A complete account of the damage resulting from this storm, 
one of the severest in the history of the country, is found in an adjoining column. 


The 








Lorain, and in fact the entire northern 
parts of Ohio, bordering on the lake, is 
not what has been regarded as “tornado 
territory.” Agents in this section have 
not pushed and insurance buyers have 
not been interested in tornado insur- 
ance. 
Swift Destruction 


The destructive, driving force of the 
storm of last Saturday and Sunday is 
what has surprised tornado insurance 
men. In every place where it struck 
the storm destroyed life and property 
in an incredibly short space of time. 
Its work was swift and complete. It 
followed a path that has not been trav- 
eled by a destructive tornado for over a 
quarter of a century. Like the other 
windstorms that have occurred this sea- 
son, it visited new and previously un- 
damaged territory. It illustrated once 
again, if an illustration were necessary, 
that tornadoes are liable to occur any- 
place, irrespective of whether or not 
they have visited that particular terri- 
tory before. 


Carried Little Insurance 


In the past it has always been the 
theory of insurance buyers that the so- 
called lake region was never visited by 
tornadoes. Thus, residents of cities 
like Chicago, Milwaukee, Detroit, Cleve- 
land and the smaller towns on the Great 
Lakes have purchased little or no tor- 
nado coverage It has been the belief 
that tornadoes were most liable to visit 
the inland or prairie cities. The resi- 
dents of Lorain, Elyria and Sandusky, 
O., which were most seriously damaged 
by the tornado, were almost totally un- 
prepared for the catastrophe so far as 
insurance protection was concerned. 


On& in 200 Insured 


It is estimated by the Western Ad- 
justment & Inspection Company, which 
has made a quick survey of the situa- 
tion, that not one property owner in 
200 in the Ohio territory affected by the 
tornado is covered by tornado insurance. 
Most of the tornado insurance in the 
area damaged in Ohio was carried on 
light and. power plants, or by those who 








had their policies issued to them by 
building and loan associations, which re- 
quire tornado insurance. In addition, a 
number of business and manufacturing 
concerns carried tornado insurance. In 
other words, the majority of small busi- 
ness owners and residences had no tor- 
nado protection. If the damage at Lo- 
rain had instead been wrought to one 
of the middle western cities, it perhaps 
would have completely exhausted the 
surplus of some of the tornado writing 
companies. 
One Principal Street 


Lorain, a city of 40,000, had one main 
street, Broadway, upon which were 
located nearly all of the retail stores, 
banks and business offices. It is seldom 
that so much of the business of any 
town is concentrated on one street, as 
was the case at Lorain. Broadway was 
built up principally on the side farthest 
from the lake and the storm hit and 
demolished or seriously damaged nearly 
every building on the street. 

The property loss at Cleveland was 
small, occurring principally in the 
Rocky River district. The damage at 
Akron is nearly $500,000. At French 
Creek, O., the property damage loss is 
comparatively high. Six cottages were 
blown down at Cedar Point, near San- 
dusky. At Warren, O., the property 
damage loss is estimated at $150,000. 


Adjusting Facilities Taxed 


In every city struck by the tornado 
the lighter and more poorly constructed 
houses were, in most instances, com- 
pletely destroyed. The adjusting facili- 
ties of the Western Adjustment and the 
Underwriters Adjusting Company have 
been taxed to the utmost by the storm 
of last week. In addition, all of the 
companies have the largest possible 
number of men on the ground handling 
claims. It will be weeks before the loss 
departments of the companies are back 
to normal again. The claims run from 
$5 up to the heavier losses of several 
thousand dollars on manufacturing 
plants. 

(CONTINUED ON PAGE 46) 
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20 PERCENT DISCUSSED 


Some Company Officials Declare It 
Would Increase the Acquisi- 
tion Cost 


MANY AGENTS FAVOR PLAN 





Georgia and North Carolina State As- 
sociations Have Passed Resolutions 
Championing Such a Measure 


NEW YORK, July 2.—While senti- 
ment among the agents of the south 
seems to favor the payment of a flat 
commission of 20 percent instead of 
the present graded scale in operation 
throughout the territory, and _ the 
Georgia and North Carolina local agents 
associations have formally gone on rec- 
ord to that effect, it is quite a question 
as to whether company executives will 
endorse the proposition. True, the mat- 
ter has been taken under advisement 
by the Southeastern Underwriters As- 
sociation, which a short time ago had 
from its membership offices a tabulation 
showing the commissions paid in each 
of the southern states during the past 
five years, which data is still being re- 
viewed. 

Would Mean an Increase 


Underwriters are determinedly op- 
posed to any proposition that will tend 
to increase acquisition costs, and main- 
tain that the granting of a flat 20 per- 
cent would mean an advance over pres- 
ent figures of anywhere from 1 to 1% 
percent. Further, they argue that the 
allowing of a flat scale of commission 
in the south would inevitably be fol- 
lowed by a demand for the payment 
of a like figure for the balance of the 
country, a concession that would not 
meet with favor from a considerable 
number of offices. Managers argue that 
if a flat 20 per cent were given the local 
men of the south, agents in other and 
more profitable fields would promptly 
demand like treatment. If it were not 
granted them voluntarily appeal would 
likely be made to the insurance commis- 
sioners of the various states to compel 
such action. 


Cry for Reduced Expenses 


The insistent cry in the fire insurance 
business just now is to reduce expenses, 
and to that end every expenditure that 
can be controlled is being scrutinized 
most critically, in an endeavor to learn 
whereby a saving might be enforced 
without injury to the service. Uniform- 
ity of commissions, as one company 
executive expressed it sometime ago, 
means “bringing the low man up to 
the high man,” and not a striking of 
averages as is generally supposed. 
Agents in the large cities throughout 
the country, both east and west, would 
bitterly resent any attempt to com- 
pensate them upon the same basis as 
their small town brothers, holding that 
because of the far greater expense en- 
tailed in conducting operations in the 
large centers they are forced to receive 
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a higher commission. Their added costs 
are not offset by the larger premium 


income of their agencies. 
Not Likely to Pass 


Theoretically it should be easy to ap- 


ply a flat commission throughout the 
entire United States; in practice, how- 
ever, it would be most difficult. This 


fact is fully appreciated by many com- 


pany executives as well as by a ‘consid- 
erable number of agents, a condition 
that justifies the prediction that despite 


the existing agitation for a flat rate 
in the south and the endorsement given 
the idea by some underwriters, the adop- 
tion of the idea is highly improbable. 


BIG CHECK FOR EDSEL FORD 


Federal of New Jersey Pays Detroit 
Auto Manufacturer on Recent 
Jewelry Loss 


DETROIT, MICH., July 1.—A check 
for $89,000 has been delivered to Edsel 
Ford, president of the Ford Motor Com- 
pany, by the Federal of New Jersey to 
cover the loss of jewels stolen from the 
Ford residence in this city several weeks 
ago. The Federal also has posted a re- 
ward of $5,000 for the arrest of the 
thieves. The robbery is surrounded with 
mystery and thus far the best efforts of 
the local police and four special detec- 
tives in the employ of the insurance 
eompany have not disclosed any defi- 
nite clues. 

This is the most extensive of a series 
of unsolved jewel robberies that have 
occurred in this city since the begin- 
ning of the year, although for the most 
part confined to thefts from jewelry 
salesmen and dealers. It is believed 
by the police that an organized gang of 
expert jewel thieves have been respon- 
sible for these crimes. 


Houston Exchange Insured 
Just recently a group life policy has 


been issued for the Insurance Exchange 
of Houston, Tex. It was written by 


B. A. Killison & Co. of Houston, in the 
Southwestern Life of Dallas. The total 
amount of insurance will be approxi- 
mately $200,000. The insurance covers 
the members of the firms in the ex- 
change and also the employes in the 


offices of these firms. The employer's 
schedule calls for a policy of $2,000, that 
is, each member of each firm has a life 
policy in this amount. Employes who 
have been employed for six months are 
issued a policy for $500, those employed 
for one year, $1,000; two years, $1,250; 
three years, $1,500; four years, $1,750; 
five years or more, $2,000. No medical 
examination is required. Those covered 
are within the ages of 17 to 65. Alto- 
gether the group covers about 175 per- 
sons. This is the first time that a 
group policy has been issued to an in- 
surance exchange. Both employers and 
employes in Houston insurance offices 
are well pleased with the plan. The 
officers of some of the other exchanges 
in Texas have heard of this policy and 
it is possible that other exchanges will 
adopt the same plan. 


Erion Adjusts Eastern Loss 


Frank L. Erion, the Chicago adjuster, 
was sent to Providence, R. IL. to take 
care of the loss of the Shepard Stores 
of that city, a department store. The 
Shepard people had a fire March 8 of 
last year. The adjustment had been 
hanging fire. The property loss 
amounted to about $1,100,000. The store 
carried $1,000,000 use and occupancy in- 
surance, of which $800,000 was in stock 
companies and $200,000 in reciprocals. 
The adjustment on the U. & O. loss by 
Mr. Erion resulted in $174,710. 


Loss Concretely Stated 


The fire statisticians now figure that 
fire losses in the United States average 
nearly $1,000 a minute 24 hours a day. 
A fire breaks out in some home in 
America every four minutes. Loss $16 
a second. 





VIEW ON EXPIRATIONS 


COMPANY POLICY IS STATED 


Northwestern National in Formal Pro- 
nouncement Says It Has Not 
Pledged Renewalts to Agent 


In view of the publicity that has been 
given the Northwestern National as to 
its attitude on ownership of expirations, 
largely as the result of the separation 
movement in the west, it has decided to 
send to its agents a formal statement on 
the subject. It is signed by Vice-Presi- 
dent W. D. Reed and is as follows 

Something of a hue and cry having 
arisen as a by-product of separation, re- 
garding the ownership of the record ,of 
unexpired business on the books of any 
fire insurance company, written by its 
agent and paid for by a commission or 
other consideration, we deem it advis- 
able, as is our wont, to make the plain 
statement of our position on this im- 
portant issue. 

The undisputed owner in fee simple of 
the business is the party or parties 
owning the property to be insured. He 
will place his insurance when and where 


he pleases. The decision rests with him 
and he alone will determine who shall 
receive the renewals of the original in- 
surance. No court can dictate to him in 
this matter. The business will go to 
such agent as he elects and he may, if 
he so desires, designate the company or 
companies in which his risks shall be 


insurance having been so- 
and the commission 
and company have 


respective interests 


The 
and written 
paid, both the agent 
thus acquired their 
in the business. 


placed. 
licited 


Company’s Interest Continuous 


No one will doubt that during the life 
of the policy or policies the company’s 
interest is continuous. The unexpired 


contracts are on its books. That the net 
premium may be earned, they must be 
carried to termination and in the interim 
all obligations thereunder faithfully dis- 
charged. If the relations existing be- 
tween the insured, the agent and the 
company endure, the insurance will pre- 
sumably be renewed in the same man- 
ner at expiration. However, if for one 
reason or another the agency relation is 
terminated either by the company or 
agent and a new representative is ap- 
pointed, does the record of the unexpired 


contracts belong to the company or the 
old agent? We hold that both have 
equal rights; that in this respect agent 


and principal are on a parity and that as 
between them the business belongs to 
whichever can control it at expiration. 


Right of New Agent 


It is also we believe indisputable, that 
the new agent is entitled to a complete 
record of the company’s business in 
force within his own jurisdiction. How 
otherwise can he intelligently handle the 
inevitable cancellations and endorse- 
ments of whatever nature which he will 
be required to make on outstanding poli- 
cies and how else can he protect the in- 
terests of both company and insured in 
the case of losses thereunder? Such data 
is even more indispensable to his under- 
writing program. It is obviously neces- 


sary that he know upon what risks his 
company is already interested before 
writing other liability for it. These are 


self-evident facts. 

The Northwestern National Insurance 
Company has never directly or indirectly 
pledged itself to the proposition that the 
agent is the sole owner of the renewals 
of the business which he writes. His 
position in that respect is analogous to 
that of many others who perform duties 
for their principal and are compensated 
therefor, but comparisons are unneces- 
sary. Nevertheless, where he has shown 
wood faith and loyalty to this company’s 
interests, his resignation occurring in 
the ordinary course of business, a situa- 
tion very different from that incident to 
our ejection from his office through 
separation, after he has perchance delib- 
erately switched our renewals to Union 
companies, we make it a point to respect 
his interest in said business and in our 
established practice give him a clear field 
as to its renewals. 


No Conclusive Court Decision 


To the best of our knowledge and 
belief there has been no conclusive court 





CONDEMNS HINDRANCES 


HERDMAN ADDRESSES AGENTS 


Says Companies and Actuarial Bureau 
Hamper Work by Adding to 
Routine Requirements 


Insurance men who attended the an- 
nual meetings of the Kentucky field 
men and local agents at Crab Orchard 
Springs, Ky., have been discussing with 
much interest the brilliant talk made by 

Carl Hesdman of the Herdman & Stout 
agency at Bowling Green, Ky. 


Mr. Herdman was not at all mealy 
mouthed, and proceeded to hand the 
companies, as well as the Actuarial 
Bureau, a few jolts. He discussed the 
local agent of 30 years ago and the 
local agent of today, especially in the 
matter of the heavy volume of routine 


work that has been placed on the local 
agent today. Thirty years ago he dug 
up some business, wrote some policies, 

received cash for them, and didn’t have 
nearly the routine of the present time, 
when he has to employ an engineer and 
scrap with the companies and Actuarial 
Bureau on ratings, etc. 

New Form of “Yellow Peril” 


He remarked that 30 years ago there 
was a lot of discussion of the Yellow 
Peril, concerning the possible uprising 
of the Sanasiione, and the flooding of 
the Caucasian races by the yellow men. 

“Today we have another form of yellow 
peril, namely the yellow tag of the 
pee Bureau,” said the speaker. 

Mr. Herdman also discussed the 
changed class of local agents of today, 
as compared with a few years ago, re- 
marking on the fact that today there 
are bankers, bakers, butchers and can- 
dlestick makers appointed by insurance 
companies. He held that overhead 
writing had become underhand writing 
as practiced by companies in some of 
their so-called overhead dealings. 

Mr. Herdman’s talk was in favor of 


less_ restriction of local agents, less 
routine, and a reduced company inter- 
ference and actuarial bureau interfer- 
ence However, his remarks were 


humorous, and made in such a way as 
to bring forth cheers. 


decision at variance with this program. 
It is elemental that all judicial decisions 
must take into. consideration the law and 
the equities of the case and that the 
rule of reason, viz., common sense, must 
be applied. Upon this we rest our case. 

Despite the smug, not to say sancti- 
monious pronouncement of the member- 
ship of the Western Union on this sub- 
ject, proof is not lacking that where as 
a result of the propaganda of separation 
a mixed agency has Bureauized instead 
of Unionizing, they have placed their 
expirations in the hands of their new ap- 
pointee without compunction and with 
instructions to secure the renewals. It 
makes a great difference whose ox is 
gored. 

In conclusion, we have placed all our 
cards on the table. If this statement is 
found to contain those elements essential 
to a fair deal as between the company 
and its agents, it will have accomplished 
its purpose. For more than 50 years the 
Northwestern has done business on this 
basis and it has not been incompatible 
with the fullest mutual confidence and 
esteem. <Any further information which 
you may desire will be promptly fur- 
nished. 

ISSUE UP IN INDIANA 

INDIANAPOLIS, IND., July 1—A 
number of complaints have been re- 
ceived by Commissioner McMurray, 
from local agents out in the state that 
some of the companies which have been 
forced out of agencies by separation are 

“peddling” the business of their for- 
mer agents and turning expirations over 
to new agencies with instructions to 
hold the business. Mr. McMurray says 
he has complaints against both Union 
and Bureau companies on this score. He 
has not decided to take any action in 
regard to the complaints, but is waiting 





JOHN W. CROOKS DEAD 
OFFICIAL OF OHIO FARMERS 


Was for Many Years the Chief Exam. 
iner in the Ohio State Insur- 
ance Department 





John W. Crooks, vice-president and 
treasurer of the Ohio Farmers, dieg 
Sunday morning at Cleveland where he 
was in a hospital. He was well known 
among company executives and state 
supervising officials. He entered the 
service of the Ohio Farmers as treas- 
urer early in 1918 and on Oct. 26, 1922, 
the directors created the office of vice. 
president, electing Mr. Crooks to that 
position. Before going with the Ohio 
Farmers he was connected with the 
Ohio insurance department, being the 
chief examiner for ten years or so, 

Mr. Crooks was born in 1876 in the 
Muskingum Valley, in southern Ohio. 
He graduated from Marietta College in 
1897. He taught school for a while 
and then was reporter for the Marietta 
“Register.” While he was examiner 
for the state insurance department he 
came in contact with prominent insur- 
ance men in different sections. 

Was Man of Keen Ability 


On moving to LeRoy his ability and 
resourcefulness were felt from the start. 


He had a great vision for the Qhio 
Farmers. He did much to beautify its 
home town. He built an artistic resi- 


dence and had outlying gardens of im- 
pressive beauty. He possessed vigor 
and great energy and was an inspiration 
to his associates and the company’s 
agents. During the last year or so Mr. 
Crooks suffered with intestinal trouble. 
He was granted an indefinite leave of 
absence by the Ohio Farmers early this 
year and was placed under the care of 
specialists. He suffered intensely, but 


at the close he was fortunately free 
from the pain that had accompanied his 
malady. Mrs. Crooks survives. 


Occupied Positions of Honor 


Mr. Crooks’ counsel was especially 
appreciated by the Western Insurance 
Bureau. He attended the executive 


committee and regular meetings. For 
a number of years he was chairman of 
the Medinah County Red Cross, and in 
1922 was a member of the Ohio state 
Republican executive committee. 

The Western Insurance Bureau was 
represented at Mr. Crooks funeral by 
General Manager Rudolph Belcher, H. 
A. Clark, western manager of the Na- 
tional Liberty, and Assistant Secretary 
Frank S. Danforth of the Millers Na- 
tional. The funeral ceremonies were 
held Tuesday afternoon at his late resi- 
dence at LeRoy, the Ohio Farmers’ 
office being closed all day. Interment 
was in the LeRoy cemetery. 











to discove: er if there is more than a spor- 
adic tendency to such practice or not. 
It would seem, in his opinion, that this 
is a matter which agents should take up 
with the National Association of Insur- 
ance Agents, as the principle of owner- 
ship of expirations was established by 
that body. 


First Official on Ground 
CLEVELAND, O., July 2.—The first 


company official at Lorain was G. R 
Fulton, secretary of Automobile of 
Hartford and the Fire and Marine Un- 
derwriters who left Hartford for the 
scene Sunday. He was followed by Spe- 
cial Agents Fipp, Schweer and Broome. 
The companies have less than $100,000 
loss and immediate adjustments were 
made. 





G. Foster Sanford of Sanford, Smyth & 
Gerard, New York brokers, and Ww. G 
Wilson of Cleveland are among the in- 
surance men who sail for Europe this 
week. 
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PICTURES REVEAL RAVAGES OF OHIO TORNADOES 


No. 1 shows an. airplane view of the 
State theatre at Lorain, O., which was 
filled at the time the terrific tornado 
struck that city. There were a large 
number of children attending the per- 
formance. The swift work was done in 
five minutes. There was a deafening 
crash of thunder, vivid, devastating 
strokes of lightning, and then the death- 
dedling wind took off the roof and 
hurled debris in every direction over the 
crowd. 

* * * 

No. 2 shows the devastated area of 
Sandusky. This is also an airplane pic- 
ture and gives in bold relief the destruc- 
tion that came to this beautiful city. It 
will be seen that in a few blocks there 
are only scattered dwellings and other 
buildings left. 

* * 

No. 3 shows the business district of 
Lorain following the tornado. Some 
idea of this deadening work of a tor- 
nado can be gathered from this airplane 
picture, 

*x* * * 

No. 4 shows a section of the residence 

district of Lorain. The impact of the 
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wind is shown by the overturned street 
car in the foreground. Very few houses 
were left in the tornado’s wake. It can 
be seen that every one is damaged in 
some particular, even if it is still stand- 
ing. 

* & @ 

No. 5 shows the wreckage of the tor- 
nado at one corner at Lorain. It will be 
seen that houses are literally piled on 
top of one another. At the right hand of 
the picture is the twisted remains of a 
church. The house next to the church 
is literally turned upside down. 

* 2s 


The complete character of the destruc- 
tion wrought was a noticeable feature. 
Buildings of brick and stone, of appar- 
ently substantial construction, were 
wrecked as completely as the most 
flimsy frame residences. 

Very little tornado insurance was 
carried at either Lorain or Sandusky 
and the loss to the insurance companies 
will be comparatively light, in spite of 
the immense property damage sustained. 

Field men for all companies involved 
were immediately rushed to the scene 
of the disaster and adjustments will be 
speeded up to the limit of the compa- 
nies’ ability. 
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ALMER DISCUSSE 
PUBLIC RELATIONS 


Manager of Chicago Board of 
Underwriters Talks to Bureau 
Field Men 


GIVES STIRRING ADDRESS 


Says Public Forms Opinion of Business 
From Contact With Agents 
and Field Men 





Ernest Palmer, manager of the Chi- 
cago Board, gave a talk at the joint 
annual meeting of the Illinois Field 
Club and the Wisconsin Insurance Club 
held at Green Lake, Wis., last week, 
that full of ringing, convincing 
arguments. Mr. Palmer hit the nail on 
the head so often and so squarely that 
the applause that he received at the con- 
clusion of his address amounted almost 
to an ovation. Mr. Palmer wasted no 
time on generalities, but “talked right 
out in meeting” with such telling effect 
that, as he progressed, his address be- 
came one of the most stimulating and 
constructive talks on insurance in its 
relation to the public that has been 
heard for some time. 
How Opinion Is Formed 


was 


“The public regard or disregard for 
the insurance business is formed from 
the contacts with the insurance men that 
the public meets,” began Mr. Palmer. 
“Assureds know the agent, the man who 
sells them their insurance, and the ad- 
juster who settles the losses. Buyers 
of insurance, or the great majority of 
them at any rate, never meet company 
officials, or any other individuals in the 
business other than the agent. and ad- 
juster. The character and attitude, 
then, of these two contact men is im- 
portant. 

Field Men Responsible 


“As field men, you are fesponsible 
for the kind of agents that are brought 
into the business. Your selection of 
new agency material is important. In 
the last analysis the companies have to 
rely entirely upon you, and cannot ex- 
pect the situation to be improved 
through the passage of agents qualifi- 
cation laws. You can’t legislate honor 
or integrity. I have never yet seen an 
agents’ qualification law that can pos- 
sibly stop the appointment of incom- 
petent and unqualified agents if there 
are field men who are willing to appoint 
them. 

Due for Pitiless Publicity 


“It seems to me that the insurance 
business is due for some pitiless pub- 
licity. There is a great need of more 
good common sense and less hysteria 
and jazz. The public today is asking 
some pointed questions about the in- 
surance business and we must be sure 
that we have the right answers. 

On Defensive 


“Why should the insurance business 
be on the defensive at this stage of its 
development? It has long ago estab- 
lished itself as one of the really great 
businesses of the country. No one can 
successfully argue that from any stand- 
point, the amount of capital invested, 
the number of people employed, the 
broad scope of the business, or the vital 
nature of it, that the insurance business 
is not one of the leading industries of 
the country. Yet in the public eye it 
does not occupy its proper position. 

“It is too frequently called upon to 
explain and even apologize. 

“What is needed in this business of ours 
is more thought by the people that are 
in it. There is too little thought being 


‘ 











put into nearly all business enterprises 
today. We have become a nation of 
headline readers and radio listeners. We 
do not think enough. Certainly other 
business men are not thinking about our 
What thinking they are do- 
about their own businesses. It 
follows, then, that whatever thinking is 
to be done about the insurance business 
must be done by the men in it. 


business. 


ing is 


No Price Competition 


“Every one who has taken the trouble 
to investigate knows that there is no 
competition among the insurance com- 
panies as to price. Under the antidis- 





crimination laws of the various states 
the companies are, of necessity, com- 
pelled to charge the Same price, lor the 


same product. The only competition 

among fire insurance companies and 

agencies is in the service rendered. 

There is no reason to apologize for this, 

or to be ashamed of it. The same thing 

is true in many other large businesses. 
Entitled to Profit 


“Another thing, the insurance busi- 
ness is a fairly. profitable business and 
there is no reason why it should not be. 
The insurance companies are entitled 
to a reasonable profit on what they have 
to sell, and they should not be ashamed 
to say so out loud. They are not in 
business for their health, and should 
not be. They are entitled to a reason- 
able, ‘fair profit. 

Premiums Not Tax 


“All those in the insurance business 
should do all they can to get out of the 
minds of insurance buyers that pre- 
miums are a tax. They are nothing of 
the kind. Everyone has hated the tax 
collector since the beginning of history. 
So long as people have in their minds 
the idea that insurance premiums are a 
tax, the thought will persist that the 
purchase of insurance is, in reality, 
nothing but a heavy burden and a drain. 
Fire insurance premiums are, as a mat- 
ter of fact, a legitimate business ex- 
pense, just as is the purchase of any 
other article or product that is neces- 
sary to the carrying on of the business. 


Value of Propaganda 


“The public has not necessarily sin- 
gled out the insurance business as the 
large enterprise of the country, toward 
which it is going to be antagonistic. 
Think back a few years, and remember 
how hostile people generally were to 
the railroads and to the various public 
utilities. Compare the estimate that the 
public had of the railroads and the pub- 
lic utilities a few years ago and the 
view that is now taken of them by the 
average man. What has caused the 
change? The railroads and the public 
utilities some years ago sensed the 
strong opposition they were facing on 
the part of the people generally, and 
commenced a systematic organized cam- 


began to inform the public regarding 
the conduct of their business. They 
carried through a program for building 
good will among the public. That they 
j 


have succeeded surprisingly is some- 
thing that no one will today deny. 
What One Bank Did 
“Not so long ago a bank in Mil- 


waukee carried a one-half page adver- 
tisement in a local paper in which it 
asked the people to consider in an un- 
prejudiced way the plight of the rail- 
roads and the difficulties with which 
they were confronted in rehabilitating 
themselves. Can you imagine any bank 
anywhere taking a one-half page ad- 
vertisement, in which the public might 
be asked to sympathize with the diffi- 
culties confronting the fire insurance 
companies.” 
Rebate Evil 


Mr. Palmer said that there were some 
evils that needed immediate correction. 
For example, he stated that there is a 
great deal of rebating being done in 
Cook county. In other words, there is 
more than one price being charged for 
the same thing, which creates confusion 
and distrust in the minds of insurance 
buyers. Mr. Palmer said that he would 
like to see a strong anti-rebate law with 
“teeth” in it enacted in Illinois. 

Commission Troubles 


Another evil to be found in Cook 
county is the placing of business at 
fairly high commissions by clerks and 
minor employes in the yarious insur- 
ance offices in Chicago. Mr. Palmer 
explained that some time ago the Chi- 
cago Board of Underwriters enacted a 
rule stipulating that clerks must be 
registered at a fee with the Chicago 
Board and paid a fixed, known scale of 
commission for their business. Some 
companies followed the rule to the let- 
ter, whereupon they discovered that the 
clerks were placing their business in 
other offices, which were not living up 
to the rule and which were consequently 
able to pay more attractive commis- 
sions. 


Thrush Loses Foot 


George W. Thrush, special agent of 
the National of Hartford in Ohio and 
one of the oldest and best known field 
men in that state, underwent an opera- 
tion a few days ago for the removal of 
his left foot. An infection in one of 
his toes developed into gangrene, mak- 
ing the amputation necessary. Latest 
word from the hospital where he is 
confined is that he is resting comfort- 
ably. 

Mr. Thrush is president of the Fire 
Underwriters Field Club of Ohio, the 
Union organization. His son, Glenn L. 
Thrush, is Ohio state agent of the 





Providence Washington. 











CONDENSED NEWS OF THE WEEK 











Tornado in Ohio and Illinois causes 
enormous destruction of property, but 
comparatively small insurance loss. 

* * * 


The capital stock of the Providence 
Washington is increased to $2,000,000 by 
transferring $1,000,000 from surplus. 

* * * 


Leon Hornstein, acting corporation 
counsel at Chicago, has made a demand 
that 28 reinsurance companies operating 
in Illinois have their licenses held up 
until they shall appoint resident agents 
in the state. 

* * * 


The Chicago Board will vote at its 
next quarterly meeting on an amend- 
ment to its rules, providing that a com- 
pany can have four Class 1 agents in- 
stead of three as at present. This will 
include underwriters annexes, 

* * * 

Controversy arises in Canada between 
Dominion and provincial officials over 
regulation of reciprocals. 

Se = 2 

Western Insurance Bureau field men of 
Illinois and Wisconsin hold largely at- 
tended meeting at Green Lake, Wis. 


The Federal Union of Chicago, which 
went out of business some time ago, will 
be restored by the Liverpool & London & 
Globe, which owns the charter. 

* * * 

A special committee from the Chicago 
general agents of casualty companies 
and home office executives will meet in 
New York this week to discuss the 
charges of violation of the plate glass 
acquisition cost rule. 

* * * 


The Western Union companies put into 
effect their new program of commissions 
in St. Louis July 1, 

* * * 

John W. Crooks, vice-president and 
treasurer of the Ohio Farmers, is dead. 
* * x 
Pennsylvania Surety reinsures all of 
its business in the Sun Indemnity, 

* * * 

The Nationale and Phenix, both of 
Paris, are retiring from this country. 
* * * 

Minnesota legal department decides 
that automobile service contracts consti- 





ture insurance as defined by law. 
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MINNESOTA WARNS OF _ 
RATE LAW VIOLATIONS 








One Company Cited, Tnough Np | 
Penalty Was Imposed 
by Department 


MUST COMPLY WITH Law 


Case Taken as Subject of Suggestion 
for All Others to Watch Step 
in Future 


ST. PAUL, MINN., July 2.—Com. 
missioner Wells of Minnesota has 
issued a public statement in which it 
is declared that the London & Lap. 
cashire was recently cited before the 
insurance department, charged with Vio- 
lating the Minnesota rating law. It is 
set forth that the company wrote two 
open policies on a line of oil filling and 
tank stations on special forms and at 
a rate not approved by the General 
Inspection Bureau. 


Warns All Companies 
Mr. Wells in his statement declares 
that at the hearing “it appeared without 
dispute that both contracts were issued 


in direct violation of the rating law, 
through the office of an agency in which 
the company is not represented, and that 
the dailies were sent direct to the west- 
ern department at Chicago.” Addres- 
sing all companies in his statement, 
Mr. Wells continues: 

“No penalties were imposed for this, 
the first offense; but I want it distinctly 
understood that this case shall serve 
as a warning, not only to this company, 
but to every fire insurance company 
operating in this state, and state agents 
and local agents wherever located, that 
the rating law of this state must be 
compiled with; that violations of this 
character coming to our attention in 
the future will result in drastic action 
being taken against offending companies 
and agents involved. 


Refers to Provisions 


_ “If the rates on insurance on any 
line sare excessive and any individual 
company desires to write that line ata 
reduced rate, the law provides a means 
for their so doing and the department 
is anxious to have any cases of this 
kind brought to its atention so that the 
rates may be revised in accordance 
with the experience of the carriers, to 
the end that the general public, not a 
favored few, will get the benefits there- 


“An investigation of the experience of 
the fire companies on these classes is 
being made with the object of adjust- 
ing the rates to the proper level for the 
benefit of all risks of this character.” 


Presentations to Stoddard 


Francis R. Stoddard, Jr., who retired 
as New York insurance superintendent 
on Tuesday of this week, was presente 
by the members of the staff of the de- 
partment with a handsome engraved 
gold watch. The staff of the liquidation 
bureau of the department presented 
Mr. Stoddard with a fine radio set. Mr. 
Stoddard has been with New York de- 
partment for nine years, six as deputy 
superintendent, and the past three years 
as superintendent. He has become 4 
member of the law firm of Greene 
Hurd of 43 Exchange place, New York. 
Mr. Stoddard is known to have received 
many attractive offers from insurance 
companies, but preferred to resume the 
practice of law, with the firm with which 
he was formerly associated. He has 
been a member of the bar for over 20 
years. 


: 
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FIRE and all Kindred Forms 


of Protection. 


Use our large variety of posters, folders, envelope 
fillers, etc., to open the door for Your oral solicitation. 


“Nobody Keeps the Postman Out.” 


“A Commonwealth add. sent out each day 
will make new business come your way” 
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7i st STREET ano BROADWAY 
A masterpiece of modern hotel 





creation. Most convenient, yet 

quiet. A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 





New York’s } 














4 latest hotel achievement fa 


A\ LATZ OWNERSHIP—manacement // 


















WHY USE 


cheap looking ordinary 


PRINTED STATIONERY 
WHEN YOU CAN SECURE 


QUALITY LITHOGRAPHED STATIONERY 


produced on a high grade 20 Ib. 
white water marked bond in 
quantities of two thousand and up 


AT LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


made up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
JUST A FEW OF OUR PRICES FOR COMPARISON 
_ 6M _ _24M 50M 100M 
$4.95 perM 2.75 perM $2.25 perM $2.10 perM 


THE ABOVE PRICES ARE FOR 
EITHER 86x11 LETTERHEADS 
OR No. 6% ENVELOPES 


YOUR REPEAT ORDER WILL COST YOU LESS 
PEERLESS LITHOGRAPHING CO. 


1821-23 Berteau Ave. 


CHICAGO, ILL. 
Phone, Graceland 1343 














BROKER WANTED 

A strong Illinois Mutual Company has executive 
vacancy ani opening on Board of Directors and 
will make very attractive proposition to a broker 
or salesman who controls a substantial volume of 
automobile insurance business. 

nswer must contain full details expressed in 
general term 


s. 
Address J- 84, The National Underwriter. 








CONNECTION WANTED 


Attorney; experienced claim adjuster desire® 
to make connections with one or two insurance 
companies, to represent them in St. Louis and 
vicinity, taking care of claim work. Address 
J-87, care The National Underwriter. 











Western Connection Desired 


By experienced agency man familiar with all 
lines of Insurance. Experienced in selling, su- 
pervising agencies and adjusting claims. Must 
locate on the west coast. Prefer California. 
Address J-86, care The National Underwriter. 








a week is the cost of The 
National Underwriter by 
annual subscription. 


8c 
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ST. LOUIS SCHEDULE 
IS NOW IN EFFECT 








Western Union Managers Declare 
the New Plan Will Be 
Satisfactory 


SOME OPPOSITION FOUND 


Large Local Agents Are Active in 
Catering to the Western Insur- 


ance Bureau Companies 





The Western 
Louis went into effect 

is regarded 
the 


legislation as to 
July 1. This 
real test of whether 
organization enforce its 
the The pro- 
gram as outlined by the companies 


Union 


as the 
big can 
rules in excepted cities. 


does 


not suit the large agencies, because it 
pits all Class 2 agents against them. 


The big downtown agents are particu- 
larly desirous that there be some limita- 
tion of agencies, and some rules govern- 
ing the so-called Class 2 agents which 
will not disrupt their plants. The West- 
ern Insurance Bureau companies are 
making hay while the sun shines and 
are getting in a number of the agencies 
more strongly than ever. 

Effect of Bureau Companies 
factor the Bureau 
nies will be. remains to be seen. 
of the downtown business in St. 
cannot be handled in its entirety 
Bureau companies. The Union capacity 
will be nee Che Western Insurance 
Bureau companies have not revised their 


Just what compa- 
Much 
Louis 


by the 


d 1 
led. 


commissions, except to follow the Union 
scale in the outlying territory. Many 
of them are paying contingent commis- 
sions and are making a strong bid for 


the The local 


district, and 
have been 


desirable business. 
the downtown 
the larger 


more 
agents in 


especially ones, 


playing up strongly to the Bureau com- 
panies and have Be Pie: in many 
ways to break the morale of the Union 


phalanx. 
Suspicion Is Worst Factor 


Undoubtedly 


suspicion is the most in- 
sidious factor that is working in some 
of the Union managers’ minds. They 


do not know what the other companies 


will do. Some companies hesitate to 
make the move and bring about a sacri- 
fice in premium income, if the machin- 


ery will break down later. Hence cau- 
tion is being observed and some com- 
panies are moving slowly in readjusting 
their arrangements. 

The more courageous officials say that 


the St. Louis rules will go through as 
announced. Ii they do not, the Union 
people are very “outspoken in their 


opinion as to any future program that is 
prepared for the excepted cities. The 
Western Union is perfectly able en- 
force its rules in the outside field. The 
big majority of Western Union com- 
panies are sanguine of success at St. 
Louis. They say that they are not 
catering to the downtown business and 
prefer the offerings of the smaller 
agencies than the big downtown fellows. 


to 


Some Made a Profit 


time some 
profit in St. 
big majority find their 
figures in the red, in the downtown 
district. In the outlying zones the busi- 
ness is particularly desirable. The com- 
panies that are affliated with the banks, 
loan agencies, building concerns, etc. 
are. able to show a handsome profit. 
They have trimmed as far as they can 
on their downtown business. While 
there are some objections to the St. 


At the same 
have made a 
though the 


companies 
Louis, al- 


Leuis plan, it is thought that the larger 
companies and the more influential man- 
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agers are back of the program and will 
see to it that it is put through. 

The eight leading offices in St. Louis, 
which produce the largest volume of 
business, are strongly opposed to allow- 


ing the Class 2 agents of St. Louis to 
write everywhere the Class 1 agents 


are permitted to write. The owners of 
these larger offices insist that they have 
spent their own time and money to build 
up a Class 2 plant, and that the fruits 
of their investment are now being 
turned over directly to the companies. 
They feel that a sole agency rule should 


be in effect in St. Louis. They take the 
position that with no limitation on 
agencies the field is left wide open to 


numbers'of incompetent and unequipped 
agents. They contend that the char- 
acter of agents and the service rendered 


the public can only be improved when 
the writing of business is restricted to 
those who are specializing insurance 


men and are in a position to handle any 
insurance proposition that may be 
fered to them. 


of- 


Dissecting Work Going On 


offices which write the 
bulk of the business in St. Louis have 
been discussing the new St. Louis ar- 
rangement since it was first announced. 
They have been dissecting it piece by 
piece. They have concluded that it is 
not possible for them to work profitably 


Those large 


and comitortably under the plan as at 
present drawn by the Western Union 
companies. They feel that the present 


plan does not give full consideration to 
their rights and prerogatives and that it 
does not recognize as they contend that 


it should, the time, effort and money 
that they have spent to build up their 
business. 

Agents Hold Meeting 


They have held one meeting at which 
the idea of submitting a new plan to be 
applied to St. Louis was discussed. It 
is recognized by the leading local agents 
of St. Louis that they cannot expect to 
continue to operate on such a liberal 
basis as they formerly enjoyed, but it is 
felt that the present plan is too drastic, 
in that it excludes certain privileges that 

| by the local agents of St. 


garded 


are 


Louis as vital to a profitable conduct of, 


their business. 

While the dissatisfaction of the prin- 
cipal agents of St. Louis is rather com- 
mon knowledge it is not so generally 
known that one class of companies in 
the Union feels that the new arrange- 
ment for St. Louis works a particular 
hardship upon -it. That is, all of the 
companies getting business in St. Louis 


may be classified in three groups: 1. 
Those which get their business through 
branch offices in charge of salaried man- 
agers; 2. Those which are represented 
by Class 1 agents who get most of their 
business from a Class 2 agency plant; 
3. Companies which are represented by 
sole agents, or which get their business 
irom a comparatively limited number of 
Class 1 agents who have not built up 
Class 2 connections. 
Feeling of Field Man 


A Missouri field man who cited these 
three classifications said, “Taking these 
three groups of companies as a basis for 

i little discussion, let us see what is going 
to happen under the new plan. The 
companies with branch offices will be 
able to go along just as before. They 
have made their Class 2 connections. 
The Class 2 agents that have been 
bringing their business in the past will 
continue to do so, except that they will 
have a wider field in which to write 
and will be able to get more money for 
the business that they put on the books. 
We may say then that the companies 
with branch offices are certain to re- 
ceive at least as much business as be- 
fore and are more than likely to enjoy 
a considerable increase. 

“What about the companies that have 
been getting their business from Class 1 
agents who in turn get a large part of 
their premiums from Class 2 agents? 
These companies will be able to go to 
the Class 2 agents who have in the past 
been sending their business to a Class 1 
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agent and form connections direct, A}. 
ready many have done so, in spite of the 
fact that the Western Union has sent 
out a bulletin protesting against such 
action. Nevertheless, we know that that 


is just what is going to happen. The 
Class 2 men who have been Writing 
their business in these companies yi] 


be more than willing to make a direct 
connection and will continue just as they 
have before. They will suffer no loss 
of business any more than the companies 
with branch offices will suffer a loss 
but instead, in both instances, we may 
confidently expect to see companies 
situated as are those that I have just 
been discussing get a great deal more 
business out of St. Louis than they haye 
ever been able to get in the past. 
Third Company Group 


“Now let us turn to the comparatively 
smaller group of companies, which has 
been relying upon sole agents or Class 
1 agents with no Class 2 agency plant 
for its income. What about these com- 
panies? How are they going to fare 
under the new agreement? In the case 
of the company which has had a sole 
agent it is reasonable to expect that the 


sole agent will continue as before. But 
his business will, of course, be much 
less. He will feel the effects of the 


more general writing on the part of the 


Class 2 agents. He will, and this js 
much more important, see that the 
Western Insurance Bureau companies 


are able and willing to pay him much 
more for his downtown business than 
are the companies of the Western 
Union, and he will consequently give 
his downtown business to Western 
Bureau companies. He has been writ- 
ing very little business in the outlying 
districts, what is ordinarily referred to 
as preferred business, and will in all 
probability not write ‘any in the future. 
In brief, his business will continue to 
consist mostly of the special hazard 
and the downtown risks involving 
large premiums. For all of this busi- 
ness the Western Insurance Bureau will 
pay him more than the Western Union. 

will give the busi 


gr 
| cr 
big 


He is human and he 
ness to the Western Bureau companies.” 


Rules for St. Louis 


In connection with the newly launched 
commission rule for St. Louis, Mo., 
there is still turmoil, and many inquiries 
have been sent to companies. One ct 
these is the matter of “office arrange- 
ments.” The new rules provide that the 
maximum commission may be paid only 
to licensed and commissioned agents 
maintaining their own bona fide policy 
writing offices, where all policies are is- 
sued and where all of the records per- 
taining to their business are kept, and 
that companies shall not furnish office 
facilities or defray the expenses to such 
agents, and that brokers, solicitors and 
duly licensed and commissioned agents 
not maintaining their own bona fide 
policy writing offices may be paid a 
commission of not to exceed 5 percent 
less than the maximum scale. The gov- 
erning committee of the Union in con- 
struing these provisions, has ruled that 
an agent who is furnished office facili- 
ties by one company may not receive 
the maximum commissions from an- 
other company. 

Then, too, the companies have been 
asked about July business written and 
reported in June. On this the govern- 
ing committee rules that all St. Louts 
city and county business, effective on 
and after July 1, is subject to and comes 
under the new commission scale. 





Field men of the New Hampshire Fire 
will hold their annual meeting at the 
home office of the company at Manches- 


ter, N. H., the week of July 7. 





BROKER WANTED 


Broker controlling $25,000 or more casualty 
and fire premiums annually, to join agency. 
Conference and Board connections. I want a 
man to share small office expenses, and have 
benefit of my general agency connections. Ad- 
dress J-82, care The National Underwriter. 
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ACATION time is a thriving period for Star Agents. Through 
ageressive and consistent efforts they have developed what 
some regard as a “side-line” into a most profitable source of income. 
This July promises to be a true Star month for Tourist Poli- 
cies. The wide range of coverages, the liberal rates and superior 
service afforded by the Star have won particular recognition in 
this class of insurance. 

Last season’s records indicate that Star agents derived year- 
round benefit from this summer business by utilizing it as an 
entrée for many other Star policies. 1924 averages are already 
showing the effect of Star Tourist business. 


Insurance Co. 


OF AMERICA 


Se eee a 





Eve j Month Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 
a Western Department Southern Department Pacific Coast Department 
S T A R CHICAGO NEW ORLEANS SAN FRANCISCO 
Month “The Company with the L. & L. & G. Service.” 
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Common Sense 


The client, whose property records bear the 
mark “*appraisal by the Lloyd-Thomas Com- 
pany” is adequately protected against all con- 
tingencies. That it is valuable as a sound 
business proposition to the agent and to the 
assured is common business logic. 





A Lloyd-Thomas “appraisal shows to the agent 
the actual insurable value upon which to base 
adequate insurance protection. It gives mod- 
ern up-to-the-minute data on values. It means 
an accurate and satisfactory adjustment in 
case of loss, because Lloyd-Thomas *appraisals 
are based on facts, not guesswork. 











The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 





120 Broadway, New York 


Cleveland 
Milwaukee 


indienapelis 
Toronto 


Pittsburgh emphis 
Minneapolis Kansas City 





"“WHAT IS AN APPRAISAL?—It {is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. amount of depreciation is 
determined and the sound insurable value is given. 





ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation, 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insur- 
ance protection, for in nearly every instance it calls for additional imsuranca’”’ 




















Roya Excuance AsSuRANCE 


1720 — 1924 
United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH ARTHUR WALLER 
U. S. Manager Assistant Manager 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd. 


FIRE EXCESS TREATIES 
WORKMEN’S COMPENSATION 


AUTOMOBILE 
PUBLIC LIABILITY 











LINING UP COMPANIES 
PLANS FOR WEST VIRGINIA 


Organizations Hope to Get New Com- 
mission Schedule in the State in 
a Few Months 


NEW YORK, July 2—Company 
managers are now firm in the conviction 
that control of the commission question 
in West Virginia is in sight, and predict 
that not only will the assent of com- 
panies writing 90 percent of the fire 
premiums in the state be secured to the 
agreement on which a special committee 
is now working, but that not less than 
95 percent of premiums will be found 
in alignment with the new plan. For 10 
years at least West Virginia has been a 
no-man’s land in so far as commissions 
are concerned, though in every other 
respect it was well governed from an 
underwriting standpoint, thanks mainly 
to the effective control over rates, forms 
and general practices exercised by the 
West Virginia Fire Underwriters Asso- 
ciation and the West Virginia Inspection 
Bureau. The former is made up of the 
field men, and all work together in com- 
plete harmony. 


Western Union Starts Movement 


The present plan for handling the 
commission situation, which has been 
going from bad to worse for a long time 
past, was initiated by the Western 
Union, and was promptly endorsed by 
the Eastern Union. The Western In- 
surance Bureau was invited to become a 
party to the movement, but declined, as 
few of its members have jurisdiction 
over the state, the field being handled in 
the main from home offices in the east. 
Of the Bureau companies operating in 
West Virginia, a number, notably the 
American, Agricultural, Old Colony, 
Camden, Boston and others, are likewise 
members of the Eastern Union, and 
hence will be obligated by the action of 
the latter body. There is every disposi- 
tion to give the Bureau companies no? 
holding membership in the Eastern 
Union full recognition in West Virginia 
affairs, and in the final appointment of 
the supervising committee this will be 
done. 

Likewise companies not affiliated with 
any governing organization will be 
asked to have a part in the new move- 


ment. Of the non-affiliated companies 
the most important is the Globe & 
Rutgers. Vice-president Candee of this 


company has expressed himself as being 
in sympathy with the proposed plan, 
providing its terms are faithfully ad- 
hered to by the signatory offices. The 
Globe & Rutgers handles its West Vir- 
ginia field, where it writes a large busi- 
ness, through a Virginia-West Virginia 
general agency at Roanoke. 

It is proposed to handle West Virginia 
by a supervisory committee, made up of 
three representatives each from _ the 
Western Union, Eastern Union and Bu- 
reau companies and a_ representative 
from one non-affiliated company. The 
latter institutions have been asked to se- 
lect a representative, and should they 
fail to do so, the supervisory commit- 
tee will submit a list. the representative 
of any one of which will be acceptable. 

The supervisory committee is now 
making a study of the commissions paid 
in Virginia, Ohio, Kentucky and Mary- 
land, with a view to determining the 
average scale, which latter will be pro- 
posed for West Virginia. Should the 
average not exceed 20 percent, that flat 
figure will likely be proposed. The 
great percentage of underwriters seem 
to favor the idea, though some are on 
record in opposition, preferring the 
graded scale. A gathering to consider 
the matter was held in this city a few 
days ago and was attended by represen- 
tative underwriters. A joint gathering 
of the committees of the Western Union 
and the Eastern Union is to take place 
also in New York, presumably in July, 





MILWAUKEE MEN BUSY 


PREPARE FOR NATIONAL MEET 





Secretary Bennett of National Associa- 
tion in Convention City to Confer 
With Local Men 





MILWAUKEE, WIS., July 1.—Prep- 
arations for the annual convention of 
the National Association of Insurance 
Agents, to be held here Sept. 9-12, are 
taking more definite form. Walter H. 
Bennett, secretary of the National As- 
sociation, arrived Monday to confer 
with William B. Calhoun, president of 
the Milwaukee Board, and officials of 
the Wisconsin Association of Insurance 
Agents, regarding the development of 
plans for the big gathering. It is ex- 
pected that definite announcement of 
official headquarters for the convention 
and other pertinent matters will be made 
in the near future, as a result of Mr. 
Bennett’s visit. 

Appointment of William F. Lynch of 
the Blatz-Kasten agency of Milwaukee 
as chairman of the finance committee for 
the convention has been announced as a 
result of the resignation of Henry Eck- 
stein of the C. F. Hibbard agency, which 
was due to poor health. The committee 
has charge of the raising of funds for 
the national convention, and is one of 
the most important factors in the organ- 
ization arranging for the event. 

W. B. Calhoun, president of the Mil- 
waukee Board, is general chairman of 
the convention committee, and an- 
nounces that by the end of this week all 
committees will be actively functioning 
in the completion of preparations for 
the big event. It is hoped that the 
convention, at which an attendance of 
more than 1,800 is confidently expected, 
will be the greatest event in the history 
of the national organization. 


APPRAISAL PLAN SUGGESTED 


Underwriters Find That Second-Hand 
Cars of the Same Vintage Vary 
Greatly in Value 


Automobile underwriters are becom- 
ing more and more convinced that some 
plan for appraising old cars before new 
insurance is granted must in time be 
arranged for. As it is now, three men 
may start out with a new car at the 
beginning of the year and at the end 
of that year there will almost surely 
be three cars with a very great dif- 
ference in value among them. One 
car may be almost as good as new, an- 
other practically ruined and the third 
worth only half as much as the pur- 
chase price. An agent has neither the 
facilities nor the time to make an ade- 
quate inspection to determine the con- 
dition of the car. 

It has been suggested by one agent 
that companies might maintain an ap- 
praisal garage at which cars would be 
appraised for insurance value. Such 
appraisal garages might be operated in 
connection with company repair garages 
where these are in operation, though 
insurance men do not believe that they 
would be profitable except in the very 
largest cities. At the time this ap- 
praisal was made, a thorough inspection 
might be made of the car, the expert 
inspectors taking note of all identifica- 
tion marks or numbers, this identtfica- 
tion report to be filed with the appiica- 
tion tor insurance. 


though the date has not yet been agreed 
upon. 
There I 
New England company that has particu- 
larly large business in West Virginia 1s 
beginning to quibble over the new plan, 
but managers generally are determined 
to put the arrangement over, despite this 
opposition, if it can really be construed 
as such. The two big governing OfF- 
agnizations will announce the date upon 
which the plan will go into effect. 


are rumors that one prominent 
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INDEPENDENCE 


As the years go by there is a growing tendency 
on the part of the American citizen to celebrate 
Independence Day, the 4th of July, with more regard 
for the safety of life and property. This spirit is to 
be commended. 












In this connection there is another thought 
which the local agent could well use in his insurance 
publicity. Property owners enjoy the privilege of 
declaring their independence from financial loss by 
fire through the protection of fire insurance - 


A policy in The Home of New York provides 
the protection of America’s Largest and Strongest 
Fire Insurance Company. _ 
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This advertisement was prepared for the Westchester 
by its agents, Grote Realty Company, Topeka, Kansas 
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How many people zvtend to place Fire 
or Windstorm insurance on their prop- 
erty and neglect it until it is too late. 


Have them do it today. 


Established 1837 


WESTCHESTER 


FIRE INSURANCE COMPANY 
OF NEW YORK 
Western Department 


111 West Jackson Boulevard 
CHICAGO 


| Hellis Paved With 
Good Intentions” 



































Boston 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1924 









OldColony 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1924 























HOME ‘OFFICE, 87 Kilby St., Boston, Mass. 
De t Pacific Coast Department 
a — 202-4 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 
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STUDY FIRE WEATHER 





BUREAU’S INCREASED SERVICr 


Colonel John P. Finley Turns His Ay. | 


tention to New Phase of 
Meteorology 





NEW YORK, July 2.—Col. John Pp 
Finley, manager of the National Storm 
Insurance Bureau, and without ques. 
tion the foremost meteorologist in the 
country, is now devoting Particular 
study to “forest fire weather,” or the 
climatic conditions that make for foreg 
fires, especially in. the northwest, where 
destruction of this character is mog 
frequent and costly. Col. Finley begay 
his study of atniospheric disturbances 
nearly 40 years ago, when a young liey. 
tenant in the army, and in the inter. 
vening period has accumulated a valy. 
able fund of information upon the suyb- 
ject. 

Proposed Tornado Insurance 


He was the first who conceived the 
idea that tornadoes created a hazard tha 
could be reduced to insurable dimen. 
sions, and although the suggestion was 
scouted by underwriters when he orig. 
inally proposed it, yet he has lived to 
see his theory fully vindicated, and the 
insurance companies deriving an annual 
premium income of not less that $25, 
000,000 from this particular form of in. 
demnity. Similarly his proposition that 
cyclone cellars be built as havens of 
refuge from cyclones, which when first 
advanced formed the subject of no end 
of ridicule by newspapers, has long since 
been approved as thoroughly sane; and 
today the farm in western Kansas and 
Nebraska that is’ without its cyclone 
cellar is rare indeed. 

Not only did Col. Finley seek statistics 
and other data regarding severe wind 
disturbances wherever these might be 
had, but to test certain theories he delib- 
erately placed himself in the pathway of 
tornadoes time and again, and hence has 
first-hand knowledge of the destructive 
power of disturbances of this character. 
The information gleaned through 40 
vears of intensive study and with the 
facilities of the United States Weather 
Bureau, the most complete service of 
its kind in the world at command, has 
been carefully and intelligently classi- 
fied and charted, so that he is able to 
advise, and frequently is called upon to 
do so, regarding the meteorologic con- 
ditions in any section of the land. 

Work of Weather Bureau 


The United States Weather Bureau 
now maintains 500 regular, and nearly 
4,500 co-operating stations located im 
different sections of the country, and 
from these, reports are received as to 
weather conditions twice each day. In 
addition. close co-operation is had with 
the service stations of Canada, and the 
West Indies, so that from its telegraphic 
reports the Department is able to fore- 
cast weather conditions with remark 
able accuracy. The weather reports ot 
the Government have been kept syste- 
matically for nearly 60 years; the service 
being constantly extended and improved 
Arrangements are now being perfected 
for getting in touch with the countries 
of Continental Europe, thus adding to 
the usefulness of the service. Aviators 
employed by the weather _ bureat 
promptly report destructive lightning 
storms, whether these be near or remote 
from the point of observation, and their 
direction is recorded. As moral hazard 
is not a factor in wind storm destruc 
tion, Col. Finley contends that property 
loss by the elements is clearly an 
surable proposition, and marvels that 
underwriters have not developed thei 
basis for rate-making along more sciet 
tific lines than they have followed thus 
far. 





Field men of the Agricultural travel- 
ing in the middle west went to the home 
office at Watertown, N. Y., July 1 fo 
their annual field conference 
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Insurance agents think of tornado and windstorm 
insurance as a coverage limited to the cyclone area of 
the Western States. Experience has proved, however, 
that no territory is immune. 
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TALKS ON SPRINKLERS the local agent knows but little aboy 


the working of a sprinkler installatiog 


—— It order to be of service to his cys. 
y tomer, he suggests that competitive bids 
AM E R | C AN U N ] O N VALUABLE SUGGESTIONS MADE be secured. However, the bids will P 
ee be on differemt bases, and the owner js 
say: . ;__ | left to grope in the dark. The fact tha 
Insurance Company of New York E. J. Phillips of the Automatic Sprin each plan is approved does not clear th 
kler Company Gave An Address situation in the least. 
Befcre Michigan Field Men May Be Variations 


























1 | 


Administrative Offices, Hartford, Conn. One proposition may be based oy 


; . et ; ' wae nee 2,000 sprinklers, another on 2,100, ap. 
J. H. VREELAND, President E. J. Phillips, vice-president Phillips | other on 1,800, each one containing the 
Automatic Sprinkler Company, made] pro rata clause in varying amounts 


an informing and valuable address | The entire plan of each one may diffe 
. before the joint session of the various |in many respects. The average rm 
Ca i ] . ‘ ses ru jous i any fr spé Ss. age sprin- 

Pp ta $500,000.00 Assets $1,289,876.49 organizations at the Michigan field | kler contract is probably $8,000 or $19. 


. meeting last week. Mr. Phillips intro- | 000 and these items make a tremendous 
Policyholders Surplus $1,208,925.57 duced a remarks by quoting some fig- | difference. Then the problem of the 





ures showing the comparative value of | reciprocal underwriters arises. . The 
‘ . sprinklered over unsprinklered risks. eur one = sconce in 
- ir 
Fire Insurance and All Allied Lines Gunpetahsered “po Mercantile | the plant in order that he may ote 
oe the line and whose every inclination 
No.of Where Fires “Whole would be to keep the cost of produc. 
Year Claim Occurred Loss tion down to a minimum. The manp- 
‘ 5859.7 





*sorgan 201 facturer is thrown off his guard because 
, he feels that here is a man who is no 


918 9,70! 93,651,046 ,425,76 
Tt en 21.832 92°756.954 30. 570° 408| trying to sell him a lot of pipe and 
E . a = fittings. : 
f AND Total.... 80,092 $439,501,016 $136,669,333 . 5 . 


When the question of protection has 

















' Sprinklered Miscellaneous Mercantile been disposed of the reciprocal under. 
CERTIFIED PUBLIC ACCOUNTANTS Risks writer advises the manufacturer of the 
Insurance rate that will obtain after the protection 
are : : No.of Where Fires Whole | is installed and furnishes him with a 
Specializing in Insurance Accounting Year om $168.993.443 oy half dozen sets of plans and specifica. 
1920..... 06 68,993,443 ,739,6% a A : * 
ee 619 82,211,685 9'584| tions. The manufacturer has definite 
29 South La Salle Street 1918..... 568 89,688,205 1,850,852 | data and can make his choice in a busi- 
$997.:... 536 60,649,653 1,511,081 | aces ike way. 
CHICAGO Total.... 2,529 $401,542,986 $6,191,154 What Local Agents Can Do 
Manufacturer Is Educated Mr. Phillips then proceeded to explain 


Mr. Phillips assured the Michigan | how the local agents can compete. In 
men that the manufacturer had been | the first place advocate automatic sprin- 
Organized 1867 thoroughly educated and aroused to | klers. Let the local agent advocate 
WHEELING FIRE INSURANCE. CO. |). etait mamas | the ance fhe special ape 

alizec P " inkling ae e p Ss 0 
e turer realizes that sprinkling protects ra age Rha gy le le < He 


his going business and reduces his in- r a 
Wheeling, West Virginia sueames east. The local agent should not hesitate to 


° - . secure the services of the Western Fac- 
Capital $2 $200, 000.00 Surplus to Policyholders $344, 125. 76 Although the manufacturer is aware tory, Underwriters Service, Western 
E. STRAUCH, Secy. | WM. V. FISCHER, Asst. Secy.  C. W. VOELLGER, Smite Agent of the need of protection he is grossly | Sprinklered Risk, or any one of the in- | 
ignorant of the practical and technical | curance companies that maintain a 

nature of the sprinkler proposition. He sprinkler department. These people 
falls into certain natural errors which | have a trained corps of engineers who 
often cost him heavily. will come to the manufacturer’s plant 



































Rebels First at Cost without expense or obligation to him 
’ | : When a sprinkler salesman has con- and will prepare a sprinkler plan from 
h vinced the manufacturer of the neces- | # standpoint of protection and not from 
= sity of installing a sprinkler system, a the standpoint of how much pipe and 
2 fitting they can get in the place. 
sprinkler plan of the properties is sub- 

mitted to the prospect. The manufac- Will Help the Agents 
. ‘ ‘ ania ee turer naturally rebels at what seems to Mr. Phillips said that if the local agent 
MARINE AND FIRE INSURANCE COMPANY, Limited it a Sammie ame iin oaidiog ie ale on eee 


the plan he sees a large amount of pipes | through those brokers who attempt to 
and fittings, and suspects that perhaps secure it through the financing of the 








handle that matter as it should be han- 
died and the manufacturer is sure to 
thank him for proposing a meritorious | 
plan. | 


| 

| 

4 . . . . 

Statement December 31, 1923 the salesman is padding the order con- | automatic sprinklers there is one place 

a _ He os me he can go to secure the deferred. pay- 

that certain Ieatures of the system be | ment proposition without fear of putting 

| Assets eae ore ee ee ee . $6,054,621.08 removed or reduced in size. This at-| his line in danger. His company in its 

Premium Reserve .......... 1,321,825.27 titude on the part of the manufacturer | advertising tells him what to do. The 

© EB sqeas || places both himself and the sprinkler | Jocal agent really has nothing to fear. 
Other Liabilities coccccccces: 628,951.77 || salesman in a difficult position. The suggested service channels, if used, 
Surplus 4 103 844 04 Submits Plan for Reduction provide him with all the weapons to 

| “eee eeeeeeeaeeeevneenene , , . 


When the salesman submits this plan 
for reduction to the bureau the bureau 
— —- || chief naturally feels that this salesman 

is trying to ingratiate himself in the 


: || mind of his proposed customer in order 
UNITED STATES FIRE BRANCH |! to further his own end. In the second The stork has left a 9-pound boy at 





ace » came ta nhaning jet Ae Sane the home of Mr. and Mrs. H. J. Bickford 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t General Agent gy het is fas aie ee re of Milwaukee. Both of the parents were 
} S i a OSITION. € i stop > | formerly employed in the local office 0 
( t ° . . ° ° 
45 John Street, New York City analyze the situation he is considering | the Wisconsin Inspection tet ae 
he making of : “xpensive ;z yerma- | aS Miss Edna Kavel, Mrs. Bickford m 
t ‘ —— of an ayn and og a- |uany friends. Mr. Bickford is now @ 
s Cee are }| nent adc ition to his property. sy HIS | sineer for the Gottschalk & Hargarten 
proposal he is going to send a salesman | agency. 
|| who is not familiar with his industry to 
BRANCH OFFICES || propose some very serious changes in 
the layout. CharteredJ1865 
Southeastern States Colorado Mr. Phillips was of the opinion that 


2 
|| the root of the problem centers about | h R ] bl 
—— j Ps . 
| ~ “oa a ee eae || the co-operation between the heads of e } la e 


General Agents, Denver the bureau who are the determining 


factors in what shall be installed in the Fire Insurance Company 





Texas Pacific Coast way of protection and the owners who . 
1. REINHARDT & SON HENLEY & SCOTT, INC want this protection for their going of Dayton, Ohio 
; o || business. Mr. Phillips said that his ex- an 
General Agents, Dallas General Agents, San Francisco || perience had been that in almost every Capital - - = - $250,000.00 
|| case where the owner has conferred with Surplus to Policyholders over $910,000.00 
H. W. MURRAY, Supt. of Agencies the bureau each was able to see the 
} 19 So. La Salle St., ‘Chicago || other’s reason and there was a perfect 


i f i WM. F.OELMAN, Pres. WM. F. KRAMER, Secy 
| meeting of the minds. . 
Another serious problem arises when E. J. WEISS and H. J. FAVORITE, Special Agents 


the local agent is called in. As a rule 
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CORPORATION 





OVER A HALF CENTURY IN THE UNITED STATES 


U. S. BRANCH 
84 William Street New York City 


John H. Packard, United States Manager 
Everett W. Nourse, Assistant Manager 


Tested by the fires of two centuries, the London 
Assurance is now entering upon its third century 
as one of the oldest and strongest fire offices in the 
world. It has won an enviable standing with the 
insuring public for the promptness with which it 
meets its losses. It enjoys the utmost confidence of 
its agents, who know the dependable faith and se- 
curity that is back of them. 


In the Manhattan Fire & Marine agents find that 
same faith and security. They know that their 
every effort is appreciated and recognized. The 
company is highly dependable, financially able, and 
is endowed with all the experience and tradition 
of the London Assurance. 





The Manhattan Fire and Marine Insurance Co. 


84 WILLIAM STREET 
NEW YORK CITY 


John H. Packard, President 
Everett W. Nourse, Vice-President J. M. Mendell, Vice-President 
Frederick A. Johnston, Secretary Wm. Schaefer, Asst. Secretary 
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MICHIGAN FIELD MEN 
HAD SUMMER RALLY 


Two Organizations Had Their An- 
nual Meeting at Gratiot Beach, 
Port Huron 


EDITOR LOUIS WEIL SPOKE 


Attorney Ralph B. Lacey of Detroit 
Gave An Inspirational Address 
—Some Fine Sports Features 





By LEVERING CARTWRIGHT 
The annual outing of the Michigan 
field men last week proved to be a most 
enjoyable affair. The Gratiot Beach 
near Port Huron offered any number 
of attractions and every one found some 

outlet for his vacationing instinct. 
Previous to the Port Huron gather- 
ing the Bureau Field Club held its an- 


nual meeting in Detroit. Officers were 


elected as follows: President, F. M. 
Yeiton, Allemannia; R. R. Dillon, Na- 
tional Ben Franklin; secretary, Stuart 
Morgan, Agricultural. 


The joint session of all the organiza- 
tions was addressed by Louis Weil, ed- 
itor of the “Times Herald,” Port Huron. 
Mr. Weil is a leader in Port Huron and 
a favorite with the Michigan 
His talk was entitled “Pep” 
an optimistic strain. Mr 
occasions of the sort when men get 
together to raise the standard of their 
profession is an indication of an upward 
trend in civilization. More and 
men in all lines of business are 
towards an ideal. 


tieldmen. 
and was of 
. Weil said that 


more 
working 


Views Disturbances as Side Issues 


Mr. Weil said that disturbances which 
seem to be undermining civilization are 
really but out croppings on the edge of 
society and mean nothing in the lives 
which people are living. He cited the 
case of the Ku-Klux-Klan in Detroit. 
A meeting of 400 white-clad Klansman 
arouses considerable fear and agitation. 
But, said Mr. Weil, consider that there 
are over a million law abiding citizens 
in Detroit who are striving for a har- 
monious working out of soc iety. Mr. 
Weil said to remember that although 
newspapers are filled with stories of 
crime and vice these are only the un- 
usual things which constitute news. He 
said that the good things which people 
do are seldom printed. One’s point of 
view is apt to be distorted and thrown 
out of proportion unless all realize th: 
ratio of good to evil in the world is very 
great. 

E. J. Phillips, 


vice-president 


Phillips 


Company, Chicago, read a paper on 
“Advocate Automatic Sprinklers.” 
Ralph B. Lacey, of Kerr, Lacey & 


Scrogie, attorneys of 
the program. His subject was given 
as “Norms.” This subject elicited con- 
siderable interest and speculation. Mr. 
Lacey enlightened the assembly in an 
address which touched but lightly on the 
subject of insurance and was of a psy- 


Detroit, was on 


chological nature. Mr. Lacey intro- 
duced his remarks by saying that this 
age is one of specialization. As time 


passes the degree of specialization be- 
comes more and more pronounced. This 
tendency is being applied to every walk 
of life. To less extent do people see the 
old sign “Real Estate and Insurance.” 


This is being replaced by “John M. 
Tones, Inc. Fire Insurance Underwriter,’ 
Insurance offices are departmentalized 
today. 


Permits of Research Work 


Che benefits of such a condition are 
obvious, said Mr. Lacey. It promotes 
intensive study and allows research 
work to be carried on. It tends towards 





accuracy and perfection. Results fol- 
low or longer trom chance or fortunate 
circumstances, but the causes are now 
being determined and results follow as 
a matter of certainty. Where once vol- 
ume largely controlled the premium 
charge now exposure, water supply, its 
volume and the accessibility thereof and 
the rapidity of its application by sprink- 
ler system or otherwise, the moral haz- 
ard—all and more are considered as 
factors in the determination of the prem- 
ium. Thus may society generally be 
benefited 


Individual Should Not Be Lost 


But Mr. Lacey sounded the warning 
of this system. A nation should never 
lose sight of the individual. He said 
the mass is composed of the component 
parts. One is dependent on the other. 
The success of the type of government 
in this land is in no small measure due 
to the fact that there was an Alexan- 
der Hamilton and a Thomas Jefferson 
and that centralization of power was 
tempered by the doctrine of the sover- 
eignity of each of the individual states. 
The individual must be recognized. There 
must be co-ordination. Specialization in 
that it tends to narrowness is danger- 
ous. The hepa of the expert is trained 
to think in certain channels along cer- 
tain ~ eat His environment daily in- 
clines him in one direction. His opin- 
ions are likely to become unalterable 
convictions. 


Character of Insurance Man 


Mr. Lacey quoted figures showing the 
stupendous extent of insurance in all its 
branches. He said that a man under 
whose care and direction such a volume 
of business is handled must be trained 
in that work. He must not only be 
specialist in insurance but must be a 
man of broad education, sound in moral 
principles, and altogether of high cali- 
ber. He must be a man with a broad 


view of life in its entirety. He must be 
altogether a normal man. Normal men 
are those men who possess in their 


make-up the result of contact of 
“Norm.” Here follows the long awaited 
definition. A “Norm” is that indefin- 


able something which emanates from 
objects either animate or inanimate, 
which spring from circumstances and 


conditions which arises from contact. 
Mr. Lacey said that metaphorically 
speaking each one is born a block head, 
with square corners. As people advance 
in life these corners are knocked off be- 


cause of the contact they have with 
life, the result of the contact with 
“Norms.” As all progress in life and 


their experiences and contrasts increase 
with many phases of lite they may be- 
come well rounded out men. People 
must project themselves into situations 
so that the “norms” which come may 
strike on all sides. It requir es ofttimes 
a full head of steam against a swift 
moving current. 

Mr. Laéey ended with a plea to sub- 
ject oneself to “Norms” in all phases 
of life. For only after one projects him- 
self does he become a normal man and 
realize to the greatest possible extent 
his many sided relations to his fellow 
men. 

Hawxhurst Made President 


At the annual meeting of the Michi- 
gan Underwriters Association. A. | 
Knaak, Connecticut, stirred up some 
competition in the election. Mr. Knaak 
said that he had heard that there was 
some controversy at the Republican 
convention in the naming of a_vice- 
president, so he proceeded to emulate 
the G. O. P. However, when his can- 
didate was defeated Mr. Knaak neieetl 
gracetully. M. M. Hawxhurst of the 
London Assurance was elected presi- 
dent; Norman Spender, Pennsylvania, 
vice-president, H. K. Dickinson, Fire 
Association, secretary. 

At this meeting an invitation was read 
from Homer Rutledge, chief of the fire 
marshal division, inviting the members 
to meet with the fire marshals in Detroit 
at their national meeting. 

In view of the important business 
pending it was agreed not to discon- 
tinue meetings during July and August. 
R. D. Safford, assistant manager Na- 





tional of Hartford; J. W. O’Brien, 
Home, T. R. Weddell, the “Insurance 
Post” were called on for remarks. Mr. 
Weddell spoke to the young men in the 
Michigan field and told them that they 
-" great responsibilities before them. 
B. Legg sang his swan song and ex- 
ate his appreciation for the loyal 
support of the association. 
Entertainment Features 


In addition to the more serious 
part of the meeting there were many 
entertaining features. The archery con- 
test brought forth some worthy ma- 
terial for Robin Hood’s band. A. N. 
McDougal, Royal Exchange, shot the 
straightest arrow and won with a score 
of 12. Ray Menzies, Great American, 
was a close second with a score of W. 
M. McDougal proved to be the versatile 
sportsman by winning the trap shooting 
contest, H. H. McFern, Underwriter’s 
Adjusting, and A. J. Knaak, Con- 
necticut, shot second and third respec- 
tively. In the tennis tournament the 
team composed of H. H. McFern and 
Paul C. Lang of the Underwriters Ad- 
justing, defeated the team of C. M. 
Hescott, Glen Falls, and Lewis Pawrie, 
Springfield, 6-3, 5-7, 6-4. The baseball 
game was won by the “Gingerales,” cap- 
tained by R. E. Vernor, the teetotalers 


won by superior playing and the help 
of the umpires. The losers were the 
“Near Beers,” captained by H. H. Mc- 
Fern. One of the pleasant features of 


the meeting was the music rendered by 
the male quartette composed of R. E. 
Vernor, head of fire prevention activities 
in the west: E. P. Rogers, North 
America, J. F. O’Brien, Home, H. K. 
Dickinson, Fire Association. 

S. T. Sheppard of the National Lib- 
erty, by popular acclamation won the 
informal dancing contest. 

R. E. Vernor rounded out his pro- 
gram by speaking before the Rotary 
club at its noon luncheon at the Port 


Huron Country Club. 
Goli occupied the atention of the field 
men. First honors of the “Kickers 


Handicap” 


were divided between H. S. 
Parsons, 


Underwriters Service of De- 


troit and R. Z, Alexander, L. & L. & G. 
Second honors were divided between 
George K. March, president Detroit 


National Fire, and Fred Fortner, Na- 
tional of Hartford. R. C. Aageberg, 
National of Hartford, and R. J. Martin, 
Phoenix, tied for third place. W. P. 
Robertson, manager of the Alliance, 
turned in the lowest gross score of the 
lay of 89. C. L. Allen, Aetna, 


' was 
runner-up with a score of 93. 
Cones Is Recovering 

Harry G. Casper, assistant western 


manager of the 


Westchester, who has 
been in the 


hospital for some time, is 
now at home and doing very well. Mr. 
Casper has had a serious time in the 
hospital, but he is now on the road to 
recovery. 
J. H. Richards Dead 

J. H. Richards, pioneer fire insurance 
man of San Francisco, who entered the 
business over 40 years ago in England 
and who served the business in various 
capacities before his retirement from ac- 
tive life in 1919, died at his home last 
Friday rather unexpectedly, although he 
had suffered from neuritis for the past 
four years, following an attack of the 
influenza. Mr. Richards was for several 
vears before his retirement manager of 
the Millers National for California. He 
originally started in business in this 
country as a local agent in Nevada City, 
later going to San Francisco, where he 
was associated with the company office. 
He also assisted in the formation of the 
Pacific Board. 


Is Real Izaak Walton 


G. W. Grossenbach, vice-president of 
the Milwaukee-Mechanics, has returned 
to the home office very much sunburned, 
very much rested, and very proud of his 
piscatorial achievements. Mr. Grossen- 
bach struck terror into the hearts of the 
finny inhabitants of Manitowish waters 
and returned with abundant proof of his 
Waltonish inclinations and ability. 





BUREAU FIELD MEN 
MEET AT GREEN LAKE 


Illinois Field Club and Wisconsin 
Insurance Club Hold Record- 
Breaking Meeting 


MANY OFFICIALS PRESENT 


Combined Meeting of Two Organiza- 
tions Brings Out Largest Attend- 
ence of Bureau Field Men 


OFFICERS ELECTED BY THE ILLINOIS 
FIELD €LUB 


President—John H. Kinnaird, Security 
of New Haven. 

Vice-President—John B. Tetlow, Ameri- 
ean of Newark. 

Secretary—L. W. 
Liberty. 

Treasurer—John T. 
National, 

Assistant Secretary—Miss Florence E, 
Cain, 

Executive Committee—W. B. Rearden, 
Camden; W. T. Funkhouser, Crum & 
Forster; J. R. Cooney, Firemen’s; Dan T, 
Smith, Milwaukee Mechanics, and R. V, 
Haser, Ohio Farmers, 


Brown, National 


Harding, Millers 


WISCONSIN INSURANCE CLUB 
President—F. F. Gordon, Boston. 
Vice-President—G. A. Strasen, Ameri- 

can of Newark, 
Secretary—J. 

Fire & Marine. 
Assistant Secretary—Miss Ethel Berg- 

stram, 


Henry Harbeck, Dubuque 


By H. J. BURRIDGE 


Western 
of Illinois and 


Bureau field men 
Wisconsin 


Insurance 
combined 
forces last week and met for two days 
Lake, Wis. It was the most 
largely attended meeting of Western In- 


at Green 


surance Bureau field men ever held. 
Many Brought Their Wives 
There were over 130 in attendance, 


and of these more than 20 were com- 


Separate annual meet- 
Bureau field organiza- 
Field Club 
Club, 
a joint meeting. 


pany officials. 
ings of the two 
tions, the 


Wisconsin 


Lllinois and the 


Insurance were held 
each day, followed by 
The plan of holding one largely attended 
meeting of the field men of the two 
states, instead of two smaller meetings, 
was such a pronounced success, that it 
will undoubtedly be repeated next year 
and the Bureau field men of other states 
adjoining Illinois and Wisconsin, will be 
invited to hold their annual meeting at 
the same time and place. 


Discuss Separation 


Bureau company officials were present 
in profusion and nearly all of them 
spoke at some of the sessions. Aside 
from the regularly scheduled talks, the 
interest centered chiefly in a discussion 
of the various phases of agency sepa- 
ration work. The Western Insurance 
Bureau side of the present controversy 
was discussed at length. The legal as- 
pects of the situation in the various 
states cf the middle west, were related 
by Fred D. Silber, general counsel for 
the Bureau. Waite Bliven, western 
manager of the Firemen’s group and 
president of the Bureau, was one ot the 
principal speakers. 


Home of Blue Goose 


W. B. Rearden of the Camden, presi- 
dent of the Illinois Field Club, and L. 
W. Snider of the Concordia, president 


of the Wisconsin Insurance Club, pre- 
sided over the individual gatherings 0! 
the two field organizations and jointly 
over the combined meetings. All of the 
sessions were held in the auditorium on 
(CONTINUED ON PAGE 40) 
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THIS ADVERTISEMENT 
IS PARTICULARLY ADDRESSED TO 


OHIO » MICHIGAN 


AUTOMOBILE INSURANCE AGENCIES 

















THE INDEMNITY COMPANY OF AMERICA 


SAINT LOUIS 


CH. A. LEMP, President EARL C. THOMPSON, V.-P. and G. M. 
HENRI F. DAVID, Secretary WM. J. LEMP, Jr., Treasurer 


A Stock Company 


Writing Automobile Insurance 
Exclusively 


Full Coverage in One Policy, If You Desire 
Fire, Theft, Liability, Property Damage and Collision 


A SERVICE CORPORATION—not by proclamation alone but by actual performance, 
every day of the year, in LOSS SETTLEMENTS, in SPECIAL RATINGS, and in all 
UNDERWRITING PROBLEMS which arise in every Agency from time to time. 


‘;e COMPLETE THIS SERVICE for Ohio and Michigan Agents, in May, 1923, a 
GENERAL AGENT was located at Toledo. All Losses are paid by the Toledo Office 
—service is brought almost to your door by Telephone, Telegraph or by Letter over 
night. 


During the past year, forty new Agencies have been planted in 
Ohio and Michigan. In nearly every city the most prominent 
and service giving Agent is now an INDEMNITY REPRESEN- 
TATIVE. Our Company and its methods of doing business ap- 
pealed to them—they quickly saw the opportunity and grasped it. 


It is possible your City has no Representative. Would you not 
like us to call on you first? Write today and at an early date we 
will call and explain fully the merits of our proposition and the 
liberal contract we will make with you. 


Address F. M. FULLER, General Agent 


214-216 Huron St., TOLEDO, OHIO 
TELEPHONES: Home Main 1648 Bell Adams 1648 
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NEW ENGLAND AGENTS 
HAD STRONG PROGRAM 


Many Notable Speakers Before 
Annual Session at Jeffer- 
son N. H. 


HELD AN EXTRA SESSION 





Added Evening Business Meeting to 
Cover all Subjects Before the 
Convention 





1.—There 
tone to the 
the New 
Insurance 
again held in the 
this year and while 
agents was consid- 
than in any previous 
year, with almost a total absence of 
company displays and specials, the in- 
tellectual and social atmosphere was of 
a decidedly higher plane. The total 
number present did not go beyond 400 
in comparison with some 700 last year. 
The number of actual agents present 
probably did not exceed 100. The smal- 
ler attendance was due undoubtedly to 
the holding of the convention in the 
same locality for the third time. It will 
be necessary to seek the seashore an- 
other year if it is hoped to get the 
agents out. 


JEFFERSON, N. H., 
was a distinctly 
third annual convention of 
England Association of 
Agents which was 
White Mountains 
the attendance of 
erably smaller 


July 


broader 


Had Excellent Program 


There were three outstanding features 
of the convention; four, if one were to 
include the inspiring sermon preached 
at the night before dinner upon “The 
Measure of a Man” by Rev. John N. 
Mark of Fall River. These were the 
addresses upon “Business and Bureauc- 
racy” Wednesday morning by Congress- 
man Charles L. Underhill of Massachu- 
setts; the review of “Insurance Super- 
vision” by Superintendent Francis R. 
Stoddard, Jr. of New York, and the ad- 
dress upon “Insurance and American- 
ism” by President Edson S. Lott of the 
United States Casualty, both of which 
were given Thursday morning. 

Underhill’s Strong Address 

Congressman Underhill discussed the 

growth of bureaus in the federal govern- 


ment and in no mincing terms de- 
nounced the growing tendency for the 
government to enter into business. He 
also decried the “government by inquisi- 
tion,” experienced the past year, which 
had amounted to nothing but endless ex- 
pense. He blamed the business men for 
not taking an interest in government 


and going to the polls to put good men 
in office. He urged the insurance men 
to organize themselves, their families 
and their offices to ation ot 


appreci 
- we 
their duty in the m: 


an 
itter 


Lott Stoddard 


_ The Underhill address was a fine 
foundation for the characteristic address 
which President Lott gave on the fol- 
lowing morning, and Mr. Lott improved 
the opportunity to emphasize some of 
the points arougt out by the congress- 
man as c ‘laries to his argu- 
ments. Pebane Mr. Lott reached his 
highest point of enthusiasm when he 
closed with a splendid eulogy of Mr. 
Underhill as the one man who had the 
courage to stand for what was 
regardless of the danger of political ex- 
tinction and he called on the agents to 
go out and work night and day for 
tl life of the con- 


and Speak 


own 


he retention in public 
gressman 

_ Superintendent Stoddard was intently 
listened to as he outlined the processes 
by which the New York department 
eaten its problems. Not a small part 
f his in teresting comment was injected 








| the Virginia plan 


right | 





into the set speech as asides wherein he 
became more personal. As the last 
speech of his public life as an insurance 
department official it was evident the 
speaker was more than ordinarily con- 
cerned in his message. 


Galaxy of Notables 


To take up the convention more 
chronologically one should mention that 


the president of the New Hampshire 
house of representatives, William J. 
Ahern welcomed the visitors to New 


Hampshire at the = -together dinner 
Tuesday evening. Edwin J. Cole of 
Fall River, National Association vice 
president and chairman of the New Eng- 
land Advisory Board, responded. Then 
Thomas C. Moffatt of New Jersey, 
chairman of the National Association 
executive committee, addressed the 
gathering on behalf of the National As- 
sociation, making the customary appeal 
for the agents to support that organiza- 
tion in its work and outlining what had 
been done in the past year. A spell 
binding address was then given by Rev. 
John N. Mark of Fall River which cre- 
ated intense enthusiasm. 

Two business sessions were on the 
program for Wednesday and Thursday 
mornings and a third was held to a smal- 
ler gathering Thursday night to take 
care of a few subjects not reached pre- 
viously. 

Wednesday morning Chairman Cole 
read a report of the work of the advis- 
ory board during the year. It showed 
close cooperation between the six state 
associations of New England and the 
New England Insurance Exchange in 
working out new forms and adjusting 
differences between agents and the ex- 
change. Reference was also made to a 
conference with the full exchange on the 
matter of better selection of agents 
through closer cooperation of the 
specials with the agents’ associations. 

Discuss Credit Plans 


There were some eight discussions 
down upon the program for the conven- 
tion, and the first was led by James L. 
Case of Norwich upon the topic “Should 
the Virginia Insurance Departments’ 
Credit Plan Be Adopted by the New 
England Insurance Departments?” The 
discussion was conducted in a snappy 
fashion by Mr. Case. He first explained 
the Virginia plan of Col. Button’s and 
asked for comment from representatives 
of the six New England states. It de- 
veloped at once that the plan could not 
be worked in either Vermont or Rhode 
Island. In both states the anti-rebate 
law applied only to life insurance and, 
as Former Commissioner Joseph G. 
Brown of Vermont said, the law of his 
state practically encouraged rebating in 
fire and casualty lines. Vermont has a 
number of old time mutuals which have 


always made a practice of having long 
term farm policies paid for with notes 
payable when the policies ran out. Of- 
ten times notes were held by companies 
for amounts larger than the face of the 
policies. Vermonters have become ac- 
customed to the system and it would 
be practically impossible to enforce any 
such plan as the Virginia one in that 
state Rhode Island was prevented 
from taking up the scheme because of 
lack of rebate laws to back up such a 
ruling. The other four states were in | 
favor of carrying out such a scheme and 
a resolution was passed declaring the 
agents of New Hampshire, Maine, Mas- | 
sachusetts and Connecticut would take 


insurance de- 
to bring about 


their 
ndeavor 


locally 


the matter up with 
partments in ane 


The matter of “Agents’ Service to 
Their Customers” was discussed by 
Tames W. Cook, president of the Rhode 
Island association. He urged the agents 
to give more attention to such side lines 
as might be of service to their cus- 
tomers. \lso that when thev placed 
additional policies they be sure that 


concurrency was in effect. It was too 
often’ the case that when a policy was 
placed and premium collected the cus- 
tomer looked upon an agent merely as 


the company’s man in whom they did 
not have any further interest. The dis- 
cussion brought out the thought that 

















SOME INTERESTING QUESTIONS ON 


USE AND OCCUPANCY INSURANCE 








EVERAL interesting questions on 
St use and occupancy and profits in- 
surance were put to W. S. Foster, 
assistant western manager of the North 


America, following his talk on these 
“side-lines” at the Illinois State Board 
meeting at Delavan Lake. 

One field man told of ‘a furniture 
store that has a comparatively short 
term to run on its present lease. It will 
not be able to renew the lease, and if 
fire occufs the lease will be cancelled 
under the usual fire clause. There is | 
not another location in the town to 


equal the one it has at present, and the 
owner declares when he has to move he 
will lose $150 a day. 


A leasehold wiles will not protect 
him, because it is not a question of rent. 
He cannot get an equal location at any 
rent, and his present location has not a 
rental value equal to what he will lose. 
Use and occupancy will only protect 
him for the period required to get gc- 
ing again, which might be much shorter 
than the rest of the term of his lease. 
The question was whether he could get 
a policy that would protect him on this 
loss estimated at $150 a day. Mr. Fos- 


ter believed he could 1 not. 

Another question was on the produc- 
tion of an electric vibrator that is pay- 
ing big profits owing to the present 
fashion of bobbed hair. The vibrator 
is sold only through agents, who are 
paid by commission. The agents are 
secured by advertising at different 
points. The vibrator is only assembled 
and a new stock of parts could be 
quickly secured. However, the big 


agency force would probably melt away 
while the plant was again being organ- 
ized for production. Full Bi ssaccsnceiictn 


agents should also be more in salibhenti 
when a loss occurred to aid and direct 
the insured in making up his loss sched- 
ules and such matters. It was also de- 
clared advisable that the assureds given 
greater confidence in agencies and less 
in any particular companies, as increas- 
ing the agents’ importance and hold 
upon his clients. 

S. S. Watson of St. Albans had a 
charming and humorous manner which 
held close attention while he talked of 
“Fire Prevention.” He had two points. 
He wanted more general application of 
se personal liability law to cover the 

‘ost of fire losses and extinguishing of 
rv He also objected to the present 
method of rate making and thought the 
public would more quickly get the idea 
they were paying the losses, and not 
the companies, if rates were based on 


fire losses, and he expressed approval 
of E. G. Rich: irds method of computing 
rates. F ormer ( “ommissioner Brow n of 


Vermont urged the agents to use their 
influence for improving construction 
evils and elimination of fire hazards in 
their risks. 


Casualty Subjects Discussed 


Thursday morning the subject of 
“Check Alteration and Forgery” was 
taken up and presented by R. P. Phipps, 
superintendent of the check forgery de- 


| partment of the Maryland Casualty at 
Baltimore, and “Check Forgery Insur- 
ance Salesmanship” followed, handled 
W. Cuyler of Boston, manager of 
forgery bond department for the Na- 
tional Surety in Boston. Mr. Phipps 
showed that the losses from this evil 


amounted to nearly $200,000,000 in 1923, 
or about one half of the fire loss of the 
whole country, and was growing. He 
believed that justified deep interest in 
the subject. He explained the forms to 
be used carefully. Then Mr. Cuyler 
showed ie the policies could be sold. 


He brought up all the arguments | 
against, such as the check stamping 
machines and the machines sold with 


He declared there 
e€ or process or paper on 


protecting policies. 
was no machin 


| could easily be resumed in 60 days, but 
| it would take at least six months to get 


ja similar agency force going again at 
| the same speed. The question was 
whether use and occupancy could be 


written to cover the in terruption in sell- 
ing instead of the interruption in pro- 
duction. Mr. Foster thought it was an 
underwriting proposition that could be 
covered. 

a 


the amoun 





| A third question was on 
recoverable for successive fires during 
the policy year. The proposition was 
presented on a risk insured for $300,000, 
with $1,000 per diem: or one three-hun- 
dredth per day during interruption. The 
| policy provides that if a loss is paid the 
| policy shall be reduced by the amount 
| paid. As an extreme case, it was sup- 
posed that a fire occurs as soon as the 
policy is written, the interruption is 
six months, and the loss of $150,000 is 





paid. As soon as the plant resumes, an- 
other fire occurs, with another six 
months’ interruption. The question was, 


whether the recovery for the second 
fire would be one three-hundredth of the 
original face of the policy, which would 
be $1,000 a day, or one three-hundredth 
| of what was left after the payment of 
| the first loss, which would be only $500 


a day. 
* *“ 
Mr. Foster said the new form just 
drafted by the Eastern and Western 


Union committees, but not yet promul- 
gated, makes this point clear. Under the 
present form as well as under the new 
one, the recovery would be $1,000 a day 





for the second fire, or a total recovery 
of $300,000 in such an extreme case. 
This is just as true under the present 


under the but the 


is clearer. 


form as 
new one 


new one, 


| the nies which pee not be manipu- 
lated by the expert for fraud. 

“Rents and Business Interruption In- 
surance,” was discussed by W. W. Ellis 
of the New York office of the Home. 
He urged the sideline as an important 
one for the small merchants everywhere 
as assuring them to their profits at the 
|end of every year, also for the prop- 
erty owner and collector of rents and 
trustees of property. 

Thursday night, at a postponed ses- 
sion, after the convention was really over. 
E. L. Sullivan, advertising manager of 
The Home of New York, discussed 
“Building Business Through Advertis- 
ing” and told of many ways in which an 
agent might make himself and the busi- 
ness of insurance better known. 

“Rain Insurance’ was handled by 
Thomas C. White of Lewiston, Me. 
and C. Arnold Grasse, New York man- 
ager of the rain department of the 
Home. It was shown that over 50 
classes are now open to the public. Then 
Toseph Cole of Kennebunk, Me., and 
Joseph M. Roche of Portland, Me., dis- 
cussed “Agents’ Qualifications.” 

One resolution was adopted during 
the convention, which was as follows: 
Resolved that the New England State 
Association of Insurance Agents earn- 





estly recommend to the executive of- 
ficers of each of the state associations 
that they communic ate immediately 


with the membership of their respective 
organizations for the purpose ot urging 
|} each and every member thereof to per- 


| sonally. on or before Sept. 1. register 
| with their congressman and United 
States senator, their protest against the 


passage by congress of any bill or bills 
| that would involve the departments of 
| the United States in government ownert- 
ship or operation of business activities. 

William EF. Firnegan, formerly : 
state fire marshal and now a _ 1oca 
agency operator in Green Bay, Wis. and 
Tron Mountain. Mich., is a candidate for 


, 


devuti 


sheriff of Brown count'v. in which Green 
Zay is located. Mr. Finnegan left the 
marshals office shortly,after the advent 
of the new commissioner and has since 


lheen engaged in local agney work 
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[ WOULD be difficult, if 
not impossible, to find 
another example of loy- 
alty in the whole history 
of fire insurance to com- 
pare with that shown by 
Fireman’s Fund agents 
after the San Francisco 
conflagration of 1906. 

This fact, referred to in 
our house organ, the Fire- 
man’sFund RECORD, elic- 
ited the following letter 
from our old friend and 
agent, Daniel F. Rourke, 
Worcester, Mass. 

* *K * 
Mr. J. B. Levison, 
President. 

Dear Sir: Your REc- 
ORD, published for April, 
1924, had an article on 
the first page, “18 Years 
After,’ and I desire to add 
one word to the brief in 
that case. 

Daniel F. Rourke was 
agent for the Fireman's 
Fund during that period. 
[had thousands of policies 
and a great amount of lia- 
bility, but I went thru the 
fire period with but one 
cancellation, and that was 
a risk that I was not par- 
ticular about having the 
Fireman’s Fund on and 
was brokered. Notwith- 
standing the great opposi- 
tion by other agents dur- 
ing that period, by careful 
work and energy I only 
lost one risk and renewed 
every policy expiring. 

Some time I wish your 
office force would compile 
or make inquiry concern- 
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The finest 


example 


of loyalty 


in the history 


of insurance 











ing this matter, as I am 
growing old in the serv- 
ice, and if there is any 
other agent in your entire 
field that has as good a 
record I would be glad to 
know it, so I could die 
happy and carry the news 
to the Great Beyond. 
Kindly remem- 
ber me to Mr. 
Dutton. I am, 
Very respect- 
fully, 
(Signed ) 
DANIEL F. 
ROURKE. 
* *K X* 
To which 
President Levison 
replied in part as fol- 
Ows: 
I very much appreciate 
your personal letter of 
the 25th ultimo and wish 







that I could literally say 
to you that no other agent 
in the country had as 
good a record as you had 
in 1906. Fortunately for 
us, and this is something 
of which we have always 
been very proud, there 

were not alone hun- 
dreds but thou- 
NEN sands of our 

x \ agents who 
were able to 


y N: 


hold every 

risk they 
had given 
the Fireman’s 


Fund, 
withstanding 


not- 


the activities of 
certain (fortunately 
very few) competitors. 


x *K * 


Following is article to 
which Mr. Rourke refers: 





EIGHTEEN YEARS AFTER 

On April 1, 1907, after 
the settlement of its San 
Francisco conflagration 
the Fireman's 
Fund was rehabilitated 
with gross assets of 


losses, 


$5,300,000.00, reserves 
$2,700,000.00, net sur- 
plus $550,000.00, and 
policy holders surplus 
$2,150,000.00. 

The last annual state- 
ment of January 1, 1924, 
showed gross assets of 
$24,150,000.00, reserves 
$12,800,000.00, net sur- 
plus $4,550,000.00 and 
policy holders surplus 
$7,550,000.00. 

With losses of eleven 
million dollars — a sum 
greater than any other in- 
surance company has ever 
been called upon to pay 
in any single disaster—the 
Fireman’s Fund faced the 
tremendous task of reha- 
bilitation after the 1906 
conflagration, eighteen 
years ago this month. 

Today’s results could 
not have been achieved 
without that magnificent 
loyalty on the part of its 
agents and that splen- 
did spirit of fair play on 
the part of its competi- 
tors which was evidenced 
throughout the whole 
country when the Fire- 
man’s Fund was going 
through its darkest days. 

On this anniversary 
month it seems appropri- 
ate to again acknowledge 
our debt of gratitude 
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DALLAS, TEXAS 
BAILEY & COLLINS 


Financial Statement—December 31, 1923 


ASSETS 


First Mortgage Loans............. 


OPED SOMES fcvccscsscvecesiocs 
Stocks and School Bonds.......... 
Agents’ Balances (None Past Due). 
Cash in Banks....... 


. 


- 


Due from Other Companies for Losses Paid. 
Interest Earned But Not Due................ 


LIABILITIES 


Reserve for Losses in Process of Adjustment.....$ 45,920.51 
(New York- 


Reserve for Unearned Premiums 


. . -$394,221.00 
... 44,553.96 
... 28,000.00 
.-. 95,036.90 


163,969.94 


..-. 10,576.63 


9,436.50 
$745,794.93 


OED nn c.céncsvceccsconssdeanaiaansssee 
Reserve for Taxes and Reinsurance.............. 10,245.11 
oo) ae eee. Lt 
SURPLUS baisdawh ee 


SURPLUS FOR PROTECTION 
HOLDERS 


Increase in Assets... 


seeeee 


OF POLICY- 
seen tent ee eeeeeeneneees 437,208.59 


$745,794.93 


SS 


Increase in Unearned Premium Reserve... 112,691.81 
Increase in Surplus ..................... 


36,028.18 

















CONNECTICUT 
CASH CAPITAL, $500,000.00 





HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, C >na 

has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. 


adopted for the East & West. 


The same policy is 


The East and West has been entered in all the states in 


which the Security operates. 


In additition to its capital of 
$500,000 it has a net surplus of like amount. 


It writes the 


same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 


management. 


Western Department 
ROCKFORD, ILLINOIS 


Walter D. Williams, Manager 
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| ST. LOUIS AGENTS ARE 


EXPECTING MODIFICATION 


Think Western Union Will Amend 
Its Commission Scale at 
Annual Meeting 


WAIT FOR DEVELOPMENTS 


Bureau Companies Are Moving Cau- 
tiously, Appreciating a Trap Has 
Been Set for Them 


ST. LOUIS, July 2.—July 1 brought 
to St. Louis the reduced scale of com- 
missions ordered by the Western Union 
companies in their recent conference in 
Chicago. Just what Sept. 1 will bring 
is a matter for wide speculation in St. 
Louis insurance circles. But that it will 
bring something radically different from 
the present plan all here seem to agree. 

Even up to the last minute there were 
some in St. Louis who persisted in the 
belief that the Western Union would 
not go through with its plans for St. 
Louis, but so far as can be ascertained 
all of the companies have officially noti- 
fied their agents that the new scale is 
on, and on the surface at least a real 
effort is being made all around to put 
the new rules into effect. But the fu- 
ture—that’s different. 


No Official Meeting Held 


To date the Fire Underwriters Asso- 
ciation of St. Louis has held no official 
gathering to consider the new plan. W. 
D. Hemenway, president, has stated 
that there was nothing for the associa- 
tion to do; that it was not an associa- 
tion matter. Hence no special meetings 
of that body are anticipated. 

However, there have been some infor- 
mal gatherings of leading agents. Noth- 
ing official. It is not at all improbable 
that the September gathering of the 
Western Union will be furnished with 
the views of the local agents, either 
individually or collectively, on a limita- 
tion of agents, and other steps for the 


protection of the agents. With the 
agents accepting the new commission 
scale without an organized fight, they 


are in a very good position to submit 
to the Western Union counter sugges- 


tions for further changes in St. Louis 
business procedure. 
Bureau Companies Busy 
In the meantime the Bureau com- 
panies have been more than busy in 
St. Louis. Field men and state agents 
have flooded into St. Louis to look 


the field over and line up leading agen- 
cies. But the Bureau men are watching 
their step. Stop! Look! Listen! That’s 
the keynote most popular with them. 
At first glance the new Western Union 
scale promised much for the Bureau 
companies, but a more careful second, 
third or fourth reading has revealed the 
many pitfalls contained therein for over- 
zealous Bureau business chasers. One 
could almost say that the Western 
Union scale was intended to load the 
Bureau) companies operating in St. 
Louis with bad risks. 


Danger in: the Proposition 


In the the Western 
Union has increased its scale of com- 
missions the best business is sought. 
Down-town top rates are offered for the 
cream of the business, while the mini- 
mum commissions are tendered for the 
bad business. This condition holds the 
danger for the Bureau companies that 
agents with both Bureau and Union 
companies will be tempted to place their 
business where the best commissions 
may be obtained. If that rule is univer- 
sally adhered to, the Bureau companies 
will get a very large volume in the 


instances where 


SSS —. 


down-town section. But it will bring 
with it a high fire ratio. 

As stated, the Bureau officials are 
proceeding cautiously. They are not 
unmindful of the danger of being loaded 
with highly hazardous risks, and when 
placing new agencies they are certain 
to insist that their companies receive a 
scattered volume; that they get 
cream with the skimmed milk. 


Agents Will Sit Tight 


some 


The more conservative of the St. 
Louis agents have decided to sit tight 
in the boat, and to await future develop- 
ments. They have determined to accept 
the that the cutting off of their 
contingent commissions, etc., will bring, 
and to operate in the red for at least 
few months. They are confident that 
when the new plan has been given 
plenty of opportunity to demonstrate its 
good and bad points-that the companies 
themselves will be prepared to offer St. 
Louis something different. 


losse Ss 


Observations of an Agent 


One agent in discussing the Situation 
stated that there was so much fire in 
surance business to be had in St. Louis 
that, broadly speaking, the companies 
can do nothing to augment the grand 
total of premiums that can be taken out 
of St. Louis in the 1924-25 season. 

“This plan was apparently dictated for 
the benefit of certain companies that 
possess unusual underwriting assets in 
St. Louis, and it can but result in di- 
verting business from the books of rival 
companies to their books,” he continued. 

‘The early part of July will not de- 
velop the real situation in St. Louis. 
But when August has arrived the other 
companies will awaken to the real situa- 
tion. That will bring a new crisis. They 
will not peacefully submit to the loss 
of many thousands in premiums yearly. 
When they take steps to protect their 
interest the break will come. The com- 
panies themselves will be the first to 
move for a reconsideration of the St. 
Louis -situation.” 

Several agents interviewed expressed 
the belief that companies possessing 
large sub-agency plants reporting direct 


to a branch office would benefit most 
through the new arrangement, while 
other companies that heretofore de- 


pended upon supervising agents to look 
after their business will suffer. 








BENEFIT OF SERVICE SHOWN 


Wright, Hoyt & Co. of Port Huron, 
Mich., Take to Task Insurance Com- 
missioner Wells of Minnesota 


Wright, Hoyt & Co. of Port Huron, 
Mich., object to the statement of In- 
surance Commissioner Wells of Minne- 
sota that engineering service depart- 
ments maintained by large city agents is 
overplayed and is not worth what the 


agents claim it to be. The agency 
makes the following comment: 
We know that such service is fur- 


nished the clients of several of the offices 
in the big cities and furthermore we are 
furnishing such service in this city, 
which has a population of only 30,000. 
On July 1, 1923, we secured the serv- 
ices of an insurance engineer. This man 
had been employed for ‘several years by 


the Michigan Inspection ‘Bureau and is 
very proficient in rating schedules and 
fire prevention work. We are enclosing 


herewith a list of 38 risks that’ have been 
served up to January 1, 1924. Besides the 
risks listed we have corrected numerous 
rates mostly on dwellings. 

Up to the present time this service has 


cost this agency a considerable amount 
of money and we have very serious 
doubts as to whether it will ever prove 


profitable. 

Under these conditions we believe that 
your position is not well taken and we 
feel sure that in justice to those agen- 
cies that are attempting to render serv- 
ice to their clients you will concede that 
this matter of service is not all “bunk.” 

“New Pointers for Local Agents,” 4 
250-page book of questions asked by 
agents and answered by experts; price, 
$2. The National Underwriter, 1362 In- 
surance Exchange, Chicago. 
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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


UN INSURANCE OFFIC 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00. 


For 213 years The SUN OF LONDON has been building good will and prestige. During that 
period generations have come and gone, and throughout each The SUN has maintained its enviable 
record of stability and enjoyed the utmost confidence of its agents and policyholders. 


FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING RIOT & CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 

WINDSTORM war a OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE PARCEL POST PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE *“"*"* "is ne‘ Psics ot SUN INDEMNITY COMPANY 





United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U.S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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KENTUCKY MEN HAD 
SUMMER CONVENTION 


Field Workers and Local Agents 
Hold Interesting Meeting at 
Crab Orchard 


FRANK M. DRAKE’S SPEECH 


E. C. Knoop Was Chosen as Most 
Loyal Gander of the Blue Goose— 
New Agency Chief 


By EMERSON R. SMITH 
The summer meetings of the Ken- 
tucky Fire Underwriters Association 
and Kentucky Association of Insurance 
Agents were held from Tuesday to Fri- 
day of last week at Crab Orchard 
Springs, Ky. Short meetings with long 
hours for the program of sports char- 
acterized the week. 

The convention was opened Tuesday 
afternoon by Milton C. Miller of the 
Royal presiding over the Kentucky Fire 
Underwriters Association. Frank M. 
Drake of Louisville, attorney and _ tor- 
mer field man, gave the address, which 
consisted of some valuable pointers on 
the standard fire insurance contract. 

Mr. Drake believes in saying what 
you mean and making it absolutely 
clear. He stated that this was a rule 
which one should always follow in mak- 
ing a contract of hre insurance. 

Should Wait for the Proof 


Nothing is accomplished, he said, 

a denial of liability when a question y/ 
a loss arises. It precipitates a law suit 
60 days sooner. It would be best to 
simply sit back and wait for the proot 
of loss and then the agent and the com- 
pany still have 60 days in which to de- 
liberate and reach a safe and sane con- 
clusion. 

The vaguest part of a policy in the 
minds of most men, he stated, is the 
matter of representations. To illustrate, 
he took up that part of the clause in a 
fire policy which states “if the insured 
now has any other contract of insurance 
or shall hereafter make, etc.” The first 
part of the clause, “if the insured now 
has,” is a “condition precedent” under 
the law. This has the status of a repre- 
sentation. A representation must not 
only be untrue but also material to the 
risk to violate the contract. The part 
“or shall hereafter make” is under the 
law a “condition subsequent.” The leg- 
islature has not laid down any provi- 
sions for the future. Any contract can 
be made for the future and the courts 
will sustain it. It becomes only a ques- 
tion of fact and the question of mate- 
riality cannot be applied. 


Question of Mortgages 


Taking up the question of mortgages, 
Mr. Drake stated that there is nothing 
in the standard fire contract which ap- 
plies to real estate mortgages and only 
chattel mortgages are mentioned, that is 
to say, real estate mortgages do not 
affect the contract unless they are writ- 
ten in it. If the mortgagee’s interest is 
not recognized and the company dis- 
charges the obligation without his 
knowledge the mortgagee cannot hold 
the insurance company. The mortgagee, 
however, may notify the company prior 
to the payment of the loss and receive 


his share of the payment. The lien, 
however, has to be asserted by the 
mortgagee. In other words, the insur- 


ance company is not the guardian of the 
mortgagee. He pointed out that the 
recording of a mortgage is not a notice 
to the insurance company, because the 
contract is with the insured. Even 
should the agent know of the existence 
of the mortgage, it would not bind the 
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company to make payment to the mort- 

gagee, as he must assert his right. 
Drake a Pleasing Speaker 

Mr. Drake 


in his remarks, 


was particularly pleasing 
because he brought out 
valuable points and made them clear to 
his audience, some of which, he said, 
had been vague in his mind for years. 
His office at Louisville is the mecca of 
Kentucky field men on insurance law. 
Without qualification, the field men let 
it be known that Mr. Drake is “one of 
them.” 

At the business session of the meet- 
ing, resolutions upon the death of G. 
A. Curry, former state agent of the 
Great American, were recorded. The 
association also took a stand against 
the present rule on writing hay, as it 
has-to be written in the same policy. 
Several of the leading state agents of 
companies W riting farm agreed that the 
rule ought to be changed so that an 
agent could write 10 percent on the 
hay, not exceeding $500. 

The election of officers of the Ken- 
tucky State Fire Prevention Associa- 
tion was postponed. A special meeting 
of the Union field men was held, with 
James F. Joseph, special representative 
of the Western Union, as speaker. 


Blue Goose Meeting 


New officers of the Kentucky Blue 
Goose elected are: Most loyal gander, 
=. C. Knoop, Aetna; supervisor, L. L. 


Seiler, Hartford; custodian, G. R. Car- 
son, Union of Canton; guardian, Frank- 
lin Macpherson, New Hampshire; 
keeper of the golden goose egg, O. E. 


Redwitz, Security, Conn.; wielder, A. I. 
Macpherson, St. Paul. 

The following were initiated: R. 
Pruitt, Aetna; J. C. Wharton, Henry 
Clay; S. T. Pierce, Underwriters Ad- 
justing Company; C. O. Anderson, “In- 
surance Field.” C. F. Snyder, Henry 
Clay; A. I. Macpherson, St. Paul Fire 
& Marine; E. C. Knoop, Aetna, and 
others helped the candidates splash 


properly. J Bowman, American 
Central, and Gordon Sulser, local agent 
at Maysville, the two convention aces, 
also assisted and later on gave several 
speeches. It was a real ducking in Crab 
Orchard pond am ong the frogs and 
other pond accessories. 


Local 


The Kentucky 


Agents’ Meeting 


Association of Insur- 
ance Agents met Thursday with Presi- 
dent Charles J. Smith as chairman. 
James F. Joseph, special representa- 
tive of the Western Union, made a few 
informal remarks. He urged that insur- 
ance men do not shut themselves in a 
shell but should make themselves more 
important in civic matters in their home 


town. Insurance men, he said, were in- 
clined to be clannish and not take the 
public into their confidence. Every 
agent should encourage fire prevention 
work if the only motive was a selfish 
one. He said that every insurance man 
should be a public advisor and get the 
interest of the people in this work. 
Agents must not become disheartened 
if they do not get 100 percent coopera- 


organization that 
gave as the exam- 


ticn, as there is no 
has ever had it. He 
ple the National Association of Insur- 
ance ‘Agents which started out with a 
small group of men who “hung on” un- 
til they gradually built the body up to 
be a real force in the business. 


Commissioner Saufley Spoke 


S. M. Saufley, the new insurance com- 
missioner of Kentucky, followed with 
an address. Mr. Saufley welcomed the 


cooperation of the insurance agents and 
companies and stated that the purpose 
of his administration of the insurance 
business in Kentucky was to give the 
agents, the companies, the public and 
everyone interested a square deal. He 
pointed out the magnitude of the insur- 
ance business at the present time when 
last year $834,000 of taxes were col- 
lected from the insurance business, an 
increase of over $200,000 from the year 
before. Thirty-three new companies 
were admitted in the state. 

Speaking of the licensing of agents, 

(CONTINUED ON PAGE 40) 
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R. W. THOMAS NOW PROMOTED | 





Becomes Executive Special Agent of 
the London & Lancashire at the 
United States Office 


The London & Lancashire announces 
the appointment of Robert W. Thomas, 
Jr., as executive special agent. His 
headquarters will be at the Hartford 
ofiice of the company and his services 
will be available throughout the entire 
territory within the jurisdiction of the 
eastern department to assist the com- 
pany’s representatives. 

Mr. Thomas entered the service of 
the London & Lancashire on gradua- 
tion from Trinity College in 1913. He 
has been with the company since except 
for the time he spent over-seas with 
the American expeditionary forces dur- 
ing the World War. More recently Mr. 
Thomas has been special agent in Mary- 
land, Virginia, West Virginia and Dis- 
trict of Columbia. 


G. B. Gillette 


The Northwestern National of Mil- 
waukee has announced the appointment 
of George B. Gillette as special nent in 


the New England field. Mr. Gillette, 
who was formerly affiliated with the 
home office of the Phoenix of Hartford, 
will make his headquarters at Hart- 
ford. He will assume the duties for- 
merly performed by William V. Gar- 
ner, of Bridgeport, Conn. Mr. Garner 


will concentrate his efforts in the further 
development of his local agency there. 
The appointment of a full time special 
agent for the company in the New Eng- 
land territory is based on the confidence 
of home officials in the possibilities for 
expansion presented in that territory. 


Floyd W. Clark 


Floyd W. Clark, who recently re- 
signed his position as one of the state 
agents for the Fireman’s Fund in Michi- 
gan, has been appointed state agent for 
the Atlas in Michigan. Mr. Clark 
started his insurance work with the 
Michigan Inspection Bureau. He was 
with the bureau for seven years and 
then spent two years with the Phoenix. 
He was with the Fireman’s Fund for 
six months. 

Mr. Clark will retain his headquarters 





at Saginaw. 


Previous to this time the 
Atlas had 


had but one field 


: i man for 
Michigan and Illinois. 
Guy R. Sweeney 
Guy R. Sweeney, for 13 years an 


engineer with the Millers National, has 
been appointed state agent in Indiana 
for the company. George P. Johnson, 
who has hitherto covered both Ohio ang 
Indiana, will confine his interests en. 
tirely to Ohio. 


Leland R. Ogren 


Leland R. Ogren.of Des Moines has 
been appointed state agent of the Sy. 
perior Fire of Pittsburgh in Iowa and 
Nebraska. He was formerly with the 
underwriting department of the Greg 
American, and has recently been state 
agent of the Hawkeye Securities jp 
Iowa. 


E. O. Tully 


E. O. Tully, who has been the farm 
special agent of the Fireman’s Fund in 
Illinois and Indiana, has resigned and 
returned to Omaha. Mr. Tully formerly 
lived in Omaha, where he was in the 
farm field. 


C. L. Hopkins 


_C. L. Hopkins, special agent National 
of Harttord, has been appointed assist- 
ant to W. O. Minter, state agent in the 
supervision of its business in North and 
South Carolina, with headquarters in 
Charlotte, N. C. Mr. Hopkins has been 
associated with the home office in the 
supervision of southern business for the 
past four years. 


William H. Lantz 


William H. Lantz has been appointed 
special agent of the Firemans Fund in 
Delaware, Maryland and the District of 
Columbia. John Y. Sheehy of Balti- 
more, who has supervised the Middle 
Department, retired June 13, though he 
will continue to be associated with the 
company in another capacity. 


Earl C. Smith 





Earl C. Smith has been appointed spe- 
cial agent of the Star for eastern and 
central Pennsylvania, with headquar- 


ters at Harrisburg. 
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WANT STANDARD SCREW 











THREADS 


The American engineering standards 
committee has approved the American 
national screw threads standard for fire 
hose couplings, in an effort to eliminate 
the menace of varying standards. Many 
disastrous fires have resulted when 
companies called from other towns and 


cities have been unable to render aid 
because the hose couplings would not 
fit. The extent of this variation was 


shown in an exhibit of a single collec- 
tion of 600 sizes and variations of fire 
hose couplings. Steps are being taken 
at present to secure interchangeability 
on fire hose couplings through making 
all according to certain standards in- 
stead of according to samples furnished 
by the authorities purchasing. One of 


the most notable examples of this need | 


3altimore fire of 1904, to which 
fire fighting apparatus from Washing- 
ton, Philadelphia and New York was 
rushed on special trains having the 
right of way. The apparatus reached 
the city in remarkably short time, but 
was utterly useless because the hose 
could not be connected. 

Already more than 


was the 


700 cities 
and 
sav- 
standard couplings 


towns have adopted this standard 
have found that in a few years the 
using 


ing through 


By G. A. 


fire | 


and | 


M NEW YORK 


WATSON 








instead of specially made couplings has 


| more than paid for the cost of the 
change. Oregon has passed a law mak- 
ing its use mandatory. 

! 


a ae 

BIG GERMAN CLAIMS AWARDED 

Among the $100,000,000 in claims of 
American nationals filed against the 
German government for losses of vati- 
ous kinds suffered in the World War 
that have now been approved by the 
mixed claims commission sitting at 
Washington, fully one-third are tof 
losses paid by underwriters of this 
country under war risk covers. The 
claims were to recover for losses o 
vessels and cargoes sunk by Germai 
submarines and raiders. In addition to 


the face of the claims interest at the 
rate of 5 percent per annum 1s allowed 
from November 11, 1918, the date o! 


the armistice. It is anticipated that 
when the claims are paid it will not 
be in German marks, but through the 
deduction from funds in the hands of 
the Alien property custodian, originally 
belonging to the German government 
| and seized upon the outbreak of the wat- 
* * x* ? 
REPORT ON BUSINESS CONDITIONS 
| Fire underwriters who have been ex- 


| Periencing a decline in premium income 
(CONTINUED ON PAGE 72) 
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July 3, 1924 


COMMENT ON POSITION 
ASSUMED BY NEW YORK 





Officials of Other States Express 
Views on Stand in Gen- 
eral Case 


DISAPPROVAL IS GENERAL 





With Few Exceptions the Arbitrary 
Attitude Is Condemned, a Few 
Taking No Definite Stand 





Replying to the recent ruling of Su- 
perintendent Stoddard concerning the 
policy of the New York department in 
requiring companies seeking admission 
into that state to limit everywhere their 
writing power to those coverages per- 
mitted by the New York law, W. R. C. 
Kendrick, commissioner of insurance in 
Iowa, stated that he considers the at- 
titude of the New York department in 
this respect “most unreasonable, un- 
tenable, arbitrary and absurd.” He 
points out that if every state were to 
seek to exercise such extra-territorial 
jurisdiction, a chaotic condition un- 
paralleled in the history of insurance 
would be produced. If the New York 
department continues to adhere to that 
policy, it will force other state depart- 
ments to adopt a similar attitude towards 
New York companies applying for ad- 
mission in such respective states. 

Says Power Is Exceeded 


Mr. Kendrick believes that nothing 
could be more destructive to cooperation 
among the various departments than 
this policy adopted by the New York 
department. It is conceded that New 
York has the authority to dictate what 
coverages may be written in New York 
state, but it is exceeding its power in 
attempting to regulate the writing of 
companies in other states. Mr. Kend- 
rick expresses the hope that the New 
York department will abolish this dras- 
tic and unsound ruling and adopt the 
practice of other state departments. 


Commissioner Button’s Views 


Insurance Commissioner Joseph But- 
ton of Virginia, secretary of the Insur- 
ance Commissioners _ aller ne in com- 
menting on retaliatory laws, states that 
he does not believe in such measures. 
There is on the statute books of Vir- 
ginia a retaliatory law, but he has not 
undertaken to enforce it on a single 
occasion during his 18 years service as 
commissioner, until a few months ago, 
when he wished to bring West Virginia 
to terms on a matter of agents licenses. 
Commissioner Button says that his opin- 
ion is that every state should have its 
own laws, and they should be made in 
uniform if possible with the laws of 
other states. This, he says, is what the 
National Convention of Insurance Com- 
missioners is trying to bring about. 

No Retaliation From Texas 


_Judge John M. Scott, Texas commis- 
sioner, says with regard to the retalia- 
tory laws of New York: 

“IT have no information that any 
Texas company has been required to 
relinquish any of its powers for qualify- 
ing to do business in that state, and it 
would not be the policy of this depart- 
ment to retaliate on New York for re- 
quiring Texas companies to comply with 
the New York laws. 

“Texas has no retaliatory law and I 
am in hopes that it will never have, as 
I believe that each insurance commis- 
sioner of each respective state is capable 
of rendering a fair and equitable service 
to companies applying for admission to 
their respective states. I would not con- 
sider the. New York law, nor the law 





THE NATIONAL 


of any other state, for an instant as 
applicable to any company seeking to 
do business in Texas. 

“Tt would be necessary that such com- 
pany comply with the Texas law and 
for this reason I would not ask a New 
York commissioner to grant any priv- 
ileges to any Texas company which 
was not compatible with the New York 
law. All companies doing business in 
Texas meet the requirements of the 
Texas law and none other.” 

Other commissioners’ comments are: 

Thomas M. Baldwin, Jr.. acting super- 
intendent, District of Columbia: I have 
your kind favor on the above subject 
and I am pleased to know that you have 
taken this matter up with Dr. 8S. S. Hueb- 
ner, and I shall await with great interest 


further developments in this matter. 
I certainly appreciate any assistance 
you can render us at any time. 
* . * 


Charles F. Hobbs, actuary, Kansas: In 
answer will say in regard to the question 
at issue, where a company incorporated 
under the laws of New York, asking for 
admission to this state, and under its 
charter has been granted greater powers 
than those fixed by the laws of this 
state, this department would not require 
the company to amend its charter taking 


away from it any of the powers which 
have already been granted. 

On the other hand, we do not believe 
that if under the Kansas statute insur- 


ance companies are granted greater pow- 
ers than the laws of New York would 
grant such companies, that the superin- 
tendent of insurance of your state should 
deny admission to the Kansas company, 
but should permit the Kansas company 
to write such coverages aS is permitted 
under the New York statute. 

I believe the legislature of New 
has a right to designate the 
capital stock and surplus 
insurance companies 
and that it 


York 
amount of 
required of 
operating therein, 
could refuse to issue a cer- 
tificate of authority to companies ask- 
ing for admission unless they complied 
with these requirements; and further be- 
lieve it has a right to enact a statute 
limiting the coverage to be written. 
The powers granted corporations are 
vested in the legislature. It is the sole 
judge as to the coverages insurance com- 
panies may write organized within its 
borders. It therefore would seem to this 
department that for the superintendent 
of insurance of one state to deny admis- 
sion to a company organized and domi- 
ciled in another state, unless it eliminated 
powers granted to it by its creator (the 
legislature) would be 





depriving a com- 
monwealth of its just powers. 
* * . 
M. A. Fairchild, assistant chief, Ne- 
braska: Under the circumstances men- 


tioned in your letter, 
undertake to 
laws. 


I should certainly 
enforce our retaliatory 


Stacey W. Wade, commissioner, North 
Carolina: Our own laws place sufficient 
discretion in the commissioner as to en- 
able him to treat each upon its 
merit, which seems to me to be the only 
practical method of dealing with the 
question, 


case 


J. G. Read, commissioner, Oklahoma: T 


do not believe that a company of one 
state should be limited to writing cover- 
ages in its own state, or other states, 
because of the law in any other state 
limiting the coverage that may be writ- 
ten. In other words, if the law of one 


state permits a wider coverage than the 
New York law, I do not believe a com- 
pany of that state should be limited to 
writing in its state the New York cover- 
ages as a condition for its admission to 
do business in the state of New York 
and I am so writing Superintendent 
Stoddard of the New York Insurance de- 
partment today. 
* * * 

H. A. Loucks, commissioner, Wyoming: 
In reply to your inquiry, I wish to ad- 
vise that the enclosed is a copy of my 
letter to the superintendent of insurance 
relative to the matter: 

“T have received your memorandum 
concerning the application of the Gen- 
eral Insurance Company of America. I 
also have your letter under date of June 
14th in which you ask several questions. 

“For your convenience, I am inserting 
your questions as asked. Following each 
question you will find my reply. 

“If a company incorporated under the 
laws of another state seeking admission 
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to do business in your state has powers 
beyond those fixed by the laws of your 
state, do you require the company apply- 
ing for admission either to amend 
charter so as to eliminate such 
or to pass a filed with the 
home state that the excess 
powers will not be availed of at any 
point, even though the company prom- 
ises to write in your state only the cov- 
erages permitted the 
Staite?’ No. 

“In other words, do tell the com- 
pany that it must conform its under- 
writing practices throughout the United 
States so that only those coverages will 
be given which are permitted by the law 
of the State of Wyoming?” No 

“Are you satisfied if the company 
merely conforms to the laws of Wyoming 
within the state?” Yes, 

“If your Wyoming law should permit 
a wider coverage than the New York 
law, do you believe that the Wyoming 
company should be limited to writing in 
Wyoming the New York coverages as a 
condition for its admission to do busi- 
ness in the state of New York?” No. 


its 
powers, 
resolution 
department 


by laws of your 


you 


. * . 


Samuel W. MeCulloch, commissioner, 
Pennsylvania: In reference to the prac- 
tice of the insurance department of New 
York in refusing licenses to any com- 
pany having broader charter powers than 
that permitted to a New York company, 
and in reply beg to say that the Penn- 
sylvania department has not followed 
this practice. We have licensed compa- 
nies of other states to do the lines of 
business permitted by the Pennsylvania 
law even though the charters gave the 
companies much broader powers, which 
they were exercising at home and in 
other states, 

The department attempted at the last 
session of the legislature to have our 
laws broadened so as to give companies 
broader powers of coverage than at pres- 
ent permitted, but the legislature refused 
to sanction the proposed changes. 


Jackson Cochrane, commissioner, Colo- 
rado: I regret that I have been unable 
to give this matter any attention. How- 
ever, answer to the following question 
incorporated in your letter does not ap- 
pear to me to require any consideration. 

If your Colorado law should permit a 
wider coverage than the New York law, 
do you believe that the Colorado company 
should be limited to writing in Colorado 
the New York coverages 
for its admission to do 
state of New York. 

My emphatic answer is- 
not be so limited. 


as 
business in 


a condition 
the 


—that it should 


Burras to Give Address 

Charles H. Burras of Chicago, presi- 
dent of Joyce & Co., managers of the 
National Surety, will give an address 
before the Illinois Municipal Contrac- 
tors Association at its convention to be 
held in Monticello, Ill., July 11-13. Mr. 
Burras participated in the recent Wash- 
ington, D. C., conference, at which 
were present representatives of two of 
the large contractors organizations and 
also committees representing surety 
companies and their general agents. 


Want Depository Rates Raised 
BALTIMORE, MD., July 2.—Depos- 


itory bond underwriters in this city ex- 
pect to go to New York in a few days 
to see if an agreement can be reached on 
an increase in depository bond rates in 
certain states. About 18 states wiil be 
involved in the discussion. The experi- 
ence west of the Mississippi has been so 
undesirable that something in the shape 
of a boost is necessary. Loss ratios run 
from 100 percent up. 


Mutual Loses Slander Suit 


LANSING, MICH., July 1.—Judge Harry 
J. Dingeman of Detroit has held for the 
State Mutual Cyclone of Lapeer, defend- 
ant in a slander suit to recover $250,000 
filed by the Michigan Mutual Windstorm 
of Hastings. The case has been on trial 
in the circuit court here for three weeks. 
The Lapeer company moved for a di- 
rected verdict and Judge Dingeman took 
the case under advisement, adjourning 
court until July 7. The Hastings com- 
pany claimed that the Lapeer company 
agents were spreading stories that the 
former was financially embarrassed. 





W. C. BOORN’S DISCUSSION 
OF INSURABLE INTERESTS 


N the second of a series of articles W. 

( Boorn, assistant general agent, 

western department of the Hartford 
Fire, continues his discussion of direct 
insurable interests in the “Hartford 
Agent Che death of the original in- 
sured does not void the policy or re- 
quire notice of assignment, for the in- 
terest passes to the heirs without ques- 
tion. 

In many cases where there are two 
or more insurable interests in property, 
which because of fluctuations cannot be 
stated separately, the policy may be is- 
sued to all who have insurable interests 
with the clause “as their interests may 
appear. 

Insuring Interest of Part Owner 


If property is owned by two or more 
people, and only one of them wishes to 
insure his interest, the value of his in- 
terest can be determined sufficiently 
closely for him to know how much in- 
surance he wants to carry, and in case 
of loss his interests will be protected ir- 
respective of the neglect of the other 
owner. 

If the property is insured as a firm, 
the policy may be made out in the name 
of the firm “as now or hereafter con- 
stituted.” In case of change of copart- 
nership, it is not necessary to notify 
the company, but this method is open to 
criticism because of the indefiniteness of 
the designation of the actual members. 


Insuring an Estate 


In insuring an estate, especially where 
there is no will, the company must in- 
sist on the signature of each heir to the 
receipt. When all the signatures can- 
not be obtained, the other heirs must 
turnish bond, and considerable court 
proceedings are involved. It is possible 
to name some particular person with 
whom the loss is to be adjusted and to 
whom it is to be paid. Policies can be 
written on property the ownership of 
which cannot be disclosed, as in the case 
of grain in elevators, produce in cold 
storage, warehouses, etc. The policy 
is written in the name of the owner or 
concern operating the plant with the 
addition of the clause “for account of 
whom it may concern.” 

The second of Mr. Boorn’s classes is 
collateral insurable interest. The most 
common form of this is, of course, that 
of the mortgagee, for it is estimated that 
60 percent of all realty in the United 
States is encumbered by mortgage. The 
owner’s and mortgagee’s interests may 
be considered separately and insured to 
the extent of the value of each, but usu- 
ally only one policy is issued made out 
in the name of the owner of the prop- 
erty, and the mortgagee’s interest is pro- 
tected by a clause or endorsement mak- 
ing the loss, if any, payable to the mort- 
gagee, “as his interests may appear.” 
The difficulty with this form of protec- 
tion is that the mortgagee’s interest is 
limited according to the actions of the 
insured, who might void the contract by 
disposing of the property without notice 
to the company, using the premises for 
more hazardous purposes than are con- 
templated by the form attached, or in 
other ways. 

Subrogation Mortgagee Clause 


In order to protect the insurable in- 
terest of the mortgagee, the subrogation 
mortgagee clause has been adopted, 
which binds the company to protect the 
interests of the mortgagee regardless of 
the conduct of the owner so far as the 
provisions of the policy are concerned. 
This clause states that the interest of 
the mortgagee “shall not be invalidated 
by any act or neglect of the mortgagor 
or owner of the within described prop- 
erty, nor by any foreclosure or other 
proceedings or notice of sale, nor by any 
change in the title or ownership of the 
property or by occupation of the prem- 
ises for purposes more hazardous than 
are permitted by this policy, provided 
that in case the mortgagor or owner 
shall neglect to pay any premium due 
under this policy, the mortgagee shall, 
on demand, pay the same.” 
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Winds of Death 


<FADBL GAIN the grim reaper 
i} stalks in our midst. 


; 
uty, 


Van His mighty aid, the 
rea Tornado, haswrought 
terrible ruin in-Ohio. Aside 
from the loss of life, which of 
course is appalling, is the prop- 
erty damage. Reports say 
there was very little Tornado 
and Windstorm coverage in 
that section. Why wasn’t 
there more? 








The idea has prevailed that Tornadoes 
rarely strike communities in the lake 
region. Yet this one did. Which goes 
to prove a point we have maintained 
for years:—That no community is 
immune. The danger is here, there, 
everywhere. This year has certainly 
proved it. 


It has also proved the need of more 
Tornado and Windstorm insurance. 
This line can and should be vigorously 
pushed now. Take advantage of these 
opportunities. And remember—-When 
you sell an Alliance Tornado policy, 
you are selling sound and complete 
protection. 
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SEEN FROM NEW YORK 
(CONTINUED FROM PAGE 22 


since the first of the year, and these 
constitute the great majority of com- 
pany officials, will be interested in the 
analysis of general business conditions 
recently announced by Dr. Lewis H. 
Haney, director of the New York Uni- 
versity’s Bureau of Business Research. 
The outstanding developments for May, 
according to Dr. Haney, were: 

1. Decline in retail trade. 

2. Abnormally unfavorable weather 
affecting business and crops. 

3. Money rates decline to depression 
levels. 

4. Automobile and building activities 
decline. 

5. Employment of labor declines; con- 
siderable unemployment at points. 

6. Production in basic industries and 
railway tonnage decline, 

7. Marked gain in business failures. 

8. Increasing evidence of wages being 
out of line. 

9. Grain prices turn sharply upward. 

“It is important to make the distinc- 
tion between conditions as they are and 
the outlook for the future,’ Dr. Haney 
continued. “Industry and business are 
declining and a condition of depression 
exists. The first signs of a possible im- 
provement, however, have appeared. The 
position here taken, therefore, is that 
the bottom of the existing severe reces- 
sion in business will not be reached until 
late in the summer, but that conditions 
will be ready to improve some time in the 
fall—although possibly not until Octo- 
ber or November, depending somewhat 
on political developments.” 

From the south comes word of re- 
newed activity on the part of some of 
the big cotton mills, the Springfield, 
Baldwin and the Republic properties, all 
of South Carolina, being especially 
named as now operating upon a full in- 
stead of upon a part-time basis. A 
number of the prominent industries in 
various parts of the country are con- 
vinced that the limited buying policy 
now generally followed can be reversed 
through institutional advertising, and are 
planning aggressive publicity campaigns. 
In good part the fire companies have 
been dependent upon new building lines 
to hold up their premium incomes, offer- 
ings on stocks showing a steady de- 
cline. The development of side lines by 
local agents is being urged by all offices. 

3 * * 
PROVIDENCE WASHINGTON CAPITAL 


The directors of the Providence 
Washington announce an increase in 
capital from $1,000,000 to $2,000,000. 
This has been done by transferring 
$1,000,000 from the surplus fund to capi- 
tal account. This will be effected by in- 
creasing the par value of the present out- 
standing shares from $50 to $100. 

On the basis of the last annual state- 
ment the company will still have over 
$3,100,000 net surplus after the transfer 
of $1,000,000 to capital. In the past 10 
years the company has quadrupled its 
surplus while only doubling its liabili- 
ties. It has been conservative in its 
dividend distributions, paying 10 per cent 
in 1915, 12 per cent for the next three 
years, 16 per cent for the next three 
years, 18 in 1922, 20 in 1923. 

. ok : 
CAPITAL TO BE INCREASED 


The Excelsior of Syracuse filed a cer- 
tificate with the secretary of state in 
New York this week, which increases its 
capital stock from $200,000 to $500,000. 

x * x 
WATCH PROPOSED R. R. MERGER 


Interest in financial circles just now 
centers about the reputed effort of the 
Van Sweringens of Cleveland, allied 
with powerful financial groups of New 
York City, to acquire control of the Eire 
Railroad, with a view to linking it up 
with the New York, Chicago & St. Louis 
and the Chesapeake & Ohio, forming 
thereby a great trunk line combination 
that would prove an aggressive competi- 
tor with the New York Central, the 
Pennsylvania and the Baltimore & Ohio 
systems. The concern of underwriters 
in the general scheme is as to the in- 
demnity that would likely be carried 
upon the consolidated properties, and 
the channels through which the insur- 
ance would probably be placed. The 
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Erie schedule, which is an extengjp, 
one, has been carried at times in 4, 
Railway Syndicate, and again has be» 
placed wholly in London Lloyds. It hy 
been controlled by different brokers ay 
agents, no one office seemingly havin! 
been able to hold it for a long Derigg 
The “Nickel Plate” has not favored jp. 
surance, meeting its fire losses througt 
the medium of a sinking fund. On the 
other hand, the Chesapeake & Ohio hg 
been continuously insured, its Manag. 
ment insisting upon such protectio; 
Competition for railway schedules ; 
keen on the part of brokers specializin, 
in business of this character ay 
equipped to take care of it. i 
. & @ 
BRIDGING THE GAP 


Underwriters of the east regret th § 
definite action was not taken at th 
semi-annual meeting of the Wester 
Union at Pinehurst last April, when the 
proposition to “bridge the gap” betwee 
fire and tornado covers was under tp 
view. The subject continues to be djs. 
cussed here from time to time, broker; 
arguing that they should be able to Sup. 
ply their clients with a simple form ¢ 
contract that will insure indemnity fg 
loss both by fire and windstorm. Thx 
matter came up at the latest gathering 
of the Southeastern Underwriters Asso. 
ciation but no action was taken th 
membership concluding that jurisdiction 
rested with the Southern Tornado Cop. 
ference instead. The eastern men ar 
looking to their western associates t * 
pioneer in this direction, but realize 
that as the committee of the Western 
Union having the subject in hand has 
been discharged, the only hope for early 
action would be for the proposition t 
be placed on the order of business at the 
next meeting of the western organiza 
tion in September. 

a. £ 2 


ROBERT WHITELEY RETIRES 


Robert Whiteley, chief auditor of 
the United States branch and head ac- 
countant of the New York department 
of the Royal, has retired after 46 years 
continuous service. He has been granted 
a life pension by the directors of the 
company in recognition of his service 
On Friday afternoon he was presented 
with a handsome silver service and tray 
from the managers and _ staff of the 
Royal. The entire staff of the New 
York department was present, and re- 
marks were made by officers of the 
company. A letter from Manager Fred- 
erick B. Kellam, who is now in England, 
was read, and a leather bound book 
containing letters from the managers 
of the company in the United States 
and Canada paying tribute to Mr. 
Whiteley was also presented to him. 

*x* * 
RETIRE FROM UNITED STATES 


Because of the depreciated value of 
the franc, two French companies, the 
Nationale of Paris and the Phenix o 
Paris, are retiring from this country, 
having closed contracts for the reinsur- 
ance of the United States business, 
which is taken over in part by the 
Rhode Island, of the Starkweather & 
Shepley fleet, and in part by companies 
of the Crum & Forster fleet. The other 
French companies of the Starkweather 
& Shepley fleet, the Abeille and the 
Union of Paris, are not affected by this 
change. The two withdrawing com- 
panies have lost heavily by having te 
send additional money and securities t 
keep up their surplus in the United 
States, as the franc continued to de 
crease in value. Their premium income 
has been almost stationary for the last 
five years, as any considerable increas 
in net writings would have caused ad- 
ditional losses on its exchange. Both 
are very old companies, having existed 
more than 100 years and are very strong 
institutions at home. Each had a gross 
premium income of approximately $% 
500,000 annually in the United States 





but about 60 percent of this was rei 
sured to avoid materially increasing thet 
liabilities. 

Starkweather & Shepley will replace 
these companies in their agencies bY 
other members of their fleet, using & 
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tensively the Merchants of Providence, 
which resumed operations, at the be- 
ginning of this year, and which is in- 
creasing its capital from $350,000 to | 
$300,000. The Abeille also will be used 
considerably as well as the Rhode Is- 
land Underwriters, the policies of which 
are underwritten by the Rhode Island 
and the Union of Paris. In a few 
agencies in which Starkweather & Shep- 
ley have no company available to re- 
place the Nationale and the Phenix, 
Crum & Forster will place one of their 
companies. 


*” * * 
CENTRAL BUREAU NEEDED 


In reviewing the case against Philip 
Prever, treasurer of the Prever Lum- 
ber Company of_ New York, who 
pleaded guilty to filing false proofs of 


loss in an effort to collect from the 
North America under a tourist baggage 
policy, Judge McIntyre of the court of 
general sessions some days ago offered 
that Prever could not have operated so 
successfully in his systematic scheme 
to defraud had the insurance companies 
maintained a central bureau for record- 
ing losses. That the criticism is a just 
one, underwriters frankly admit. From 
time to time they have considered the 
advisability of reporting their losses to 
the actuarial bureau of the National 
Board in the same manner that strictly 
fire losses are recorded, but thus far 
the scheme has not been carried out. 
With each company acting independ- 


| ently, managers admit it is a compara- 
| tively easy matter for a crook to file a 


false claim and stand a good change of 
realizing under it. 
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CHICAGO BOARD AMENDMENTS 


The Chicago Board office has sent out | 
the proposed amendments of the con- | 
| 


stitution and by-laws, which will be | 
submitted at the quarterly meeting July 
10. These amendments have _ been 


worked over by a special committee. | 
The proposed amendments are as fol- | 
lows: 

1. Disqualification Rule—Reduces the | 
time within which disqualifications must 
be removed by Classes 2, 3, 4 and 5 from 
90 to 45 days. The time permitted for | 
Class One remains 90 days as heretofore. 


2, Committees—Definitely 
the constitution and by-laws for the 
election and appointment of necessary | 
standing committees and defines the term 
of office and powers and duties thereof. 

8. Patrol Committee—Provides a defi- 
nite term for members of the patrol | 
committee and provides a method for 
nominations similar to that for officers 
of the Board. 

4. Treasurer—Makes the treasurer a 
member of the budget and finance com- 


provides in 


mittee and also a member, without the 
power to vote, of the executive com- 
mittee. 


5. Election of Applicants for Member- 
ship in Class One—lIncreases the number 
of required affirmative votes from three- 
fifths to four-fifths. 

6. Entrance Fee for Appliances for 
Membership in Class One—Requires ap- 
plicants for membership in Class One to 
pay an entrance fee of $300 and exempt 
certain persons from the payment 
thereof. 

7. Agency Limitation Rule—Increases 
the number of agencies issuing the poli- 
cies of any fire insurance company in the 
principal city district from three to four. 


One of the most troublesome ques- 
tions was limitation of agencies. Ac- 
cording to the present rules, each com- 
pany is allowed three agents. This has 
been exceeded in some respects by com- 
panies counting their underwriters an- 
nexes as a separate company. The com- 
mittee recommends that the limit be 
tour and this includes all annexes. 

ok * oe 


WILL REVAMP FEDERAL UNION 


Announcement of the completion of 
plans for the restoration of the old Fed- 
eral Union of Chicago, as a member of 
the L. & L. & G. group is made. The 
charter is being amended to permit in- 
crease of capital from $200,000 to $1,- 
900,000, with a surplus of not less than 
$500,000. The L. & L. & G. acquired 
stock control of the Federal Union last 
year. The outstanding liability had 
been reinsured by the L. & L. & G. by 
the end of 1922. The company was then 
liquidated with a profit to stockholders 
and the charter acquired by the Liver- 
pool & London & Globe. 

_The present plans are to utilize the 
license privileges which have been 
maintained in Michigan, Wisconsin, II- | 
linois, Ohio, New York, Massachusetts, | 
Pennsylvania and West Virginia. Ap- | 
plication for entrance to all other states | 
in which the other companies of the 

lverpool fleet are licensed will be made. 
The technical head office will be located 
at Chicago. However, the executive | 








, affairs will be directed from the United 


States branch headquarters of the L. & 
L. & G. in New York City. Territorial 
supervision will be vested in the Liver- 
pool managers at Chicago, New Orleans 


|and San Francisco. 


Officers of the Federal Union have 
been elected as follows: President, 
Charles A. Nottingham; vice-president, 
Thomas H. Anderson; vice-president, H. 


| T. Cartlidge; secretary, J. D. Simpson; 


assistant secretary, A. C. 
treasurer, W. Tyrrell. 
The Federal Union before its retire- 
ment from the field had been known for 
its excellent underwriting. It com- 
menced operation in 1908 and in 1915 
reinsured the business of the Toledo F. 
& M. of Sandusky, O. The Liverpool 


Mollington; 


fleet is now composed of the L. & L. & 
|G., Star, Globe Indemnity, Federal 
Union and the Thames & Mersey 
Marine. 
* a” *” 


SCHOLARSHIPS ARE AWARDED 


The scholarship committee of the 
Western Actuarial Bureau has awarded 
28 scholarships for study at Armour in 


| the course in fire protection engineering. 


J. V. Parker, chairman of the committee, 


|} announces the following recipients of 


scholarships: A. Kelly, Chicago; R. N. 
McFerran, Evanston, Ill; Jerome 


| Christner, Chicago; W. M. Horn, Louis- 


ville; K. H. Parker, Oak Park, IIL; A. 


| W. Henry, Cleveland; Otto Besch, Au- 


rora, Ill.; Harvey Koge, Milwaukee; J. 
J. Reifler, Chicago; G. A. White, Win- 


| field, Kans.; John Even, Aurora, IIL; J. 


H. Brown, Armor, Okla.; Lee Britton, 
Topeka, Kans.; K. L. Macy, Peoria, IIL; 
J. V. Reinhart, Palestine, Ill.; D. G. 
Greenfield, Chicago; L. W. Bayes, Wau- 
seon, O.; E. A. Cooper, LaGrange, III; 
W. J. Buggy, Chicago; Philip Deiwert, 
Greenburg, Ind.; C. S. Chandler, Glen 
Ellyn, Ill.; H. L. Krieger, Millersburg, 
O.; R. H. Osborne, Ridge Farm, IIL; 
W. D. Allen, Galeton, Pa.; George Nel- 
son, Riverside, Ill.; O. E. Linder, Chi- 
cago; D. F. Hyde, Lincoln, Neb.; H. 
©. Snediker, Chicago. 
* * * 
AFTER REINSURANCE COMPANIES 


Announcement that 28 reinsurance 
companies might have had their licenses 
in Illinois revoked until they shall have 
complied with certain demands raises a 
question which will have to be settled 
in court. This decision was reached 
after Leon Hornstein, acting corpora- 
tion counsel of Chicago, had requested 
Clifford Ireland, director of trade and 
commerce, not to renew the licenses. 

The contention is that these compa- 
nies owe large sums in back taxes on 
net premium receipts. The condition on 
which licenses should be renewed in Mr. 
Hornstein’s opinion is a_ licensed 
resident agent and a contract to do busi- 
ness through this agent in a form that 
the lawful transaction of business may 
be known. Mr. Hornstein declares they 
owe for the year 1899 to 1922 inclusive 
$5,946.679 in taxes. 

Of the 28 reinsurance companies in- 

CONTINUED ON PAGE 41) 
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This corporation reports on the underwriting 


aspects of heavy manu- 
facturing and mercantile properties throughout 


the following territories: 


i 
} 1 
| | 
] Michigan Indiana Kansas | 
l Wisconsin Illinois Kentucky ! 
i Mi + lowa T 

} innesota Nehvosha ennessee 
| Ohio Missouri Oklahoma | 
| Managed by | 
|| J. G. Hubbell H. B. Chrissinger R. L. Thiele 

| 223 West Jackson Bivd., Chicago, Illinois 











N opportunity is offered for an Insur- 
ance Company to secure a Home Of- 
fice building without any capital in- 

vestment. 


An investor is about to erect on North Mich- 
igan Avenue, south of Chicago Avenue, a 
modern office building which will be com- 
pleted and ready for occupancy before May 
1, 1925. 


The owner of this building would like to se- 
cure as a tenant a responsible Insurance 
Company who would take a lease on a suffi- 
cient amount of office space to warrant the 
use of said Insurance Company’s name on 
the entire building. 


For further particulars apply to 


CHARLES J. McKENNA 
605 N. Michigan Ave., corner of Ohio Street 
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Telephone Superior 1109 
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Every Wednesday night THe NATIONAL UNDERWRITER is put aboard mail trains 
that make possible delwery on Thursday to subscribers within 500 miles of Chicago, 


and on Friday elsewhere except on the Pacific Coast. 


Notice from subscribers of 


later delivery will receive prompt attention. 





‘‘Immune’’ 


AGAIN territory “immune” from tor- 
nadoes has been damaged to an extent 
that is difficult to believe. The Lorain, 
O., disaster is one from which the city 
will not recover for more than a decade. 
The whole lake region of northern Ohio 
has suffered a loss of life and property 
that is staggering. The overwhelming 
destruction of property is not relieved, 
to an extent worth mentioning, by tor- 
nado insurance. It is estimated that 
hardly one property owner in 200 car- 
ried any tornado protection. It is the 
old story of both agents and property 
owners not believing in and buying tor- 
nado coverage. 

Time after time this 
have had demonstrated to them the fact 
that tornadoes are liable to strike any 
without regard to whether they 


season agents 


place 


Territory Again 


have ever visited the section in the past. 
Tornadoes are like fires or any other 
calamity; no one can predict when and 
where they are going to happen. The 
tornado insurance is compara- 
small. Its value, in the event of 
a destructive tornado, is extremely 
large. It can be written in connection 
with a fire policy at a cost that is not 
large enough to bother any insurance 
buyer, Its should be enormously 
stimulated by the storms that have oc- 
curred this year. Agents surely need no 
further object lessons. Practically every 
storm that has struck this season has 
hit a that was previously re- 
garded as immune. In a word, tornado 
insurance is needed in every part of the 
country, and the tornado insurance rec- 
ord of this year proves it. 


cost of 
tively 


sale 


section 


Lose Two Strong Officials 


THE insurance business has lost two 
very able state insurance superintend- 
ents, who stood in the very forefront of 


supervising officials. We refer to 


Francis R. Stopparp, who retired as 
superintendent of insurance in New 
York and Harry L. Conn, of Ohio, who 


is appointed to a position on the state 


supreme bench. 


Mr. Sropparp brought to the head ot 


the insurance department of his state 
an experience that made him a most 
intelligent official. He had served as 


deputy superintendent and _ naturally 
came in centact with the problems that 
would attention 
was appointed to the chief position. Mr. 


Stropparp has been concerned with some 


engross his when he 


of the most important issues in recent 
years. Probably his greatest achieve- 
ment was getting the 6asualty com- 


panies to a friendly reg- 
ulate to better advantage the acquisition 
cost. Mr. Sropparp has 
tended that the insurance 
should settle the problems within their 


agreement to 
always con- 
companies 
not leave it to those on 
Hence when it 
some 


confines and 
the outside. 
desirable for 
effect, he called the 
and urged them to make serious at- 
tempts to bring about the desired end, 


seemed 
reform to go into 


officials together 


and not leave 
the legislature. 


Mr. Sropparp 


it to his department, or 


has made some con- 
structive suggestions in his office. He 
that American 
should be granted broader pow- 
that if 
they 


indemnity of 


feels for instance, com- 
panies 
they can qualify finan- 
should be allowed to 
sufficient breadth, 


would not 


ers, so 
cially, give 
so that 
feel it 
Lonpvon Ltioyps 
or some other unadmitted institution. 

Mr. Stopparp has stood for the insur- 
business when it was 
the effect on him. 
not hesitated to commend those in the 
when he knew that they de- 
served it. When any one got off the 
plantation, he just as vigorous in 
his criticism and insistence that the 
be complied with. 


a property owner 


necessary to insure in 


right re- 
He has 


ance 


gardless of 
business, 


was 
law 


Mr. Sropparp 
many 


has appeared before 
make addresses. His 
public utterances have been finished, full 
of meat and convincing. 

Judge Conn, during his term of office 
in Ohio, was regarded as one of the 
most able and brilliant men in the 
INSURANCE COMMISSIONERS CONVENTION. 
He possessed an acute mind, was able to 
get at the heart of a question easily and 
grasp the essential points at once. Mr. 


bodies to 





Conn was especially concerned in rais- 
ing the standard of insurance represen- 
tation in his state. He felt that only 
legitimate people should be in the insur- 
ance business. He was the foe of the 
commission grabber, and all who did 
not in good faith hold themselves out 


to be insurance men. The insurance 


agents of the state were hearty in their 
commendation of Mr. Conn. He 
was fearless in his attitude. Hy 
wanted everybody to fulfill his obliga. 
tions to the best of his ability. My 
Conn made many friends in the ingyr. 
ance business during his tenure of office 
in the Ohio department. 











PERSONAL SIDE OF THE BUSINESS 








J. B. Adoue, Sr., vice-president of the 
Republic Fire, of Dallas, and one of the 
leading bankers of the southwest, ended 
his life at his home in Dallas last week 
by sending a bullet through his brain. 
He was, 78 years old and was one of the 
organizers of the Republic. Mr. Adoue 
had often said he would never die an 
invalid. Recently he suffered an attack 
of apoplexy which paralyzed one eye 
and one side of his body. Close friends 
said the veteran banker and insurance 
man made good statements made so 
often regarding being an invalid. Mr. 
Adoue believed he would not recover 
from the attack and thought he would 
be physically helpless for the remainder 
of his life. Thus caused him to end his 
life. 

Charles H. Harraden, managing un- 
derwriter of the Buckeye National Fire 
of Toledo, which has been leased by 





the Crum & Forster people, will remain | 


with the Buckeye National until Aug. 1. 
Mr. Harraden is one of the veteran men 
in the business who has had _ local 
agency, field and home office experi- | 
ence. He was at the home office of 
the Buckeye National in Toledo until 
July 1, and during July can be reached | 
at Box 93, Rochester, Ind. 


George J. Gnau, president of the De- 
troit Insurance Agency of Detroit, 


accompanied by his younger son, Arthur 


W. Gnau, sailed on the “Rotterdam” 
from New York, arriving at Plymouth, 
Eng., June 15. They proceeded to Cam- 
bridge where they were met by Mr. 
Gnau’s elder son, Howarth W. Gnau, 
who has just completed a post-graduate 
course in economics and sociology at 
St. Johns College. Immediately after 
the graduation exercises Mr. 
companied by his two sons, 
an extended tour of England, 
3elgium, Holland, Germany, 
Switzerland, Italy 
home about Sept. 10, when they will 
proceed immediately to Mr. Gnau'’s cot- 
tage at Northport Point to spend two 
weeks before returning to the office. 


Roy L. Nicholson of Milwaukee, 
“poet laureate” of the Blue Goose, is 
turning his literary talent into more 
mercenary lines these spring days. 
“Nick” is now composing little verses 
which he is having printed on blotters 
and distributes to his agents throughout 
the state in his capacity as state agent 
for the Michigan Fire & Marine. The 


will make 
Scotland, 
Austria, 


Gnau, ac- | 


and France, arriving | 
: e | tor and broker forces of the state from 


recently appointed to the supreme bench 
to take the place of Judge R. M. Wana- 
maker, who was killed in a fall from a 
window in a hospital where he was con. 
fined. The term for which Mr. Conn 
was appointed extends only to Jan. 1, 
as Judge Wanamaker’s term would have 
expired at that time. Inasmuch as the 
time for the declarations of candidacy 
for the Ohio primary had expired be- 
fore Judge Wanamaker’s death, Mr, 
Conn can not be a candidate for election 
to the place, unless he runs as an inde- 
pendent and he is not disposed to do 
that, as he believes in party representa- 
tion and government. Mr. Conn as an 
attorney, official of an insurance com- 
pany and superintendent of insurance 
has made a deep study of insurance and 
is not altogether out of the insurance 
world, even though temporarily on the 
bench of the highest court in the state. 


C. A. McCotter, secretary of the 
Grain Dealers National Mutual of In- 
dianapolis, accompanied by his wife, 
sailed June 26 for Iceland and other 
ports in the Arctic Circle region which 
look good on the map as summer re- 
sorts. It is understood that he may 
run up to the North Pole and pass 
upon its acceptability as a risk for his 
company. He will be gone for several 
weeks. J. J. Fitzgerald, assistant secre- 
tary, has just returned from a vacation 
spent in the east. 


At the annual meeting of the Ohio 
Association of Insurance Agents a res- 
olution was passed, commending Sup- 
erintendent of Insurance Harry L. Conn 
for his administration. The resolution 
was as follows: 

Resolved, that we applaud Harry L 
Conn, superintendent of insurance, for 
his honest and just decisions on matters 
before him and extend to him our unani- 
mous thanks for his righteous efforts to 
further free the insurance agency solici- 


the incompetent, unworthy and unsuita- 
ble. We ask the citizens of Ohio to take 
notice that Mr. Conn is establishing in 
their behalf an insurance service and 
responsibility unequaled in any other 


| state, 


latest of these jingles, printed on a neat | 


little blotter, runs like this: 
It pays to advertise I’ve found, 
And so this plan I’m trying out 
To keep, when I can’t get around 
Your interest from dying out. 


And with this blotter close at hand 
May it express my wish again 

That some new business you can land 
For “Nick” into the Michigan. 

Leon Hammer, well known local 
agent at New Albany, Ind., is rejoicing 
over a brand new son that has come to 
his family. The new arrival is named 
Paul Leon. Mr. Hammer has been en- 
gaged in the local business at New AIl- 
bany for 18 years. 

Supreme Court Justice Harry L. 
Conn of Ohio, formerly state superin- 
tendent of insurance, is still keeping in 
touch with insurance matters and has 


accepted an invitation to address the 
Fire Underwriters Field Club of Ohio 
at Cedar Point July 23. 


Mr. Conn was 


| close copy 


Hugo Dalmar, Chicago local agent, re- 
cently received the subjoined letter from 
one of his assureds, which indicates that 
possibly the Dean schedule in all of its 
ramifications is not clearly understood 
by all property owners. The letter 
reads: 


Answering yours, in which you en- 
of make-up of my rate. 

I thank you for enclosing this * ‘make- 
up.” It is a very interesting piece of 
literature to a layman. I perused it 
with about the same degree of compre- 
hension as I did Einstein’s theory of 
relativity. They are both no doubt very 
learned compositions, but do not appeal 
strongly to a man of my limited in- 
telligence. At least I do not expect to 
become a “fan on the subject.” 

I would greatly appreciate it if you 
would add an addendum such as some 
of the scripture writers have con- 
descended to do, and say “which being 
interpreted, means,” and then explain 
(if such a thing is possible) what the 
hieroglyphics on this dazzling sheet in- 
dicate. 

if it is possible to discuss such an 
abstruse subject as fire insurance in- 
telligently in our mother tongue, I wish 
to advise you that we have placed “No 
Smoking” signs throughout the struc- 
ture: we have installed metal cabinets 
for the workmen’s clothes, and so far 

as I know have removed all the fire 
hazards, and we are therefore anxious 


(CONTINUED ON PAGE 39) 
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WILL HE CHANGE THE POLICY? 





Much Interest in Attitude of the Ohio 
Department Following the Resig- 
nation of Conn 





The appointment of Superintendent 
of Insurance Harry L. Conn to the 
supreme court of Ohio by Governor 


Donahey leaves that department in the 





E. L. SAVAGE 
Acting Ohie Superintendent 





| the major 








hands of Assistant Superintendent E. L. 
Savage. There is some _ speculation 
among the field men of Ohio as to just 
what effect this will have upon some of 
policies of Superintendent 
Conn. Will acting Superintendent Sav- 
age continue the policies of Mr. Conn, 
parti€ularly with reference to the Union- 
Bureau controversy and with reference 
to the licensing of agents and solicitors? 
Agents and company representatives 
will be on the lookout for signs of any 
deviation from the policies which have 
been followed by Superintendent Conn. 

All of the insurance men of the state 
have recognized Mr. Conn as one of the 
ablest superintendents of insurance that 
the state has had and while regretting 
to see him leave the department, they 
believe that the state has gained a com- 
petent justice for its supreme court. 
Judge Savage is a man of parts and can 
be relied on to be fair. 





URGES COMMISSION HARMONY 





R. P. DeVan Comments on West Vir- 
ginia Situation in Unnusual Ad- 
dress Before Agents 





FAIRMONT, W. VA., June 30.—In 
his annual address before the West Vir- 
ginia Association of Insurance Agents, 
retiring President R. P. DeVan, after 
reviewing the year’s work on the part 
of the association took up the question 
of the West Virginia commission situa- 
tion. Mr. DeVan deplored the present 








situation and the plans that had been 
presented during the past year, saying 
that the agent should have a voice in 
the settlement of this question, and that 
all interested 
the problem out for the good of all. 
Mr. DeVan said that West Virginia is 
unquestionably excepted territory, not 
only as compared to the recognized 
company organizations, but as to condi- 
tions of doing business, and on this 
ground and the abuse of agency appoint- 
ments in West Virginia, the agent has 
a right to consideration in the amount 
of commission to be paid. 

Mr. DeVan said that he concurred 
strongly in the National Association 
stand that it is wrong for agents to ac- 
cept different commissions from differ- 
ent companies in the same office and 
that all should be on the same basis in 
the same office, but as to what amount 
is to be considered the basis, that is 
the point for controversy. He said that 
some suggested contingent, some flat 
commission and some graded scales. He 
said that another question raised is 
that of the rate of commission to be 
paid the agent rendering daily efficient 
service, compared with agents in small 
communities who don’t go a mile from 
their office to write business and render 
no service, 
and collecting a premium. Mr. DeVan 
outlined at some length the service 
rendered by a legitimate insurance agent, 


showing it a vital part of the com- | 


pany’s insurance service and the basis 
for additional remuneration. He said 
that it is a technical and highly detailed 
business the agent is called upon to con- 
duct and, therefore, he should have the 
right of conference on the solution of 
the commission problem. 


should combine to work | 


| WEST VIRGINIA RESOLUTIONS 





Action Take on Important Problems 
by Agents’ Association at Meet- 
ing at Fairmont 





Declarations on many problems which 
are attracting attention in the West Vir- 
ginia field were made in the resolutions 
adopted by the West Virginia Associa- 
tion of Insurance Agents at its meeting 
at Fairmont, W. Va., last week. Special 
tribute was paid to two stalwart mem- 
bers of the association, William H. Mor- 
gan of Parkersburg and E. C. Robinette 
of Charleston, who died during the past 
year, and the thanks of the association 





other than writing a policy | 


were extended to its officers, to the 
Fairmont agents and others who had 
helped to make the meeting a success. 
The resolutions on general topics were 
as follows: 


Whereas, your grievance committee 
has taken up at great length with the 
America Fore group of companies the 
practice indulged in by them more or 
less promiscuously of the appointment 
of non-recording agencies in West Vir- 


ginia, and, 
Whereas, it is the sense of your con- 
| ference committee, and your executive 


and of this association in 
session, that such practice is against 
| good principles in underwriting and 
furthermore is a menace to the Ameri- 
can agency system; 

Therefore Be It Resolved, that all 
agents of the state be bulletined fully 
on this important subject, and that all 
agents representing any of the com- 
| panies in the aforementioned group be 
| urged in such bulletins to protest to 
| those companies against a continuance 
| of the practice; and that such latter 
| mentioned members be urged to use 


committee, 








LOYAL TO FRIENDS, AND 


TO LOYAL AGENTS, 


LOYAL 





Neal Bassett, Pr 


Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE Co. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital . $2,250,000.00 


All other 
liabilities.. 8,181,979.10 


Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 


‘Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
~~ Ly Vice-Pres. and Treas. 
s G. Vaughan, Secretary 
4 "Hy. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F.¢M. 


INSURANCE Co, 
of Philadelphia 
Organized 1853 


Stavement January 1, 1924 
ASSETS AND LIABILITIES 
Capital . .$1,000,000.00 

All other 
liabilities.. 2,949,854.39 
Net Surplus... 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bagestt, President 
John w % Vice-Pres. and Treas 
oa > Snyder, Secretary 
H. Hassinger, 


A Weile yf Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 


All other 
liabilities. . 2,208,445.09 
865,373.90 


Net Surplus. . 
. .$3,673,818.99 





ee 


Policyholders Surplus, 
$1,465,373.90 











. Schmidt, President 


National. 


Ben Franklin 


FIRE INSURANCE Co. 
of Pittsburgh, Pa. 


Organized 1866 


Statement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities... 2,938,245.94 
819,295.35 


Net Surplus. . 

Total Assets .$4,757,541.29 

Surplus to Policyholders, 
$1,819,295.35 
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CHICAGO, ILL. 
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STATEMENT JANUARY 1, 
CAPITAL 


$12,500, .OO 


RESER VE FOR ALL OTHER LIABILITIES 


21,31 .16 
12, A465, ‘360. 86 
46.282,041.02 


LOSSES PAID POLICY HOLDERS 


$154,469,515.82 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$24,965,360.86 


WESTERN DEPARTMENT 


C. R. STREET, Vice-President W. L. LERCH, Manager 
76 West Monroe Street, Chicago, Ill. 


MARINE DEPARTMENT 
NEW YORK—Wwm. H. McGee & Co., General Agents, 15 William Street 
SAN FRANCISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO—W m. EF. McGee & Co., Gen’! Agts., Insurance Exchange Bidg. 
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what discretionary powers there are 
at hand to secure the abatement of the 
practice complained of. 
. * * 
Whereas, we recognize 
of justification for the 
the West Virginia Fire Underwriters As- 
sociation of the rule known as the 
sworn statement of values rule and we 
believe this rule ample and sufficient to 
protect the companies’ interest under 
the blanket form of coverage, and 
Whereas we can see no reason for the 
rule recently made effective whereby 
blanket form of insurance is limited to 
a specific location, therefore be it 
Resolved that we request through our 


some degree 
promulgation by 


conference committee the abrogation of 
this latter ruling of the West Virginia 
Fire Underwriters’ Association and re- 


quest our members to refrain from com- 

plying with this rule until the confer- 

committee of this association has 

been granted a conferencé with the 

West Virginia Fire Underwriters Asso- 

ciation on this most important question. 
> * > 


ence 


of the 
extension of 


We reaffirm our endorsement 
Richmond resolution on the 
bank agencies. 

We commend the excellence of 
questionnaire for the appointment 
solicitors instituted this year by the 
surance department 

We recommend the 
meetings in the 


the 
of 
in- 
of West Virginia. 

holding of regional 
state of West Virginia 
at the call of the regional vice-presidents 
and request the secretary to collaborate 
with the regional vice-presidents to the 


end that such meetings may be put for- 
ward successfully. 
. > >. 
Whereas it is the sense of this con- 


the 
be 


vention that the 
pointment of solicitors 
pealed, therefore be it 

Resolved that this convention recom- 
mend to the incoming legislative com- 
mittee that they do give their earnest 
consideration~to this important matter. 

Owing to the exigencies of the pres- 
ent agency situation, particularly in the 
Western Union territory, we earnestly 


present law for 
should 


ap- 
re- 


urge as many of our members as possi- 
ble attend the annual meeting of the 
National Association at Milwaukee. 


FIELD MEN AFTER BUSINESS 


Stimulate Tornado Insurance Following 
the Disaster in the Northern 
Part of the State 


Special agents in Ohio are particularly 
interested in the effect which the north- 
ern Ohio tornado may have upon the 
future attitude of the Cleveland Trust 
Company and the Union Trust Com- 
pany of. Cleveland on the requirement 
of tornado insurance on properties cov- 
ered by mortgages in their control. 
Heretofore these banks had not been 
insistent that the properties upon which 
they have loans shall carry tornado cov- 
erage. It believed that since these 
banks control branches in the whole 
Cleveland district, they may have suf- 
fered severely in the tornado which 
passed through nothern Ohio last Satur- 
day. 

Special agents of Ohio have flocked 
this week to the tornado stricken sec- 
tion of the state. They will be kept 
busy adjusting losses and stimulating 
production and new business in that 
territory. Tornado insurance has not 
been written very freely in the north- 
ern sections of Ohio and particularly 
in the neighborhood of Cleveland. Con- 
ditions in that neighborhood have been 
about as they were in Cincinnati before 


is 


the first of the Cincinnati’s tornadoes 
in 1915. Some agencies could scarcely 
locate their tornado supplies. Follow- 
ing two tornadoes in the city, Cincin- 


nati agents were able to place quite a 
volume of business upon the _ books. 
Similar results will undoubtedly follow 
in northern Ohio. 

A Sandusky dispatch in the Cincin- 
nati “Enquirer” Monday morning spoke 
follows of the insurance aspect of 
the tornado in that section: 
of the city’s prominent 
longer young, broke into tears when 
attempted to discuss the effects of 
the cyclone on the city. The destruction 
represents more absolute loss even than 
the flood that overspread Dayton and 


One 
no 


bankers, 
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other cities in 1913, he said. Unlike a 
great fire, it found almost every one un- 
prepared, he said. Not one person in ten, 


he believed, had protected himself 
insurance against 

Automobile 
unprotected 
among the 


with 
loss from tornado. 

owners, who likewise are 
from such damage, will be 
heavy losers. Shortly after 
5 o’clock, when the cyclone struck the 
city, downtown curbs were lined with 
machines. As buildings tottered they 
cast their weight of brick and concrete 
upon the cars and many of them 
crushed under tons of debris. All day 
long owners whose vehicles were not be- 
yond repair were towing them to ga- 
rages, and those which still moved under 
their own power trundled crazily along 
the street, minus tops and with fenders 
and metal work dented fantastically 


were 


Astnahenee Is Injured 





John F. Ankenbauer, manager of the 
A. W. Shell Agency in Cincinnati, was 
painfully injured in an automobile acci- 
dent last Saturday while driving from 
Cincinnati to Indianapolis. About one 
mile east of Rushville, Mr. Ankenbauer’s 
car upset just after running into a 
stretch of fresh gravel. Mr. Anken- 
bauer suffered a broken arm and severe 


bruises. His arm was set by a local 
physician. He was sent to Indianapolis 
to the St. Vincent Hospital where the 
arm was reset and was carefully ex- 


amined and then returned to his home 
in Cincinnati on Sunday evening. Mr. 
Ankenbauer was alone when the acci- 
dent occurred. He was on his way to 
Indianapolis to meet his family ana 
return with them to Cincinnati. 





Conn to Address Field Clubs 


The Union and Bureau field clubs of 
Ohio and the Ohio Fire Prevention 
Association are making arrangements 
for their summer outing at Cedar Point 
July 22-24. On Tuesday night, there 
will be a meeting of the Fire Preven- 
tion Association, with an address by a 
representative of the Underwriters’ 
Laboratories. There also will be music 
and motion pictures to which the public 


will be invited. Wednesday morning, 
Judge H. L. Conn, former insurance 
superintendent, will address the Fire 
Underwriters Field Club of Ohio. 
Wednesday afternoon ‘there will be 
cards for the women, golf and water 
sports tor the men, and Wednesday 


evening there will be a dance. 
Changes in Tornado Rules 


Changes have been made in tornado in- 


surance rules in Ohio. In general the 
rates show a reduction. Elevators of all 
kinds are rated according to construe- 
tion and occupancy. If entirely enclosed. 
the rate becomes 20 cents instead of 40 
cents. If not enclosed the rate is in- 
creased from 40 cents to 80 cents, Some 


occupancies are changed from the dollar 
rate to the 80 cent rate and many build- 
ings are given lower for enclosed 
construction. 


rates 


Two Sons in Service; Two in Insurance 


G. C. Kemmer, 


local agent at Lima, ©., 
received a visit from his son, Lieut. Paul 
Kemmer, last Thursday afternoon. Lieut 
Kemmer is in the government air service 
and was enroute to his station at Chan- 
ute Field, Rantoul, Ill, when he stopped 
off at Lima for a half hour's visit wit! 
his father and his brother, who is asso- 
ciated with Mr. Kemmer, Sr., in the in- 
surance firm of Kemmer & Co 
Mr. Kemmer has another son, Lieut. 
J. E. Kemmer, who is a lieutenant in 
the United States navy, stationed at 
Philadelphia. Still another son, Ralph 
Cc. Kemmer, is also engaged in the insur- 
ance business in Lima, he being a part- 
ner in the McComb Company 


Ohio Notes 

Reynolds of Columbus, 0.. 
special agent of the Starkweather & 
Shepley group, was married Saturday in 
Toledo to Miss Faith Scott, who was 
connected with the Ohio Bank. 

Marie Eckes, daughter of Henry Eckes. 
manager of the Berning-Eckes Insurance 
Agency in Cincinnati, is recovering from 
serious injuries which she received in an 


George A. 


automobile accident while returning 
from the Ohio agents’ convention in 
Cleveland. Miss Eckes is employed at 
the agency. 
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RATE TANGLE IS RETARDENT 


Complete Straightening Out of Michi- 
gan Situation Need Before Normal 
Condition Restored 


DETROIT, MICH., July 1—The 
outlook from the standpoint of fire 
premiums is obscured to a considerable 
extent by a downward tendency in rates, 
on larger risks, necessitating 
high percentage of return 
and presenting a somewhat 
confused situation for the writing of 
business. Although it is not believed 
that these retardent factors will continue 
for any length of time, their influence 
nevertheless is undeniable at present, 
disclosing the imperative need for a 
complete straightening out of rate sched- 
ules before a normal condition can be 
brought about. 


especially 
a rather 
premiums 


Revision to Be Continued 


Practically all of these downward 
changes in rates have been confined to 
fireproof and semi-fireproof skyscrapers 
and tor the most part have not been 
made as the result of serious disagree- 
ments or mandatory orders but instead 
are directly in line with the work of 
the Michigan Inspection Bureau. 
Whether industrial risks. especially au- 
tomobile and body plants, will be in- 


BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 





Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 














cluded to any extent is still problem- 
atical but the policy of downward 
revision will be pursued until all neces- 
sary reductions are affected. 


Will Work Up Large Attendance 


Secretary Shirley E. Moisant of the 
Illinois Association of Insurance Agents 
is endeavoring to work up a large at- 


tendance for the national convention in 
Milwaukee. The Illinois officers hope to 
have the larger number of agents in at- 
tendance of any state outside of Wis- 
consin. 


New Rule Book for Illinois 


The Illinois Inspection Bureau has just 


published a new advisory rule book, 
showing advisory rules, charges and 
credits, terms, privileges, riders, forms 


and conditions affecting estimates of rel- 
ative hazards for fire, lightning and 
windsorm insurance for Illinois. 


Federation Meeting at Moline 


The Illinois Insurance 
a district meeting at 
week, Jean A. Pope, 
presiding, Joseph E. Callender, mana- 
ger of the Ocean at Chicago; H. A. Yates 
of Springfield, Ill, state agent of the 
Aetna; H. H. Cleaveland, local agent at 
tock Island, and C. O. Ford, Judge Olson 
and State Secretary Royal N. Allen spoke. 


Federation held 
Moline, Ill, last 
district chairman 


Was Veteran of Farm Field 


Freeman A. Russell, 
ance man of Elgin, IIL, 
at the North Shore Health Resort at 
Winnetka, started his insurance career 
with the German of Freeport in 1904, 
and in 1906, following the San Francisco 
fire, his business was transferred to the 
Connecticut. In 1919 W. G, Albright re- 
signed as superintendent of farm agents 
of the Connecticut, and a copartnership 
was formed under the name of Albright, 
Russell & Co. In 1921 Mr. Albright with- 


well known insur- 
who died recently 


drew and the business was continued 
under the firm name of F. A. Russell & 
Son. They represented the Fidelity- 
Phenix exclusively, and were writing the 
largest farm business of any single 
agency in Illinois at the time of his 
death. 


New Indianapolis Agency 


Warren C. Bean, for several years a 
member of the Jas. H. Weyer & Co. 











agency in Indianapolis, is leaving that 
connection to form a new agency to be 
known as Warren C. Beam & Co., with 
offices at 403 J. F. Wild Bank building. 
Mr. Beam was formerly connected with 


the Indiana Trust Company and the cas- 
ualty branch of the Aetna Life in In- 
dianapolis. 





Inspection Bureau Changes 


CHAMPAIGN, ILL., July 1.—Fred Cook, 
who has been with the Illinois Inspection 
Bureau for the past year in this city, has 
been transferred to the Chicago office. 
R. B. O’Beirne, formerly of Springfield, 
is now in charge of the local office. 


Anti-Shingle Move at Champaign 


CHAMPAIGN, ILL., July 1.—Fire losses 
in this city for the fiscal year ending 
Apr. 30 increased $20,000 over the last 
12-month period, according to reports 
submitted to George B. Franks, com- 
missioner of health and safety. There 
were 233 fires in the year. tecommenda- 


tion against the use of wooden shingles 
for roofing and re-roofing of dwellings 
went to the council on ground that two- 
thirds of the fires are from this source. 


Agent Asks Ku Klux Receiver 


James F. 
Muncie, Ind., 


Hildebrand, local agent at 
who has been prominent in 








association affairs in his state, has filed 
suit at Muncie, asking a receivership for 
the Knights of the Ku Klux Klan, alleg- 
ing that the organization is insolvent and 
owes $6,000,000. Mr. Hildebrand is now 
national treasurer of the Independent 
Klan of America, an organization formed 
recently by chapters seceding from the 
Knights of the Ku Klux Klan, and says 
he filed the suit in behalf of 1,500 former 
Ku Klux Klansmen. 


Illinois Notes 

Edward F. Eck, member of the Wilson 
& Eck Agency, Springfield, Ill., was mar- 
ried to Miss Pauline Schafer Thursday. 
They will be at home after July 15. 

Fire of unknown origin caused $35,000 
loss to the plant and equipment of the 
Monmouth, Ill., Daily “Atlas.” The com- 
posing and press rooms were swept By 


the flames. The loss is covered by insur- 
ance. 

Joseph W. Wile, local agent at 
Nokomis, Ill, died recently. Miss Ione 
Wile has been appointed his successor 


and will become secretary of the build- 
ing and loan association which her father 


formerly operated. 
E. B. Snow, special agent of the 
Netherlands and Great Lakes in Michi- 


gan, attended the meeting of the Michi- 
gan field men at Port Huron last week. 
Mr. Srow has just returned from a six 
weeks honeymoon and business trip in 
the upper peninsula, 
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ENTERTAINMENT DELIGHTFUL 


Wisconsin Field Men Enjoyed the So- 
cial Side at Their Meeting at 
Delavan Lake 


Under the efficient leadership of M. 
A. Freedy, Phoenix of Hartford, and 
Thomas Larkins of the Hartford, a de- 
lightful entertainment was provided for 
the Wisconsin field men at their meet- 
ing at Lake Delavan. Because of the 
prolonged executive session, the pro- 
gram did not begin until very late, but 
it afforded sufficient variety to hold the 
enthusiastic attention of the audience in 
spite of the lateness of the hour. 

First on the program was the Rusty 
a Quartet, consisting of Thomas 

Larkins, M. A. Freely, J. F. Reilly of 
the Home and George H. Hannan, man- 
ager of the Wisconsin Audit Bureau. 





Vocal solos were given by Miss Mona 
Larkins, Miss Therese Kavel of the 
Wisconsin Inspection. Bureau, Mrs. 
Fired L. Hesse, and by George H. Han- 
nan, and Harvey Girard, special agent 
of the Royal. A. S. Gormly, special 
agent of the Springfield Fire & Marine, 
played a flute solo. 

Sylvia Nicholson, daughter of Roy L. 
Nicholson, most loyal gander of the 
Wisconsin Blue Goose and state agent 
of the Michigan Fire & Marine, gave 
an interpretive solo dance entitled 
“Sunny June,’ which was one of the 
most attractive numbers on the pro- 
gram. Mr. Nicholson entertained the 
audience with his inexhaustible supply 
of funny stories. Charles L. Easton of 
the Northern, who was general chair- 
man of all activities, acted as announcer 
for the program, interspersing many 
humorous remarks. 

Among those present were Otto A. 
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Braun, general agent of the Wisconsin 
Mutual Plate Glass, and a prominent 
local agent of Milwaukee; A. D. Yeaton, 
general agent of the New Hampshire. 
and E. C. Smith, assistant manager of 
the Sun. New members voted in were: 
R. A. Howe, Employers Fire, and S. B. 
Wright and C. F. Ruprecht of the Com- 
mercial Union fleet. A letter from 
George G. Williams, state agent of the 
Liverpool & London & Globe, who has 
been in the hospital at Superior, stated 
his regrets at not being able to attend. 
He said that he will be able to return 
home in the very near future. 





NONPARTISAN LEAGUE WINS 





Over Confidence on Part of Inde- 
pendents in North Dakota Loses 
Control of State for Them 





FARGO, N. D., July 1—The Inde- 
pendents in North Dakota, as a result 
of last week’s primary, stand to see the 
termination of their administration on 
Jan. 1, 1925 and the substitution there- 
for of an entirely different policy in the 
handling of the affairs of the state, in 
the handling of its industrial program 
and in the development of taxation and 
related problems. 

Primarily, the victory of the Nonpar- 
tisan League may be regarded as one 
that went to it by default, through the 
failure of the Independents to realize 
that there was any real danger of losing 
the election. This apathy was not 
shared by the Leaguers and they had 
worked constantly, covering the whole 
state with speakers. 

Governor Nestos was defeated by A. 
C. Sorlie, League candidate. The Inde- 
pendents realize a loss of three house 
members. The control of the two houses 
of legislature is believed to be in anti- 
league hands. The Independents hold 
14 nominations for the senate with 11 
holdovers. Baek : 

With Independent nominations for 
attorney general and commissioner of 
agriculture and labor assured, the indus- 
trial commission, comprised of these 
officers and the governor, goes into the 
control of the Independents. The situa- 
tion is at a deadlock, however, as the 
governor holds the veto power over the 
other two members. 

S. A. Olsness, present incumbent 
(Nonpartisan), won the nomination for 
insurance commissioner, over S.J. 
Nagel, Independent. W. S. Hooper 
was the only Democratic candidate. 





WISCONSIN ELECTIONS HELD 


Blue Goose Elects Erfert—Roy L. 
Nicholson Again President of Fire 
Prevention Association 


MILWAUKEE, WIS., July 2.—W. 
B. Erfert of the United States Fire was 
elected most loyal gander of the Wis- 
consin Blue Goose at the annuai meet- 
ing here Monday. Other officers chosen 
include R. F. Gravenstine, Hanover, 
supervisor of flock; Jerry Sullivan, Wis- 
consin Inspection Bureau, guardian of 
the nest; William Howe, Milwaukee 
Mechanics, custodian of the goslings; 


Frank R. Daniel, Wisconsin Inspection 
3ureau, wielder of the goose quill. 
Ganders Erfert and Sullivan were 
chosen delegates to the Grand Nest 


nieeting with Roy Nicholson, past most 
loyal gander, and Rudolph H. Wieben, 
secretary, Milwaukee Mechanics, as al- 
ternates. 


Fire Prevention Association Officers 


The meeting of the Wisconsin State 
Fire Prevention Association was held 
just prior to the meeting of the Blue 


Rov L. Nicholson was reelected 
president of the association in recogni- 
tion of his excellent record and work 
during the past year. Mr. Nicholson 
is state agent for the Michigan Fire & 
Marine and past most loyal gander of 
the Wisconsin Blue Goose. _Other of- 
ficers chosen were: L. W, Snider, Con- 
cordia, vice-president, and Charles E. 


Goose. 
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Hutchinson, Sey Fire, 
tary-treasurer. 

Both organizations at their meetings 
expressed the conviction that the past 
vear had been the most successful in 
the history of each group. The follow- 
ing goslings were taken into the Blue 


secre- 


Goose; Lester C. Dobbert, Fidelity- 
Phenix; Harvey T. Girard, Royal; F. H. 
Huntley, L. & L. & G.; Clinite, 


Wisconsin Audit Bureau; B. M. Schim- 
mels, Automobile of Hartford; B. A. 
Ingerbrighton, National, and George C. 
Benier, Home. 


Seek Sane Fourth in Milwaukee 


MILWAUKEE, WIS., July 1—*“It is not 
patriotic to be injured or to cause a 
fire.” 

This is the slogan adopted by the fire 
preverition section, safety division, As- 
sociation of Commerce, which has 
launched a campaign to see whether Mil- 
waukee can celebrate Independence Day 
this year without killing and maiming 
people and destroying property by fire. 

Attention was called to a bulletin just 
issued by the Industrial Commission of 
Wisconsin, which says that an analysis 
of various kinds of fireworks by the 
State university shows that most of them 
contain prohibited explosives or poisoned 
ingredients. 





Eau Claire Quits State Fund 


EAU CLAIRE, WIS., July 1—The board 
of education has decided by unanimous 
vote that insurance on the 11. school 
buildings of the city be placed through 
local agents here and in stock companies. 
The insurance has been carried in the 
state fund for the past five years. It was 
decided to use the valuation as placed by 
the state, $832,922, and on this to carry 
70 percent insurance. 





Hesse Heads Underwriters Club 
MILWAUKEE, WIS., July 1—Frederick 
O. Hesse, state agent of the Norwich 
Union, was elected first president of the 


newly organized Underwriters’ Club, 
formed by tenants of the new Under- 
writers’ Exchange building here, for the 


advancement of their mutual 
and general good fellowship. 
Anderson of the 


interests 
Cornell H. 
Home is vice-president, 
and Harry C. Nurnberg of Tolles-Borg- 
Nurnberg, independent adjusters, secre- 
tary-treasurer. More than 40 members 
signed up at the organization meeting. 
and it is believed that the membership 
will pass 100 in the very near future. 

Attractive basement rooms in the 
building have been fitted up for club 
headquarters, including a well appointed 
dining room, in which weekly meetings 
of the club are to be held. 


Joins Wisconsin Inspection Bureau 

MILWAUKEE, WIS., July 1.—Duties 
as an insurance rater for the Wisconsin 
Inspection sureau at Milwaukee have 


been assumed by R. I. Jacobs, son of 
George A. Jacobs, local agent at Janes- 
ville, Wis. Young Jacobs is a student at 


Lawrence College, Appleton, Wis., 
fall will return to his studies. 
E. Craft, rater, 


and in 
Roland 
has been temporarily as- 
signed to the Madison office of the 
bureau. He will return to Milwaukee 
headquarters after several months. 





Milwaukee Board 25 Years Old 


MILWAUKEE, WIS., July 1.—Mil- 
waukee fire insurance men. glancing 
through the “Twenty-five Years Ago” 


column of the Milwaukee “Sentinel” 
focused their attention on a small item, 
which to the laymen meant little, but to 
the fire insurance fraternity was preg- 
nant with interest. In half a dozen lines 
it recorded the birth of what has grown 
into one of the outstanding insurance 
bodies of Wisconsin. “About thirty five 
insurance men of the state met at the 
rooms of the Milwaukee Board of Fire 
Underwriters yesterday, and formed a 
permanent organization with a member- 
ship of about 100, those of the 100 not 
present at the meeting being represented 
by proxy. E. J. Tapping of Milwaukee 
was elected president,” was all the littie 
item stated. 


Opens chee § Adjustment Offices 


ABERDEEN, D., July 1.—To take care 
of the heavy Panes incurred through the 
recent storms, the Western Adjustment 
opened eight temporary offices in South 
Dakota. All proofs will be completed at 
the Aberdeen branch and an extra force 





‘vc JNDE RW RI TER 





is being put on so that the claims may 
be more readily handled. 
Temporary offices were 
the following places: 
of N. W. Cady; Highmore, in charge of 
F. E. Dowdell; Huron, in charge of J. M. 
Nearhood of the Minneapolis branch; 
Blunt, in charge of Charles Simmons of 
the Minneapolis branch; Onida, in charge 
of James Eisenbach of the Duluth 
branch; Harrold, in charge of S. Heim 
of the St. Paul branch; Philip, in charge 
of Emil Glaser of the Fargo branch; 
Timber Lake, in charge of E. W. 
3eardsley of the Fargo branch. 


established at 
Pierre, in charge 


Protection for Milwaukee Suburbs 


MILWAUKEB, WIS., July 1.—Subur- 
ban territory surrounding Milwaukee 
will in all probability be given fire pro- 
tection by’ the city fire department after 
a six months period of no protection, 
during which two small blazes grew into 
conflagrations under the very eyes of 
the Milwaukee firemen, who had strict 
orders not to cross the city limits. The 
city council has finally responded to the 
demands of fire insurance men and pri- 
vate citizens, by passing a resolution 
rescinding the previous action by which 
the unannexed territory was permitted 
to burn down rather than to give free 
protection to it. It is expected that 
Mayor Hoan will sign the measure and 
that suburban safety from fires will 
again be restored. 





Appleton Officials Quit State Fund 


APPLETON, WIS., July 
large amount of insurance 
the Wisconsin state fire fund, when the 
Outagamie county authorities here de- 
cided to insure the county property with 
stock companies, rather than in the state 
fund. Approximately $200,000 worth of 
fire insurance on the county courthouse, 
the jail, the workhouse and the garage 
machinery owned by the county was 
ordered placed with the stock companies 
by the county board. The insurance will 
be divided among the various agencies in 
the county. Tornado and cyclone insur- 
ance to the amount of $100,000 was also 
ordered written. 


1.—Another 
was lost to 


More State Hail Withdrawals 


BISMARCK, N. D., July 1.—Indications 
are that withdrawals from state hail in- 
surance in North Dakota have been 
heavier than last year, according to Mar- 
tin Hagen, manager of the department, 
although the records from the various 
counties have not been received. The 
opinion was based on a comparison of 
some reports. Hail losses to date are 
3,285, as compared to 1,077 to June 23 last 
year and 2,622 to June 24, in 1922. 


Hail Losses in Northwest 


FARGO, N. D., July 1.—The hail losses 
in territory tributary to Mandan are 
not so severe as had been feared. The 
late grain was damaged but stightly and 
the excessive rainfall has made replant- 
ing possible at points where crops were 
destroyed. Hail losses while numerous 
do not represent heavy losses. 


Some damage by hail was experienced 
in Clay county, Minn., although the loss 
was not heavy. Richard Pederson, of the 


Insurance agency, Moorhead, 
hail struck farms in the 


Pederson 
inspecting 





Vicinity said he believed an 


average 
damage of 35 percent was done. 


Explains State Mill Insurance 


W. J. Chureh, Nonpartisan candidate 
for commissioner of agriculture ang 
labor, speaking at a Nonpartisan 
League rally at Devils Lake, N. D., in 


his opening remarks said that the state 
board of managers of the mill at Grand 
Forks put on $2,000,000 of insurance over 
the protest of the manager, C. E. Austin: 
that all of the insurance was placed with 
Fargo firms instead of with the state 
fire insurance department. Following 
these remarks, Mr. Church found himself 
confronted by John F. McGrann of Fargo, 
former member of the board, who ex. 
Plained that the law under which the 
mill was established requires that the 
institution be insured against fires ang 
explosions, mills being regarded as extra 
hazardous because of explosive dust. As 
regards the placing of the insurance 
with Fargo firms, the board of mana- 
gers proposed to place the entire insur- 
ance with the state department at Bis. 
marck, but was informed that the state 
fire insurance department could not hane- 
dle the business. 


Wisconsin Notes 


Gus Vasilliu. owner of the Palace ot 
Sweets, a candy shop at La Crosse, Wibs., 
was found guilty in circuit court on a 
charge of arson in connection with the 
burning of the store in January. The 
building was heavily overinsured. 

William E. Wollaeger, president of 
the Concordia, has returned to the home 
office after a ten day visit to eastern 
representatives of the company. Fred 
Gartner of the Allen & Gartner agency 
of the company at Houston, Tex., and 
J. E. Knapp, special agent for the Con- 
cordia in [llinois, were home office vis- 
itors during the week. 





Minnesota Notes 


Charles R. Tuttle, general manager of 
the North America in the west, is visit- 
ing some of the larger agencies in Min- 
nesota this week. 

Mrs. W. R. Falls, wife of W. R. Falls 
of the Minneapolis office of the General 
Inspection Bureau, died last Saturday 
after an illness of several years. Mr. 
Falls has also been ill for some months. 

On application of Commissioner Wells. 


Charles R. Gove, rate supervisor of the 
insurance department, has been ap- 
pointed receiver for the Cook County 


Farmers Mutual of Hoveland, Minn. Al! 
the assets to be found.total $1.61, while 
liabilities are $130.20. 





Dakota Notes 


The fire marshal of South 
shows the total loss in that 
April to have been $126,333. 

T. B. Hull of the Hull Insurance 
Agency, and H. Wooledge, both of 
Fargo. were in charge of the annual 
golf tournament of the North Dakota 
Zankers Association held in Fargo re- 
cently. 

Fire of unknown origin damaged the 
Scofield Implement Company building at 
Minot, N. D., to he extent of $27,000. 
When the fire was discovered such prog- 
ress had been made that efforts were ex- 
pended to save adjoining buildings. 
About $15,000 insurance was carried. 


Dakota 
state in 


W. D. Powell of Fargo was named sec- 
retary of the North Dakota Retail Mer- 
chants Association by the board of direc- 


tors in a meeting held at Bismarck. Mr. 
Powell will, it is understood, be connected 
with the retailers insurance organization, 
in addition to his work as secretary. 
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COMPANIES LOSE THEIR CASE 


Judgment of the Lower Court Con- 
firmed by Appellate Division in 
Floater Policy Dispute 


The judgments against the North 
Branch Fire, the Peoples National Fire 
and the City of Pennsylvania have just 
been unanimously affirmed without 
opinion by the appellate division, N. Y. 
Supreme Court first department. The 
judgments were entered in favor of the 
Marshall Oil Company of Iowa last fall. 
These three companies with several 
others by similar blanket or floater 
policies insured the Marshall Oil Com- 
pany against loss by fire anywhere in 
the United States with certain excep- 
tions to the extent of $350,000, limited 





however to an amount not in excess 
of $100,000 by any one fire. Properties 
of the assured at certain specified loca- 
tions were expressly excluded from the 
policies. 

The assured has at its Kansas City 
plant, property in excess of $130,000 
fluctuating in value from day to day, 
and in view of the $100,000 limitation 
of this floater insurance secured an ad- 
ditional $30,000 of insurance similar in 
every respect, except that its coverage 
was limited to the North Kansas City 
plant of the assured. 


While all of this insurance was in 


force, a fire occurred which totally de- 
stroyed the assured’s North Kansas 
City plant. The three companies, 


against which judgment has just been 
obtained, resisted payment of their con- 
tributive portions of this loss, on the 
ground that the $38,000 of insurance, 
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limited by its terms, to the assured’s 
North Kansas City plant, constituted 
separate insurance within the meaning 
of the policies, and, therefore, the North 
Kansas City plant was excluded from 
the coverage of their policies. Justice 
McCook at the Trial Term, Part II, 
of the Supreme Court, decided against 
these companies in this regard and di- 
rected judgment against them in favor 
of the Marshall Oil Company, and it is 
these judgments which the appellate 
division has just affirmed. 





HAIL STORM IN KANSAS CITY 


Losses There Brings Up Old Problem 
of Claims for Hail Damage 
Under Tornado Policy 


KANSAS CITY, MO., July 1—A 
severe hailstorm, with wind and _ rain, 
caused extensive damage, chiefly to 
windows, in Kansas City, Thursday 
night and precipitated again the old 
difficulty of adjusting losses due to hail 
under tornado policies lacking hail rid- 
ers. It is said that in many cases the 
agents and companies are _ holding 
rigidly to policy provisions, though in 
other cases losses are being paid for 
as assumedly due to wind. It is said 
that a small percentage of tornado poli- 
cies have hail riders. 

Many Hail Claims 


There were perhaps 1,000 claims made 
because of the hail damage. 
ranged from $2 to several hundred dol- 
lars and the trouble involved in settling 
them was quite disproportionate to the 
losses and premiums. The losses were 
on residence, mercantile and factory 
risks, and so ran into the classes which 
are particularly large customers of some 
of the agencies. 

In at least one case, a strict adherence 
to policy, and careful tactful representa- 
tion of the situation, produced not only 
a fair response of acquiescence from 
the customer who claimed coverage, but 
new business from him as well. The 
insured in this case lost about 200 large 
panes from his factory, and asked reim- 
bursement. The agent immediately ex- 
plained, and showed that the policy ex- 
plicitly excepted loss from hail, whether 
wind driven or not. The client saw 
his previous delinquency, bought new 
insurance that covered hail, and also 
responded to the suggestions of the 
agent to revise his other insurance and 
secure more adequate coverage at the 
same time. 


Florists Hard Hit 


About 20 florists lost glass in amounts 
ranging from 200 panes to 12,000 panes. 
All but two or three carried insurance 
in the mutual of the industry, many 
of them having “double insurance,” pay- 
ing double the actual loss in glass to 
cover part of the expense of picking 
glass out of soil, and damage to flowers. 
There was little damage to stock, how- 
ever, as at this season most of the carna- 
tions and cut flower plants have been 
moved, or are ready to be thrown out. 
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Hail losses on crops are said to have 
been rather light this year. 


Protest Side-line Appointments 

SIOUX CITY, IA., July 1—The Fire 
& Casualty Underwriters of Sioux City 
at their meeting Friday aimed a shaft 
at the insurance companies that ap- 
point agents indiscriminately among 
contractors, garage owners and others 
who have no interest in the insurance 
business as a livelihood. While the 
action in Sioux City is directed at spe- 
cific conditions here, similar situations 
exist around the state and it is planned 
to bring the matter before the state as- 
sociation at the Sioux City convention, 
Sept. 23-24, 

Secretary H. P. Pratt of the Iowa 
Association of Insurance Agents was 
instructed to send a copy of the Sioux 
City resolution to the state insurance de- 
partment, with a formal protest made 
by the Fire & Casualty Underwriters 
here against existing conditions. 


Charge in Omaha General Agency 


E. D. McCall has announced sale of 
an interest in his general agency at 
Omaha. He has taken into the firm, 
which will be known as McCall Meeker 
& Co., Charles E. Meeker and Frank 
J. Hirsch. Mr. Meeker was formerly in 
the local business at Imperial, Neb., 
later special agent for the Fidelity- 
Phenix and some time previous state 
Mr. 
Hirsch, formerly of Chicago, has been 
examiner for the North British, Penn- 
sylvania and Atlas, and special agent 
for the Fidelity-Phenix and Atlas. The 
firm represents, as general agent for 
Nebraska and Iowa, the Bankers & 
Shippers New Jersey, Pacific Fire, 
American Automobile and International 
Indemnity. 


Nebraska Hail Losses Enormous 


LINCOLN, NEB., July 1—Hail losses in 
the state have been enormous the past 
month if the number of claims that have 
been filed with the state department are 
any indication. In a recent hailstorm in 
Clay county the stones were so big that 
they went through shingle and board 
roofs and tin valleys, and every window 
located on the north side of houses in 
the territory covered was broken. The 
storm covered a six-mile square area. 
Wheat fields and oats fields were com- 
pletely destroyed in its path, and the 
corn cut to ribbons, The edges of the 
storm were so well defined that next to 
standing wheat would be found fields 
that looked as though a binder had been 
at work. The hail department has re- 
ports showing that premiums totaling 
$66,000 have been collected. The total 
last year was $85,000 and the indications 
are that the collections this year will 
not be much in excess of that amount. 
The damage claims have not been all ad- 
justed or totaled as yet. 


National American Wins Case 


LINCOLN, NEB., July 1—The National 
American Fire has won in supreme court 
its suit to compel the payment out of the 
state guaranty deposit fund of the bal- 
ance to the credit of the company in the 
failed American State Bank of Aurora, 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec, and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 

















Guarantee Fund to Policyholders: $1,000,000.00 
Special Attention to Brokerage Departments, Brokers and Local Agents 
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Gam pz urna! Far in the Lead 


Gen UY ELLY The fact that approximately 
, one car out of every ten in 
7° Ohio is insured by The Great 
a American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile insurance 
company.” 


Ohio’s Reagest and Strongest 
Automobile Insurance Company 








Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 a 
J. R. VERNON, President = J. AMBLER, Secretary 











I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 
Twin City Fire Ins.Co. of Minneapolis 
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Personal Jewelry and Furs 





“ALL RISK” cover against loss or damage wherever located 


and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNAN 


175 W. Jackson Boulevard, CHICAGO 
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GEO. G. MADAN & CO. 


INSURANCE ACCOUNTANTS 
256 TUSSING BUILDING 




















LANSING, MICH. 
AUDITS SYSTEMS 
AUTOMOBILE : The ACCIDENT and 
INSURANCE HEALTH 
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Gross Surplus for Protection of Policy-Holders, $209,896.19 

















INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA | 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg., QUINCY, ILL. | 


NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster | 
College Bidg., OTTAWA, ILL. | 
40 Years in Insurance Work 


ILLINOIS 
ELDRIDGE H. SPERRY 
ALL Claims against Fire Insurance Companies 
308 N. State St. CHAMPAIGN, ILL. | 
Long Distance: Main 458 | 


R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 
PEORIA, ILL. 


H. A. HAMILTON 
Adjuster 

225 North Adams St. 

PEORIA, ILL. } 


SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 
EAST ST. LOUIS, ILL. 
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608 Missouri Ave. 


INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 


8 American Central Life Buildin 
eee peniaa INDIANAPOLIS, IND. | 


INDIANA-MICHIGAN ADJUSTMENT CO. | 


. P. Kelley, Pres. American Trust Bldg. | 
". J. Ledeoem Vice-Pres. SOUTH BEND, 














C. W. Ginz, Sec’y and Treas. INDIANA | 
This is well equipped to handle all kinds of losses | 
Lloyd Adjustment & Service Co. 


General Adjusters for insurance companies Northern 
Indiana, Southern Michigan and Eastern Illinois. 


209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 | 


| 
Philip W. McDonald, Mgr. | 
} 
| 





Cc. J. WOOLDRIDGE | 
(AUTOMOBILE) } 
306 Davidson Bldg. Sioux City, lowa 








Mokanokla Adjustment Co. | 
Investigations and Adjustments 
Fire and Casualty 


Thoroughly experienced men guided by | 
Insurance Attorney 





NEBRASKA 
W.H. HATTEROTH 

Lawyer, Adjuster (Twenty years’ experience) | 

625 Peters Trust Bidg., Omaha, Neb. | 


| Cherry 1564 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 


GUS H. WINTEMBERG 


Appraisals and Adjustments of 
Automobile Insurance Claims 


859 Leader-News Bldg. 
CLEVELAND, O. 
H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, QO. 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 


NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
Independent Adjuster 
$19 First Nat. Bank Bldg. Mason City, lowa 


MINNESOTA WISCONSIN 
CHARLES G. BATES 


General Adjuster for Companies 
30 Years’ Experience 


Plymouth Bldg. MINNEAPOLIS, MINN. 


J.F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bldg. 


MISSOURI 




















Minneapelis 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Lossee 
503-505 Orear-Leslie Bldg. KANSAS CITY , MO 
Over 30 Years’ Experience 





KANSAS 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 


MISSOURI, KAN., OKLA., ARK. 


CHARLES C. COX, ADJUSTMENT CO. 
Est. 1914 





Adjustments 
Jefferson Theatre Bidg., 


100% SERVICE 
SPRINGFIELD, MO 





Office: 188 So. JeffersonSt. Phone 1400 
Residence: 107 North Ave. Phone 1594 
o. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 








WISCONSIN AND MICHIGAN 


DAVID LAWSON 
Fire Loss Adjustments—Wis. and North Mich. 
Over 25 years’ experience 


Room 1, Cook Block OSHKOSH, WISCONSIN 





Got enough accident and health insurance? 


Full of ideas! 





Want to sell more? A tip—read The Casualty 
Review, an illustrated monthly magazine for accident and insurance a 


esmen. Full o’ pep! 


Send ten cents for sample copy or $2.00 for a year’s subscription to The 
Casualty Review, 1362 Insurance Exchange, Chicago. 








Neb. C. W. Wentz 
and a mortgage company. He solicited 
a deposit from the company officers at 
Omaha and was given $15,000 in liberty 
bonds, for which he issued certificates of 
deposit. The bonds were sold and the 
proceeds credited to the account of his 
mortgage company. Part of these trickled 
back into the bank, but the receiver de- 
nied liability because no deposit was 
made in the bank and on the ground that 


operated the bank 


Wentz was acting as the agent of the 
insurance company until such time as 
actual delivery of the bonds was made 


to the bank. 

The court holds that while the general 
rule is that a banker who receives a de- 
posit while absent from his place of 
business is, for the purpose of delivery, 


the agent of the person from whom he 
ceives it, this is subject to exceptions, 
and in this case where Wentz was in 


exclusive control of the bank he is held 
to have been its agent from the time he 


exchanged the certificates of deposit for 
the bonds, the depositor having been 
shown to have acted in good faith. 


Iowa Mutual Insures Chickens 


The Farmers Mutual of Fayette county, 
Ia., have entered a new field by arrang- 
ing for the insuring of chickens. The 
poultry will be written at an insurance 
valuation of 50 cents each. 





Eaton Goes to California 


Charles D. Eaton of St. Louis, city and 


county manager of the Springfield Fire 
& Marine, who has been in ill health for 
some time past, has gone to California 


to recuperate. 


Fewer Shingle Roofs in Des Moines 


DES MOINES, IA., July 1—Thus far 
during the building season 929 building 


permits have been issued in Des Moines, 
the great bulk of them for residences. A 
prominent dealer in building material 


estimates that at least 75 percent of the 
residences have been covered with as- 
bestos shingles or of some other material 
than wood. Five years ago the use of 
wooden shingles in comparison with other 
kinds ran at about 50-50, but each sea- 
son sees a larger use of the fireproof 
material. Many of the wooden shingles 
used have been treated with some kind 


of a fire resistant substance so that pre- 
caution against roof combustibles has 
become an important consideration in the 
construction of houses. On several 
casions an effort has been made to 
the city council to pass an 
compelling the use of 
roofing, but it has 
to get a favorable 
The chief of the 


oc- 
get 
ordinance 
non-combustible 
never been possible 
vote on the measure. 
fire department states 
that four-fifths of the fire alarms last 
winter were from fires on roofs occa- 
sioned by embers from flues. 


Nebraska Blue Goose Officers 


The Nebraska Blue has elected 
officers for the coming year as follows: 
Most loyal gander, P. K. Ramsey; super- 
visor of the flock, Joseph F. Gillham; 
custodian, Herbert Lindquist; guardian 
of the pond, Frank Swanson; keeper of 
the golden egg. H. J. Burmaster; 
wielder of goose quill, Don C. Lyle. 


Goose 


Loose 


the 


Consolidation in Webster City 


Announcement has been made that the 
John L. Peterson Insurance Agency of 
Webster City, la., will be merged with 
the Security Title & Loan Co. The new 
organization resulting from this merger 
is expected to make an unusually strong 
combination 


The officers of the Security Title & 
Loan Co. will be as follows: President, 
W. C. Pyle; vice-president, J. L. Peter- 


son; secretary and treasurer, W. F. Cole. 
Mr. Pyle has resigned his position with 


the First National Bank of Webster 
City to assume the position of presi- 
den of the new office. John LL. Peterson 
has built up a strong organization and 
his agency will be a valuable asset to 
the Title & Loan Co. Mr. Peterson in 


addition to his local agency work is spe- 
cial agent in North Central, Ia., for the 
lowa National Fire. 


Start Kansas Testimony Oct 7 


TOPEKA, KAN., July 1—The taking of 
the testimony in the Kansas fire insur- 
ance rate suit is to be started Oct. 7 
before Gilbert Frith, referee. This was 
determined at the hearing before the 
referee Friday. There may be some tes- 
timony taken by deposition in September 








of officials who may be a considerabj, 
distance from Topeka. 

The hearing Friday was simply to get 
the commissioner fully acquainted with 
what the case is all about and what the 
companies and the state expect to proye 
by the testimony they will offer. During 
the summer the commissioner will study 
the depositions taken last December jp 
New York and also the preliminary steps 
in the various hearings before the dis. 


trict court. 

R. J. Folonie of Chicago appeared as 
chief counsel for the companies. John 
Hunt and Stone & McDermott 


appeared 
as assistants. Jchn Egan, assistant at. 
torney general, and John Rhodes, spe. 
cial assistant, appeared on behalf of the 
State 





Crop Prospects Encourage Agents 
LINCOLN, NEB., July 1—Improvement 
in the condition of winter wheat for the 


last few weeks and the very excellent 
Start toward a big crop that corn has 
made has heartened insurance men who 
are looking forward to increased busj- 
ness in the fall and winter. The fact 
that both corn and wheat prices are 
steadily climbing, with all the experts 


predicting still higher prices adds to the 
comfortable feeling now entertained, 
Bankers say that the financial Situation 
of the farmer is steadily improving, that 
he is paying off old debts and making no 
new ones; that he is buying no more 
than is absolutely necessary and that 
in the aggregate farmer deposits are 
steadily rising in the country banks 


Want Better Fire Marshal Law 


LINCOLN, NEB., July 1—Acting in econ. 
junction with the State Fire Prevention 
Association, the fire marshal’s office wil] 
make an effort at the coming session of 
the legislature to bring the code in Ne- 


braska up to the standard of the best 
states. Deputy Fire Marshal Butcher is 
sending out to the various states for 


copies of their laws and later will make 
the information contained in them the 


basis of a new law for Nebraska. The 
great need of the state is for more fre- 
quent inspection, he says. At present it 


is almost impossible, because of the few 
men employed, to visit a town more than 
once a year. It has been the invariable 
experience that most property owners 
promptly carry out the recommendations 
made, but it is the man who is a real 
hazard that pays no-attention to these 
and he is the man who not only adds to 
the fire but needs to have some 
State officer on his heels to force com- 
pliance with orders. 

The fire companies are offering to co- 
operate in the work of getting better 
inspection and more work along. fire 
prevention lines and some of the com- 
panies have expressed a willingness to 
support a proposition to make the fund 
1 percent of the gross premiums col- 
lected. At present the tax is % of 1 per- 
cent, which yields $19,000 a year. 


losses 


Nebraska Notes 


The partnership between C. W. Kibler 
and Peter Wink, who have been operat- 
ing a local agency at Kearney, Neb 
under the name of Kearney Land & Mort- 
gage Co., has been dissolved and the 
business will be carried on by Mr 
Kibler under the same name. 


Missouri Notes 


John Bruner of the Lawton-Byrne- 
Bruner agency of St. Louis will this 
week or next undergo an operation of 4 
rather serious nature. 

The St. Louis insurance colony will 
enjoy a three day holiday as a result of 
Independence Day falling on Friday 
Most of the local offices will close all day 
Saturday. 

Joseph Carlin, vice-president of the 
Weiss & Harding Adjustment Company. 
St. Louis. accompanied by Mrs. Carlin, 
left Wednesday for a motor tour of 
Michigan resorts. He expects to be away 
for about three weeks. 


Hartford Insurance Stocks Active 


HARTFORD, CONN., July 1—Insuranece 
stocks in Hartford were most active the 
past week. Aetna Life ran up to 630, 
which is an advance of 50 points in two 
weeks. Aetna Casualty & Surety has 
touched 560. Aetna Fire is up to 530 and 
Connecticut General is over 800. Trav- 
elers went to 780 and Automobile to 440. 
Phoenix Insurance reached 460 and 405 
is bid for Hartford Steam Boiler, with 
no stock offered, 
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SOUTH TEXAS POND ELECTS ; POSTPONES EFFECTIVE DATE | 





oa | 

D. M. Pollard Named Most Loyal 

Gander at Annual Splash in 
Galveston 


GALVESTON, TEX., July 1.—D. M. 
Pollard, Beaumont, executive special agent 
of the Netherlands and Great Lakes, was 
elected most loyal gander of the South 
Texas pond of the Blue Goose at the 
annual meeting and election of officers 
which was held on Wednesday at Gal- 
veston, the day previous to the annual 
convention of the Texas Association of 
Insurance Agents. Wednesday after- 
noon sh new members were initiated. 
R. E. L. Leiper of San Antonio, most 
loyal Py was unable to attend and 
D. M. Pollard officiated at the initiation. 
Mr. Pollard also presided at the dinner 
in the evening. 

Many of the special agents from North 
Texas, members of the Texas pond, 
who came to Galveston to attend the 
annual convention, took part in the Blue 
Goose affair. Several of the men were 
called on for short speeches and among 
those who responded were W. Morland, 
Fireman’s Fund; E. S. Waggaman, dep- 
uty assistant manager, Liverpool & Lon- 
don & Globe southern department office 
at New Orleans; Fred Crawford, Great 
American; Eugene Bullock, Dallas, spe- 
cial agent, New York Underwriters and 


chairman of the Texas J com- 
mittee; E. B. Keeling, Dallas, state 
agent, Phoenix of Hartford; Herbert C. 
Ford, San Antonio, special agent, 
Springfield Fire & Marine; Charles 
Pearson, Houston, special agent 
Queen; O. T. Klepinger, Houston, spe- 
cial agent, New York Underwriters; 


Herbert Sutton, Dallas, staff engineer, 
Home of New York. Mr. Klepinger 
presented to Charles L. Cotnam of 
Houston, Phoenix of London, a former 
most loyal gander of the Texas pond, a 
golden egg. This is in a shape of a pin 
to be worn on the coal lapel and is worn 
only by men who occupy the position of 
most loyal gander. Mr. Cotnam re- 
sponded i in a very gracious manner. One 
of these pins is also to be given to R. 
E. L. Leiper of San Antonio, past most 
loyal gander, who was unable to be 
present. 

The other officers elected for the en- 
suing year are as follows: Supervisor 
of the flock, Henry George, San An- 
tonio, special agent, North America; 
custodian of the goslings, T. G. Sellers, 
National Union; guardian of pond, J. 
Charles Pearson, Houston, — special 
agent, Queen: keeper of the golden 
goose egg, W. B. Moreland, Houston, 
Fireman’s Fund; wielder of the goose 
quill, Fred Crawford, Houston, Great 
American. H. C. Ford, San Antonio, 
special agent, Springfield, was elected 
delegate to the grand nest. 

The south Texas pond has shown a 
nice increase in membership during the 
past year. It now has a total member- 
ship of 87 as against 73 one year ago. 
The finances are in good shape. 


Inspection of Houston, Tex. 
HOUSTON, TEX., July 1.—Last week 
about 30 Texas field men made an inspec- 
tion of the mercantile section of Houston. 
They started in Monday morning and 
kept at it until Tuesday noon. About 75 


blocks were inspected. The field men 
had the cooperation of the fire commis- 
Sioner, fire chief and fire marshal. In 


making the rounds each special agent 
was accompanied by a fireman. 

When the work was completed all 
were very much pleased. Many defects 
were found and recommendations made 
for correction. These recommendations 
will be followed up. Recently Houston 
has age ogg many fire losses. W. E. 
Horton, Jr., Houston, special agent Hart- 
ford Fire. was in charge of the work. 


A. Winston Jones, who has been con- 


ment Time on Order Governing 
Combination Policy to Sept. 1 


AUSTIN, TEX., July 
for the ruling . of the Fire Insurance 
Commission prohibiting the use of spe- 
cial policy forms in Texas, 
to have gone into effect today, 
extended to Sept. 1, the commission 
expressing the hope that in the mean- 
time companies and agents would get 
together and decide on the feasible plan 
to follow. At a recent hearing of the 
commission, it was decided to prohibit 
all special forms, effective July 1, but 
such a storm was raised throughout the 
state by this order, that the commis- 
sion has decided to extend the time and 
seek a conference on the subject in the 
meantime. 

The subject matter of this debate has 
been well summed up in an article in 
the monthly house organ of Cravens, 
Dargan & Co. of Houston. In this 
article it is stated that the controversy 
started about a year ago, when a special 
dwelling house policy was introduced 


in Texas. The Cravens-Dargan office 
immediately undertook to draw up a 
special combination fire policy, cover- 


ing all resident hazards, and spent nearly 
a year in working out the details of 
the new form. The advice of special 
agents and local agents was called upon 
and even after the form was in type 
many revisions were made. The final 
form, which met with the approval of 
all interested in the insurance business 
in the state, was then submitted to the 
Fire Insurance Commission, but that 
commission took it under consideration 
at the close of a busy session, so that 
little time was given to its considera- 
tion. It was merely pointed out that 
these special forms were competitive 
in nature and that if every one in the 
state were permitted to write a special 
form, the situation would not be satis- 
factory. 

Therefore, the commission prohibited 
all special forms, the entire matter is 
now up in the air and before Sept. 1 
the fire underwriters and Fire Insur- 
ance Commission must decide whether 
the companies shall use a blank policy 
and paste on the forms, whether they 
shall have only a special dwelling policy, 
whether they shall have both special 
dwelling and special mercantile policies, 
or whether they shall have a special 
combination fire policy, such as pre- 
sented at the last session of the com- 
mission. 


Oklahoma Blue Goose Elects 


OKLAHOMA CITY, OKLA. July 1.— 
Officers elected Monday by the Oklahoma 
City Blue Goose were: Gilbert Hayden, 
most loyal gander; George Kline, super- 
visor of flock; J. A. Atkinson, custodian 
of goslings; W. H. McClain, guardian of 
pond; R. Haskett, keeper of golden goose 
egg; Sherman Owsley, wielder of goose 
quill; H. N. McCool, A. F. Brown, Ed 
Smith, John C. Dulaney, H. K. Lininger 
and Henry Evans, guards; T. Ray Phil- 
lips and Guy H. Fuller, delegates to 
grand nest. 

T. Ray Phillips, 


retiring most 


loyal 










nected with the Souligny Insurance 
Agency at Ponca C ity for some time, has 
joined the A. W. Jones Company, local 
agency conducted by his father. 








Texas Commission Extends Enforce- 


1—The time 


which was | 
has been ; 
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yander, was presented with a blue goose 
pin developed in sapphires and diamonds 
on a gold mounting. 
After the meeting the 
families and office 
Spring Lake for 


ganders, their 
employes repaired to 
one of the greatest 


splashes in the history of the pond, with 
150 in attendance Interest in the var- 
ious water and racing contests ran high. 
Jessie Cannon won the bathing beauty 
contest, Merne Welch and Mrs Sue 
Churchill the swimming contest, Virginia 
Jones the ladies’ foot race, Cornelius 
Smith the automobile contest and Mrs. 
Howard Tate the prize for having the 


largest family present. 


Name New Special Agents 
A. F, Adair has been appointed special 
agent for central Texas for Hornberger 
Beckmann & Co., general agents at San 


Antonio, Tex. Mr. Adair will have head- 
quarters at Groesbeck, Tex., where he 
has resided for several years. 

©. H. Remmert, formerly special agent 
for the Republic Fire, has been appointed 


special agent for Hornberger, Beckmann 
& Co., with headquarters at Houston. 
J.P. Rhodes has been appointed assistant 


to Mr. Remmert 
Braniff Company’s Frolic 
OKLAHOMA CITY, OKLA., July 1— 
The annual June frolic for the officers 


and employes of the T. E. Braniff Com- 
pany was an event long to be remem- 
bered. Saturday night they, with their 
wives and children, assembled on the 
lawn of Mr. Braniff's home, for a sure 
enough picnic. tefreshment booths were 


arranged on the lawn, with the ever 
present fortune teller, sleight of hand 
performer, contortionist and fish pond, 


feature that goes to make up 
a real summer party. Jack Ford's or- 
chestra opened the program with a 45- 
minute concert, after which Phil Braniff, 
Wheeler Garrison and two of their bud- 
dies kept the music going with «a string 
quartet Clever dances were given by 
Jean Braniff and M. Greene. 


and every 


Dallas Blue Goose 
DALLAS, TEX., July 1—Blue Goose 
officers for the Texas pond were elected 
Monday. Scott Clark becomes most 


Election 
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gander; Ed Wright, supervisor of the 
flock; Frank Nisbett, custodian of gos- 
lings; Frank Long, guardian of the pond; 
Charles Bullock, wielder of goose quill; 
Herbert Sutton, keeper of golden goose 
egg; Charles Childress and S. C. Ken- 
nedy, delegates to grand nest. 





Big Oklahoma City School Insurance 


OKLAHOMA CITY, OKLA., July 2—In- 
surance to the amount of $1,150,000 was 
authorized by the board of education 
Tuesday, for the protection of new build- 
ings in the course of construction and 
remodeling junior high school buildings. 
This is in the form of blanket insurance 
and covers fire and tornado protection. 
The amount covers the construction work 
involved in the $1,900,000 bond issue. The 
policies were distributed among 28 
agencies, in amounts ranging from 


$50,000 to $200,000 each. 


Texas Notes 


Zintgraff 
and both 


& Foreman of 
Mr. Zint- 


The firm of 
Dallas has dissolved, 


graff and Mr. Foreman will continue to 
operate independently. 
The State Fire Insurance Commission 


has published and distributed rate books 
of Dallas, following a recent 
This shows no change in the 
rating of the city. 

The Spencer Lumber Company, located 
just out of the city limits of Dallas, Tex., 
burned with a loss of some $27,000. The 
lack of water made the fire department 
helpless to combat the fire. 

The Dallas Insurance Women’s Club 
has discontinued its regular weekly 
luncheon through the summer, expecting 
to begin meetings early in September. A 
round table luncheon will be provided at 
Joseph's on Wednesday of each week for 
members of the club. 


Oklahoma Notes 


destroyed a number 
business section of 
Okla., June 21. 

J. C. Brown, assistant manager of the 
National Liberty, Chicago, was a visitor 
to Oklahoma last week. 

The of the Leonard & Braniff 
Company of Oklahoma City 
has been changed to the Braniff Invest- 
The change followed the 


of buildings 
Davenport, 


Fire 
in the 


name 





recent purchase of the J. C. Weonard 
stock by T. E. Braniff. 

—— = ~~~ —-~-—- - ——_——— — = a 

1} 

| 

| 

_ — a | 


LOUISIANA RATE BILL LOSES | their business in the open competitive 


Measure rey nn — Inter- 


ests Defeated in State Senate After 
Heated Debate 


The Louisiana senate has defeated the 
rate fixing bill which was.presented by 
insurance interests. The measure was 
the occasion of a great deal of heated 
debate, much prominence being given to 
the lobby alleged to have been main- 
tained by insurance companies 
agents. 

Its advocates claimed that its purpose 
same fire insurance rates 
for the same risk over the entire state, 
so that equal privileges would be 
granted to the insuring public every- 
where. It was plain that the bill would 
eliminate discrimination, and that al- 
though it might be possible for an in- 
trust to be created under it, its 


was to fix the 


surance 


real value would consist in giving the 
poor man the same rate that larger 
property owners enjoy for the same 
risk. The bill would authorize each 


company to fix these rates so long as 
they are the same on the same risk, but 
inasmuch as it applies to agents as well 
as to companies, it would have caused 
the adoption of uniform rates, inasmuch 
as one agent usually represents a num- 
ber of companies. 

The opponents of the bill claimed that 
it was an attempt to make the insurance 
business a close corporation, smother- 
ing all competition by indirectly fixing 
rates by law. They claimed that the 
bill would create an insurance trust chat 
could fix its own rates as far as it 
pleased. It was branded as a fling at 
state institutions, intended to force them | 
to come to terms with insurance com- 
.panies and agents instead of 


and | 
| passed the 


| troublesome 


| backing up the 


|} adjusters, 


letting out | more 


| possible 


market. 
Legislative Committee on Hand 


The legislative committee, 
composed of leading underwriters of that 


Louisiana 


state, attended a special hearing on leg- 
islative matters at 3aton touge = last 
week. The committee is composed of 
John X. Wegmann, president of the La- 
fayette Fire; M. J. Hartson, prominent 
local agent; Manager James B. Ross, and 


EK. A. Chavanne of the all of New 
Orleans 

A bill sponsored by the 
known as the “fireman's 
house last 
favorable 
next few 
bill repealing an act of 
the legislature of 1914, which required 
the companies to file long, expensive and 
classification reports an- 
rually with the secretary of state. 

Perhaps the most inimical bill pending 
before the Louisiana legislature from the 
point of view of the companies is House 
Bill No. 71, which would authorize the 
organization of industrial fire insurance 
companies with an authorized capital 
stock of $50,000, and carries a provision 
that they might commence operations on 
« paid-up capital of $25,000. It is pointed 
out that this measure would make possi- 
ble the springing up over night of any 
number of wildcat schemes. The 
Orleans Association of Commerce is 
insurance representatives 
in opposing this bill 


Royal, 


companies, 
pension tax,” 
Thursday and is 
senatorial action 
days. The house 


scheduled for 
Within the 


also passed a 


New 


Hostile Bill Is Introduced 


A bill 
Georgia 


has been 
legislature 


introduced into the 
which, according to 
will abolish the only safeguard 
enabling companies to write unprotected 
stocks of merchandise. Many companies 
write country business reluctantly, and 
only aS an accommodation, and unless 
these companies take steps to oppose this 
bill, they will find that business even 
undesirable. Heretofore, policies 





July 3, 19% 





—— —_—=_ 
have provided that unless the assure 
preserved and produced itemized inven. 


tories of the stock of merchandise taker 
previous to the loss claimed under t, 
policy, no recovery could be made on 
such policies. The present bill woul 
make such provisions null and Void ; 
any case where the merchandise 
which loss is claimed is only damage 
or partially destroyed by fire and the 
extent of the loss can be determined 5; 
an actual physical examination of Such 
damaged merchandise with reference to 
extraneous evidence as to the cost »& 
value of same if necessary. F 


Big Saving on Tobacco Cover 
According to a 


Statement from Ley. 
ington, Ky., to the 


press, the office they 
of Reutlinger & Co., Louisville, holds that 
recent reduction in insurance rates 
tobacco and buildings of the Burley To. 
bacco Growers’ Cooperative Association 
resulted in a net insurance saving o 
$38,000 to the association in May, the re. 
duction having amounted to as much as 
15 percent and made possible by reduceg 
moral hazards and greater safeguarding 
under the pool's handling. 


Florida Blue Goose Meeting 


of the biggest insurance events 
year in Florida will take place 
at Seabreeze, when the annual 
meeting of the Florida Blue Goose yjjj 
be held. The meeting, election of officers 
and initiation of goslings all take place 
Thursday, so that the business end of th 
three-day session will be disposed of at 
once. A banquet and ball, the evening 
of July 4, will be the second day's feat. 
ure, While a big golf tournament, th 
Blue Goose Handicap, will hold the cen. 
ter of interest at the Clarendon golf 
eourse July 5. The pond has enjoyed its 
most successful year under direction of 
Beal Travis, most loyal gander; Loren H 
Green, supervisor of the flock; Frank 
MacNeil, custodian of the goslings; Frank 
J. Malone, guardian of the pond; Ray 
McIntyre, Keeper of the golden goos 
ege, and J. Hilton Holmes, wielder of the 
goose quill. W. F. C. Fellows served 
during the past year as deputy most loyal 
grand gander for his southern district 


One 
of the 
July 


3-5 


Meeting of Georgia Blue Goose 


Invitations have been issued to the 
gzanders of the newly formed Georgia 
Blue Goose for the meeting to be held 
at Tybee Island, Savannah, Ga., July 18 
From the enthusiasm displayed during ‘ 
the stages of organization of the pond 
it is expected that the Georgia ganders 
will soon constitute one of the most 
active units in the grand nest. L. F 
Dunlap, special agent for the Atlas As- 
surance, and wielder of the goose quill 
of the Georgia pend, is in charge of ar- 


rangements for the meeting. The re- 
cently elected officers will appear in 
their official capacities for the first time 
at this meeting. 


Richmond Exchange Annual Meeting 


RICHMOND, VA., July 1—The annual 
meeting of the Richmond Fire Insurance 


Exchange will be held July 18 at “Cora- 
iand,” the country home of Douglas 
Wherry, resident agent for the Virginia 


Fire & Marine. Mr. Wherry proved him 
self such a delightful host when the 19% 
meeting was held at his home that mem- 
bers of the exchange at once accepted 
his invitation for this year. Herbert B 





Race of Ivey L. Arrington & Co., loeal 
agents, made such a hit last year wit! 
an address on “Mutual and Reciproca 


Competition” that he has agreed to make 
another talk along the same line at this 
year’s meeting. Other details of the pro- 
gram will be announced later! 


Increasing Virginia Membership 


RICHMOND, VA., July 1—Field Repre- 
sentative Hoopes of the National Ass0- 
ciation of Insurance Agents, who has 
been making a tour of Virginia aiding 
in the work of increasing the member 
ship of the state association, is meeting 
with gratifying success, he _ reporteé 
while in Richmond the other day. & 
far, he has succeeded in adding near} 
a score of new members to the rolls 
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Mr. Hoopes is also endeavoring to arous § 


interest in the organization of new loca 


boards. 


Find Henry Had No Shortage 


JACKSON, MISS., July 1—T. M. Henry 
state insurance commissioner, won a 4 
cision in the $15,000 alleged shortage sult 
brought against him by Stokes W. Rob- 
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ertson, former state revenue agent, when | mond, Va., is going abroad early in July , also in 


Chancellor Stricker ruled that the short- 
age did not exist, the chancellor finding 
only two small items erroneously dis- 
pursed, the two totaling $573.79. 





Kentucky Notes 


E. O. Redwitz, Kentucky special agent 
for the Security of New Haven, has ar- 
ranged to £0 East to spend a week with 
the home office. 

Arthur G. Chapman, head of the Chap- 
Insurance Agency, Louisville, 


an rn 

been ill at his home there since return- 
ing from the local agents’ meeting at 
Crab Orchard, but is reported to be im- 


proving. : ; 
H. H. Chittenden, special agent in Ohio 
t of New York group, 
the week end, 
spent at Crab 
Springs, at the Kentucky Fire 
writers Association meeting. 


Under- 


Virginia Notes 
Commissioner Button of Virginia at- 
tended the Democratic National Conven- 
tion in New York as a delegate from his 


district. Mrs. Button accompanied him. 
Local agents affiliated with the Rich- 
mond Fire Insurance Exchange have 
agreed to close their offices July 5 as 


well as July 4 due to the fact that July 
§ falls on Saturday, a half holiday. 

T. Garnett Tabb, head of the Tocal 
agency of T. Garnett Tabb & Co., Rich- 


was in | 
following | 
Orchard | 





| 


| Frank J. 


has | thews building 


and expects to 
of the summer. 
by Mrs. Tabb. 


be away the remainder 
He will be accompanied 


Louisiana Notes 


The Louisiana Blue Goose held its first 
splash of the season at Biloxi, Miss., Sat- 
urday. John E. Lansing is most loyal 
gander and J. W. Atkinson, wielder of 
the goose quill, both of New Orleans. 

Fire swept through the Frank J. Mat- 
at 419 Carondolet street. 
burning a large stock of 
decorative supplies of the 
Matthews Company, on the first 
floor, and of the E. L. Harvey & Son 
printing establishment on the second 
floor. The damage is estimated at about 
$35,000, said to be covered by insurance, 

Sweeping through two adjoining build- 
ings at New Orleans, early Thursday 
morning, fire of undetermined origin 
caused damage estimated at $20,000. The 
fire started in the two-story building at 
1604 Dryades street, owned by Philip 
Lichtenstein and John Roum and occu- 
pied by the United Ladies Wearing Ap- 
parel Company, and spread to the New- 
ark shoe store at 1600 Dryades street, 
owned by Isidore Heyman. 


New Orleans, 
paints and 


Fire of undetermined origin caused 


| $80,000 loss to the Princess theater build- 


ing at Meridian, Miss., and 
owned and operated by the 
pany. 


the theater, 
Saenger Com- 











ON THE PACIFIC COAST 











SITUATION IS NOW IMPROVE 


Hoof and Mouth Disease in California 
Shows Considerable Abatement Due 
to Precautions Taken 


4 
The situation with regard to the hoot } 


and mouth disease in California has 
greatly improved, although it is not yet 
entirely wiped out, in spite of the lack 
of information in the California news- 
papers, which some time ago ceased to 
publish news concerning this disease. 
It was found that 
not favorable to California’s large tour- 
ist trade. Nevertheless the situation has 
cleared up to a large extent, as the dis- 
ease is at present ‘almost 
under control. 

Due to the strict quarantine main- 
tained, the disease was entirely confined 
to California, no cases having been re- 
ported from adjoining states. Every 
precaution was taken to prevent the 
spread of the disease by forbidding the 
shipment of anything that might carry 
the germs, and even by the thorough 
fumigation of travelers. All infected 
herds were appraised by government 
inspectors and purchased by the gov- 
ernment, then driven into great trenches 


dug by steam shovels, shot, and the 
carcasses covered with quick lime to 
prevent the disease from _ spreading. 


The trenches were then filled with steam 
shovels and drag-lines. 

Because of the delay so often involved 
in securing payment of the confiscated 
herds from the government, many own- 
ers received indemnity at once through 
insurance carried in livestock com- 
panies, which in turn made collections 
irom the government. Thus the com- 
panies, instead of the individuals, bore 


the expense of the delay in securing in- 


demnity. The amount of damages 
awarded by the government varied ac- 
cording to the different herds, being 


determined by an appraisal before the 
herd was bought by the government. 

By means of these precautions the 
disease is under control at present, and 
Is being rapidly stamped out without 
disastrous consequences to own- 
ers in the state. 

The toll of the foot and mouth dis- 
tase epidemic in California thus far 
nas amounted to nearly 100,000 head of 
live stock, according to reports to the 
department of agriculture, which show 
90,000 cattle, 25,000 sheep, 22,000 hogs, 
and 800 goats have been slaughtered. 

_ About 450 premises have been in- 
lected. Indemnities for the live stock 
slaughtered have amounted to $3,700,000, 
shared equally by the government and 
the state of California. Continued im 
Provement in the situation is ‘indicated. 


stock 





such publicity was | 


completely | 
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SUBSIDIARIES AND ANNEXES 





One San Francisco Manager Says They 
Are in the Same Class—Others 
Dissent from View 


SAN FRANCISCO, CAL., July 1.— 
“If Los Angeles local agents object to 
companies operating underwriters agen- 
cies and therefore desire the companies 
to limit their Los Angeles agency force 
to three, including both company and 
annex, would it not be just as logical 
to object to the operation of the many 
smaller subsidiary companies controlled 
by large concerns and operated’ by 
them?” asks a San Francisco manager. 


He declares that the agents are not 
quite consistent, contending that the 
subsidiary companies serve the same 
purpose as underwriters annexes and 


that agents objecting to one should also 
obiect to the other. 

Other insurance men, both agents and 
officials, take the opposite side of the 
argument. Discussing this point, a 
prominent Los Angeles local agent says: 
“There is no similarity between an un- 
derwriters agency and a small company 


owned and operated by a larger one. | 


The difference is that the underwriters 
annex is nothing more or less than the 
parent company disguised with another 
name, while the subsidiary has its own 
capital and usually a different board of 
directors.” 

There are said to be between 35 and 
40 of these subsidiary companies, owned 
operated by another company, now 
represented in Los Angeles. 


or 


Want Examining Board 











| 
| fornia 


SAN FRANCISCO, CAL... July 1—Mem- 
bers of the San Francisco’ Insurance 
Brokers’ Exchange are seeking to have 
a board of examiners appointed by the | 


insurance commissioner to determine the 


qualifications of applicants for brokers’ 
licenses The attorney general's office 
has been asked whether the brokers’ 
qualification law, adopted by the 1923 


legislature, can be interpreted to provide 


for the creation of such a board 
It is reported that the brokers have 
in mind the system which is in effect in 


Pennsylvania. 


Honolulu Manager Returns Home 


SAN FRANCISCO, CAL., July 1—Jas. M. 
Macconel, manager of the insurance de- 
partment of the American Factors, Ltd., 
f Honolulu, general agents for a number 
of leading fire and casualty companies. 
has sailed for home, after a_ several 
weeks’ visit to the mainland. Mr. 
Macconel left Honolulu May 1 and, after 

short visit at San Francisco, went on 
to St. Louis, to the home office of the 
Missouri State Life, which his agency 


represents, Hawaii. 
three weeks ago. 


He returned 
here 


Entering West States 
The Chicago Fire & Marine is entering 
the state of Washington. C. B. DeMille 
of Seattle is appointed general agent for 











Washington. The company is’ also en- 
tering California. 
Moser to Return to Coast 

SAN FRANCISCO, CAL., July 1 Alfred 
A. Moser, vice-president of the Merchants 
of New York, who for the past two years 
has been on the Pacific Coast in charge 
of the company’s affairs and who re- 
cently returned to New York. has de- 
cided to live in California and is ex- 
pected to arrive in San Francisco during 
the coming week together with his 
family. Mr. Moser will then assume the 
management of the company for. the 
Pacific Coast, according to advices re 
ceived, 

Joins Los Angeles Agency 

John 8S. Taleott has joined the W. J 
Hollingsworth & Co. agency at Los 
Angeles as manager of the special risk 
department. Mr. Talcott was formerly 
a special agent for the special risk de- 
partment of Balfour, Guthrie & Co. of 
San Francisco, later resigning to enter 
the local agency business which he gives 
up to join the Southern California firm 





Issue California Licenses Soon 
There will be than 000 agents 
and brokers licenses issued by the insur- 
ance department 


more 


of California within 
two weeks, according to Mrs. M. FE. Barr, 
deputy insurance commissioner. The 
California fiscal year ends July 1, prior 
to which time all applications for li- 
cences, new and renewal, must be in the 


hands of the commissioner... This has re- 
sulted in the present congested condition 
in the California department offices, and 


it is on this account, says the deputy 
commissioner, that the requests of the 
brokers and agents organizations to 


closely scrutinize each application before 
issuing the same cannot be complied 
with. 

The California Association of Insur- 
ance Agents and _ the San Francisco 
Brokers Exchange have both been no- 
tified that if a license application is 
properly approved by the principal rep- 


resentative of a company operating in 
California, the department will take it 
for granted that all questions on the 
application form are honestly answered 


and a license will be issued. If there are 
any objections to particular persons hav- 
ing licenses, the department has sug- 
gested to the major producing organiza- 
tions 


of the state that charges be 
preferred after the license has been 
issued, and then if the charges are sus- 
tained the license will be revoked. 
Goes to New York Office 
V. J. Robinson, for a number of years 


speciai agent for the New York Under- 
writers, covering the San Joaquin valley 
and coast counties of California, has been 
transferred to the New York office of the 
organization, where he will 
member of the staff the special 
department. 


become a 
of risk 


Watch Sprinkler Equipment 
mills 
having 


Saw and planing mills of 
sprinkler equipment have 


been warned by the sprinkler department 


Cali- 


of the Pacific Board to watch their 
equipment closely during this summer, 
owing to the extreme dry season Cali- 


fornia is experiencing this year, together 


with inadequate water supply in various 
districts. 

The sprinkler department makes a 
quarterly test of all the equipment but 
due to the unusual conditions existing 
|} this year it has been thought advisable 
to request the owners to make frequent 
tests of their own. Numerous fires have 
occurred in the lumber industry and 
charges have been made that the TI. W. W 
has been responsible In addition to re- 
questing a careful watch on the sprink- 
ler equipment, the board asks several 
questions, with the idea of calling atten- 
tion to extra hazards about the mill 


| 
| 
| 


Cover Diamonds for Mining Company 


An unusual line was placed this week 
with Lloyds of London through the W, B 


Brandt & Co. agency of San Francisco, 
by Sam Mishkin, well known local agent 
of Globe, Ariz The line is an all-risk 
coverage on $460,000 of black diamonds 


for the 
Arizona, 
drilling 


Miami 
which 
operations 


Copper 
used 
its 


Company of 
in diamond 
property. 


are 
on 


Muldaur on Coast Trip 
SAN F 


RANCISCO, CAL, July 1.— 
George B. Muldaur, general agent of the 
Underwriters’ Laboratories, is in Cali- 
fornia following an extended visit in 
Texas, where he made an industrial sur- 
vey. Mr. Muldaur expressed satisfaction 
over the growth of the San Francisco 
office of the Laboratories and said that 
the present trend of the Pacific Coast 
is industrial He said further that the 
work of the Laboratories in California 
indicates a great manufacturing era in 
the very near future 
The San Francisco office is under the 
management of R. J, Larabee, formerly 
connected with the Chicago office 
Charles H. Lum, manager of the National 
Board, is general agent of the Labora- 
tories on the Coast Offices have re- 
cently been opened in Seattle and in 
Los Angeles Fr. S Richmond is in 
charge of the southern California office 
and E. G. 8S. Pryor is the manager of 
the new Seattle branch 
California Losses Heavy 
SAN FRANCISCO, CAL, July 1.—Sev- 
eral fires in various sections of Cali- 
fornia the past month will affect the 
loss ratio for 1924 adversely for most 
companies, say local managers. Several 
of these fires resulted in losses of more 
than $100,000, among them being the 


plants of the California Prune & Apricot 
Growers Association at Mountain View, 
a large portion of the business section of 
Brawley, Cal., the town of Hilt, and three 
in lumber yards in Los Angeles. Accord- 


ing to reports current in San Francisco 
the loss ratio in southern California so 
far this year greatly exceeds the record 
for many years past. There are several 
reasons for the conditions, say under- 
writers, which will likely continue for 
the summer. These are the reported ac- 
tivities of an organized band of arson- 
ists sent to the state by the I. W. W., 
the extreme and unusual dry season, 
which has affected all business, and the 


heavy traffic through the mountains and 
highways by automobilists and other 
tourists, 


——— 4 
To Open San Francisco Office 


Lamping & Co., general agents in Seat- 


tle for the Vulean Underwriters, are to 
open an office in San Franciseo, It is re- 
ported that the company intends to move 
its headquarters to San Francisco and 
direct its operations along the entire 
Pacific Coast from there 

The general agency question in the 
northwest has centered around this com- 
pany. As a result of this controversy 
the Board of Fire Underwriters of the 


Pacific passed a recent general agency 
rule, providing that a local and general 
agency could not be planted in the same 
city. 
Maloney Gives a Talk 
4. A. Maloney of Maloney & Price, in- 


dependent adjusters at Los Angeles, Cal., 
spoke before the Los Angeles Fire Insur- 
ance Exchange at its recent banquet on 
the subject “The Triangle of the Three 
A’s.” the three “A's” Mr. Maloney 
mé assured, agent and adjuster 


By 
ant the 


Coast Notes 


The Marine 
tered 

The 
ing a 


World Fire & 
in Utah. 
Cc, EB. Meagher 
local agency 
incorporated 
directors are C 
C. Borie and R. J. Meagher 
J. R. MacKay, member of 
Goodwin, Klinger. MacKay 
reneral agency of 
July 8 for Honolulu 
will be accompanied 
pects to spenda 
Islands 


has been en- 


Company 
at Butte, 
with 


conduct- 
Mont., has 
$20,000 capital. 
E. Meagher, Jennie 


the firm of 
automobile 

Francisco, sails 
Mr. MacKay, who 
by his family, ex- 
month’s vacation in the 


San 


The Security of California observed its 
second anniversary with a dinner party 
in San Francisco at which over 40 em- 
ployes of the Bay District branch offices 
were guests, with F. M. Slosson, vice- 
president of the company and manager 


at San Francisco, 
ter, 
Several 
companies 
Cacific 


presiding as toastmas- 

office officials of 
in San Francisco visiting 
Coast department offices Thev 
are George H. Marks, joint manager of 
the London Assurance; William A. Mac- 
kay, general manager, and H,. G. Shaw, 
foreign anager of the Northern Assur- 
ance. 


home 
are 


British 


m 
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INSPECT COLORADO SCHOOLS 





Field Men Find Most of Recent Fires 
Due to Poor Housekeeping—Build- 
ings Greatly Under-Insured 





DENVER, COLO., July 1.—At the 
bi-monthly meeting of the Mountain 
Field Club to be held here Monday, 


one of the most important subjects to 
be brought up is that regarding the re- 


cent numerous school fires throughout 
the state. At the last meeting plans 
for inspection of every school house 


were made, and the field men have lent 
themselves to this task in no half hearted 
manner. The reports now beginning 
to come in indicate that most if not 
all of the recent fires were the result 
of poor housekeeping. If conditions 
found can be used as a criterion, recom- 
mendations for improvements and sug- 
gestions to clean up will be made to 
practically every district visited. 

The completion of ‘this inspection 
work, which has so far been an enor- 
mous task, will it is hoped result in 
better conditions generally, reduce the 
fire loss ratio and act as a deterrent 
to conditions which endanger the lives 
of children. It will also act as a safe- 
guard to conserve the finances of the 
several school districts whose property, 
it has been shown, is very much under- 
insured. 


As an example of under-insurance the 
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Insurance Company 
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| 39 S. La Salle St., Chicago, Illinois | 
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z 
RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
Founded 1873 
sceossoncondl 249,098.49 
86,986.93 


An Agency Company 
Foes) Cash Assets..... 











aid. . 912,119.60 
Total Savings to Policyhold 720,084.21 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 








Present Rate of Dividend te Policyholders 
2% per cent. 





| IN THE MOUNTAIN FIELD | 


following figures speak for themselves: 
school 


In six large house fires since 
Jan. 1, 1924, reports show the sound 
value of the property as $502,634; in- 


surance carried, 
$262,580; loss 


$331,500; 
paid by 


loss incurred, 
insurance com- 


panies, $234,115, which shows a loss to 
the school districts of $28,465. Luckily 


these schools were not totally destroyed, 
but had they been the districts would 
have suffered a loss of $170,000, and as 
a great many of them are bonded to 
the limit, hardships are bound to re- 
sult unless conditions are improved. 





“Colorado Blue Goose Meeting 

DENVER, COLO., July 1—The 
looked for visit of Most Loyal Grand 
Gander John F, Stafford, western mana- 
ger of the Sun, was an event that the 
Colorado Pond will long remember. It 
was the first visit here of a grand nest 
officer. When Mr. Stafford arrived in 
Denver he was immediately taken to 
Cyrus K. Drew's mountain home at Bver- 
green, where he stayed enjoying 
western hospitality and unequalled 


long 


Colo., 


its precepts. 
rado Pond by 
years to come. 


The impetus given to Colo- 
this visit will be felt for 





Loss at Colorado Springs 

A firecracker thrown 
cleaning establishment by a small boy 
caused the most disastrous fire of recent 
years in Colorado Springs last Saturday 
and resulted in losses estimated at $25,000 
when a two-story frame hotel, known 
as the Colorado House, and three resi- 
dences were totally destroyed. The en- 
tire fire department was called out to 
fight the flames, which spread for a 
block under the pressure of a high wind, 
and for a time it appearéd as though the 
entire block would be destroyed, as all 
of the roofs were ablaze at one time, and 
residents with garden hose were forced 
to lend their assistance to prevent a gen- 


into a gasoline 


eral canflagration 
Colorado Mine Fire 

Fire, starting from unknown causes, 
|; this week did considerable damage to 
|; the No. 4 shaft of the Ibex Gold Mining 
Company on Breece Hill, five miles from 
Leadville, Colo. The damage, fully cov- 
ered in a general form, is estimated at 


close to $10,000 


Denver Having Prosperous Year 


mountain scenery until time for the 

banquet and get-together. Here he DENVER, COLO., July 1—Denver's 
was greeted by the most representa- | prosperity is reflected in the large 
tive group of insurance and business | amount of building being done this year, 
men in the city, all branches being rep- | as shown by the report of Building In- 
resented, presidents of local companies, | spector Williams. 3uilding permits is- 
state insurance department heads, gen- | sued so far this year total more than 
eral agents, local agents and field men | $12,000,000, which is in excess of $2,000,- 
representing all companies. Mr. Staf- | 000 more than the same period last year. 
ford gave an interesting talk on the Blue | The coming six months bid fair to greatly 

















| 

| 
Goose, explaining in detail its origin, its | exceed these figures, as there are several 
aims, its hopes and the benefits to be | large business projects, apartments, 
derived through faithfully living up to' hotels and dwellings yet to be erected. 
= $n 








REVIVE DEALER-AGENT ISSUE | past two years, 


Pennsylvania Association Bulletin Tells | 
of Atctivities of Auto Men in 
Entering Insurance Business 

HARRISBURG, PA. July 1—A\| 
bulletin has been sent out by President 
Charles H. Biddle of the Pennsylvania 
Association of Insurance Agents, calling 


the attention of the agents throughout 
the state to the dealer-agent situation 
which has been revived. The bulletin 


points out that the association was given 
quite — information some time 
ago from: both Thomas B. Donaldson, 
former insurance commissioner and 
president of the Pennsylvania Federa- 
tion, and from Commissioner McCul- 
lough, to the effect that the plan of the 
Pennsylvania Automotive Association 
to place the automobile dealers of Penn- 
sylvania in the insurance business had 
been abandoned. Enclosed with the 
bulletin is the reproduction of a letter 
from the automotive association show- 
ing that such has not been the case. 
The automobile dealers that are mem- 
bers of this association, and the asso- 
ciation has a membership of 840, have 
received their insurance supplies from 
the 
tional Fire Insurance Underwriters of 
Huntington, Pa. It is also understood 
that the liability insurance will be placed 
through the American Mine Owners 
Mutual of Huntington. The insurance 
carriers notice to the automobile dealers 
refers to the details of the agency con- 
nection plans and states that the leader 
is to receive a satisfactory commission 
on his premium. The association urges 
all local agents throughout the state to 
immediately write the insurance com- 
missioner, expressing their personal dis- 
approval of the plan and urging official 
action towards its discontinuance. 





Probe Fireburg Activities 


PHILADELPHIA, PA., July 1.—Insur- 
ance men and officials of Gloucester 
County, N. J. (in the Philadelphia subur- 


ban territory) are still puzzled over fire- 


| tributed 


automobile department of the Na- | 





hug activities in the county during the 


with loss conservatively 


estimated at $200,000. The latest out- 
rage occurred last week at Sewell, N. J., 
where the Orol Ledden barn was fired 
after the lock on the village firehouse 
had been deliberately jammed so that the 
firemen were unable to remove their ap- 
paratus in time to be of service. Neigh- 
borhood fire companies responded, how- 
ever, and saved the building 





Rossia Group’s Outing 


and employes of 
group of reinsurance companies, 125 in 
number, held their annual outing at 
Waterford, Conn. The companies com- 
prising the group are the Rossia, Fire 
Reassurance, American Fire, Union Re- 
and Lincoln Fire. 

day of the outing, June 26, was 
the tenth anniversary of the formal dedi- 
eation of the building, and the 
annual outing paper, which will be dis- 
among the party, contains sev- 
eral interesting articles concerning the 
history and romantic incidents connected 
With the French Petit Trianon, after 
which the Rossia building was modeled. 


Officers the Rossia 


serve 


The 


Rossia 


Baltimore Business Improving 
BALTIMORE, MD., 
surance offices are 
the upgrade again 
bad months in February, March and part 
of April, business has increased to such 
an extent that the first six months of the 


1—Local in- 
finding business on 
After experiencing 


July 


year are expected to show an increase 
over the same period of 1923. Insurance 
is recognized as the business barometer. 
When business slumps, insurance pre- 
miums fall. When general conditions 
are good, premiums increase. 
Lectures on Insurance 
The “Weekly Underwriter,” 80 Maiden 





has issued Volume 3 
Insurance.” This is the 
senior course of lectures delivered before 
the Insurance Society of New York. The 
cost of the book is $1. Three books con- 
stitute the complete set. 


Lane, ew York, 
“Lectures on 


Stokes, Packard, Haughton 
one of the most prominent 
Philadelphia, has taken the Philadelphia 
agency for the Lumbermen’s. The new 
management of the Lumbermen’s made 
this arrangement in line with its policy 
of more intensively developing its busi- 
ness. 





& Smith, 
agencies in 
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Effort of Dominion Government 4 
Regulate Them Contested by 
Provincial Officials 


TORONTO, ONT., July 1.—The pas. 
sage by the Dominion House of Com. 
mons of an act to amend the insurance 
act of 1917, dealing with reciprocal jp. 
surance, has again brought the question 
of provincial and Dominion regulation 
of reciprocal insurance exchanges into 
the Commons, it being the opinion oj 
the provincial attorney general that this 
matter had been finally disposed of by 
the privy council, in which rulings were 
made upsetting the action of the Do. 


minion government, the last of which 
was handed down on Feb. 25 last. The 
judgment clearly stated Pa the prov- 


inces had a right to regulate insuranee 
matters within their own borders. The 
new Dominion act seeks to regain con. 
trol of reciprocal insurance activities in 
the provinces and provides _ heayy 
penalties for breach of the statute, which 
provides that any Canadian company or 


any alien, whether natural person ora 
foreign company, who, except under a 
license from the minister, granted in 


pursuance of the act, solicits insurance, 
ete., shall be guilty of an_ offense and 
liable to a fine of $100, and in the case 
of an alien who is a natural person, t 
imprisonment for not more than six 
months. 

Action Will Be Contested 


The attorney general of the province 


states that this action of the Dominion 
government will be contested and the 
tormer attorney general, W. E. Rainey 


strongly supports the view of the pres- 
provincial attorney general. 

W. Wegenest, counsel for a nun- 
* of reciprocal exchanges, has pro- 
tested against the passage of the bill, 
and has asked for an opportunity oi 
presenting the views of his clients when 
the bill comes before the senate for ap- 
proval. i 
Dominion is especially significant, com- 
ing as it does close on the recent warn- 
ing issued by the Dominion insurance 
department in regard to reciprocal in- 
surance, warning insurers that they 
could not sue such reciprocal exchanges 
in case of dispute in regard to losses 
sustained. 


RAISE TWO PROVINCES’ RATES 


Increase for Ontario and Quebec Or 
dered at Annual Meeting of Can- 
adian Fire Underwriters 





The annual meeting of the Canadian 
Fire Underwriters’ Association was 
held at Murray Bay, last week. The 
following honorary officers were elected 
for the year 1924-1925: President, J. } 
Paterson; vice-president for Ontario, 
A. M. M. Kirkpatrick; vice-president 
for Quebec, Louis Laing. 

In view of the uniform unfavorable 
experience of the companies in the 
provinces of Ontario and Quebec, a get 
eral increase in rates, ranging from 1 
percent to 25 percent on the gros 
rates, and 12 percent to 25 percent of 
the coinsurance rates has been autor 
ized, effective July 1. This surchange 
is an addition to the surcharges at pres 
ent applicable to many points under the 
underwriters’ jurisdiction. 

The rates on farm property were dealt 
with specifically, and a general increase 
ordered. 

The annual golf match between the 
eastern and western sections of the 
association resulted in the eastern set 
tion winning by a margin of ten points. 
The cup for the lowest net score wet 





to Mr. Hargraft of Toronto. P. 
Monkman, general manager for the 
Yorkshire, holed out in one and wa 





DISPUTE OVER RECIPROCAL; f 


The passage of this act by the j 
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subjected to the customary fine in such 
cases. ald 

The association has been authorized, 
and will in due course, assume jurisdic- 
tion over general explosion insurance 
and tornado insurance for the provinces 
of Ontario and Quebec. 





Vancouver Controversy Continues 


VANCOUVER, B. C., July 1—Contro- 
versy over rates and fire protection is 
still occupying attention here. The city 
council takes the stand apparently that 
the fire insurance companies are making 
excessive profits and that the recent in- 
crease of 10 percent in rates was un- 
justifiable. The secretary of the British 
Columbia Fire Underwriters Association 
stated that actual figures over a six-year 
period showed the average annual under- 
writing profit-of each company operating 
in British Columbia to be only $9,437, 
and that last year out of every $100 paid 
to the companies in premiums, $94 re- 
mained in the province through payment 
ef losses and operating expenses, and 
that for the past 60 years the underwrit- 
ing profits of all companies had not aver- 
aged more than 5 percent. He urged 
that better fire protection should be pro- 
vided by the city. It has now been de- 
cided to appoint a committee to de- 
termine the relative efficiency of the 
Vancouver fire department with other 
similar cities. 


Licensed for Additional Lines 


The following companies have been li- 
censed to transact in Canada the busi- 
ness of tornado insurance in addition to 
the other classes for which they are al- 
ready licensed: British Crown, Eagle, 
Star & British Dominions, Atlas Assur- 
ance, Essex & Suffolk Equitable, Secur- 
ity of New Haven, British General, Pala- 
tine, Liverpool-Manitoba Assurance and 
Globe Indemnity of Canada. 

These companies have been licensed 
for sprinkler leakage business in addi- 
tion to other classes: Alliance of Phila- 
delphia, Reliance of Canada, and New 
Jersey Insurance Company. 

The American has been licensed for 
beth sprinkler leakage and tornado in- 
surance. 


Would Restrict Trust Companies 


The Canadian Federation of Insurance 
Agents, which last year succeeded in se- 
curing an amendment to the banking act 
prohibiting banks or their subsidiaries 
from engaging in the fire insurance busi- 
ness, is now endeavoring to secure a 
similar amendment to the trust com- 
panies act. Certain amendments to this 
act are now coming up for consideration 
before the committee at Ottawa and it 
is very probable that an amendment will 
be sought restricting the activities of 
trust companies in the fire insurance 
field for inclusion amongst them. 


Deposit Goes to Liquidators 

OTTAWA, ONT., July 1—The insurance 
deposit of the Strathcona Fire (in liqui- 
dation), according to judgment handed 
down by the supreme court of Canada, 
goes to the liquidators, thus reversing 
the decision of the superior court and 
the court of the king’s bench for the 
province of Quebec, which had given 
judgment in favor of the provincial 
treasurer. 


Quebec Blue Goose Elects 

Progress in membership, good fellow- 
ship and beneficial activities was re- 
ported at the annual meeting of the 
Quebec Blue Goose, held at Montreal. 
Officers for the coming year were elected 
as follows: Geoffrey W. Hadrill, most 
loyal gander; H,. V. Pagniez, supervisor 
of the flock; J. J. Brunet, custodian of 
the goslings: William Lloyd, guardian of 
the nest; D. A. Hanson, keeper of the 
golden goose egg; and J. R. Sherritt, 
Wielder of the goose quill. 


Approve Naming New Solicitor 


_In the Manitoba King’s Bench Court 
‘ast Week an interesting point came up 
in the matter of liquidation of the Con- 
unental Fire & Casualty. It appears 
there was a disagreement between the 
iquidators and the solicitors appointed 
° assist them in the performance of 
their duties, and the liquidators applied 
for the approval of the court of another 
solicitor. The first solicitor objected 
hat the action of the liquidators re- 
flected on his conduct in the winding-up 
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The presiding judge sanctioned the 
hew appointment on the grounds that it 
was in the best interests of the wind-up 
that another solicitor should be ap- 
pointed when discord arises between 
liquidator and solicitor without regard 
as to who is to blame, no reflection 
being put on the professional honor or 
good reputation of the solicitor whose 
services has been dispensed with 


Canadian Notes 


A. R. Howell, Canadian manager of 
the British Oak, Montreal, is on the 
coast. 

Frederick E. Meredith has been ap- 
pointed a Canadian director of the Liver- 
pool & London & Globe. 

George S. Read, acting deputy fire com- 
missioner of Saskatchewan, Regina, was 
in Winnipeg last week, 

The General Administration Society 
has been appointed Winnipeg representa- 
tive of the Globe Indemnity of Canada. 

T. W. Greer, manager for Canada of 
the Century and Pacific Coast Fire at 
Vancouver, B. C., is in Winnipeg on 
business. 

W. A. Gray, manager of the casualty 
department of the Yorkshire at Mon- 
treal, was in Winnipeg last week en 
route to the coast. 

The Canadian manager of the North- 
enr Assurance and Royal Scottish, Alex- 
ander Hurry of Montreal, was a visitor 
in Winnipeg last week en route to the 
coast. 

W. A. Wilson, superintendent of agen- 
cies for the Union of Paris, passed 
through Winnipeg last week on his way 
to Montreal, after having been as far as 
the coast. 

The Krestora Doukhober School at 
Creston Valley, B. C., was destroyed by 
fire recently. This makes the eighth 
Doukhobor school to be destroyed by fire 
within the year. 





F. T. Bryers, branch manager of the 


British America, British Empire Under- 
writers and St. Lawrence Underwriters, 
is on a tour of Saskatchewan, in the 
interests of his companies. 


W. J. Blackburn, secretary of the | 
Western Canada Insurance Club, paid a | 
visit to Medicine Hat, Alta., to address | 


the Chamber of Commerce on matters 
relative to fire insurance this week. 

William Lawrie, formerly well known 
in Winnipeg as branch manager of the 
Phoenix Assurance and allied companies, 
but since promoted to secretary at the 
head office, Montreal, was in Winnipeg 
this week. 


Struck by lightning during a storm at | 


Dixie, Ont., about 20 miles west of 
Toronto, an old Anglican Church, which 
had been built about 100 years ago, was 
utterly destroyed by fire, the estimated 
loss being put at $35,000. 





Says Property Owners 
Should Secure Appraisal 


HE importance of appraisals under 

the present condition of high building 
cost is pointed out by H. A. Cochran, 
general manager of the Virginian Ap- 
praisal Company, Wheeling, W. Va. 
Mr. Cochran states that he has found 
that there is more than the mere ques- 
tion of building cost involved and that 
the propery owner should now be more 
particular than at any other time to se- 


cure an appraisal of his property and | 


insure ample insurance, for the reason 
that the older buildings are of materials 
that cannot be replaced. He said that 
builders and contractors, in the face of 
ever-increasing cost, cannot put in the 
same quality that was in vogue in years 
past and that both materials and work- 
manship today are inferior to the qual- 
ity of 25 to 50 years ago. These older 
risks should be covered at their true 
valuation, taking into consideration the 
full replacement cost of the superior 
structure. 
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WINNIPEG’S 


New — First Class — Downtown and Leading Hotel 


The Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


Within three minutes of all Insurance Offices and Agencies 
and Center of 


Financial, Wholesale, Shopping and Theater District. 
R. H. Webb, Manager 
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Proceedings, and that without cause they 
had no power to summarily dismiss him. | 








Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 
COLMUBUS, OHIO 
Capital $500,000 
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—_ = New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Convenient 


All Necessary Underwriting Information 


| IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 
All standard rules and rates for Public 
Liability, repertey Damage, Collision, 
| Fire and Theft. 
~List Prices, Symbols and Serial Num- 
| bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 
Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
Revised pages are issued promptly as changes try if required). 
become dicctiee and are forwarded imme- This manual is attractive and business- 
diately to subscribers. like in appearance; the ring binder per- 
All inquiries for prices should state quantity mits it to lie open flat. 


2. 
—_— Compiled and Published by the 


Automotive Service Bureau 


Towson Station Baltimore, Maryland 





COMBINATION AUTOMOBILE 


WSURANCE. MANUAL | Always Up-to-Date 


Complete 
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of Waterton 1%. 


W. H. STEVENS, President P. H. WILLMOTT, Secretary 
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| BOOTLEGGERS LARGE FACTOR | 


Play Increasingly Important Part in) 
Raising Auto Theft Rate, Mil- 
waukee Adjuster Holds 


MILWAUKEE, WIS., July 1.—Pro- 
hibition has developed into an integral 
factor in the automobile theft situation, | 
according to Harry C. Nurnberg of 
Tolles-Bort-Nurnberg, Milwaukee ad- | 
justers, who has been active for several 


| months past in a movement to improve | 
the recovery average of stolen cars in 
Wisconsin. In addition to the moon- 





‘by the 


shine crazed individual, who will slouch | 
into the first car that strikes his fancy, 
and drive into the nearest convenient 
obstruction, there is a more finished 
malefactor, the liquor transporter, who | 
has come te be one of the big cogs in| 
the car theft machinery. 


Can Use Stolen Cars 


“Bootleggers and their aids can use 
the stolen car to better advantage than 
anyone else I know of,’ Mr. Nurnberg 
declares. “Their principal interest lies 
in being able to desert their vehicles of 
illicit transportation in the most im-| 
promptu manner possible, without leav- 
ing behind them any signs of identifica- 
tion. Nothing could be better suited to 
their needs than a car that can readily 
be linked up with someone else’s name, 
and for this, of course, the stolen car is 
ideal.” 

Mr. Nurnberg also stresses the psy- 
chological effect of the contempt for 
law which the bootlegger must feel in 
his business. Theft loses the traditional 
disgrace attached to it when one is en- 
gaged in a bus sine ss, the success of which 
depends on one’s ability to outwit the 
law. 


Closing Up “Fences” 


“We are confident that a large pro- 


portion of the cars stolen in Wisconsin, 
especially in the western part of the 
state, where auto thefts have been 


alarmingly on the increase during the 
past weeks, are used by bootleggers for 
the transportation of their illicit liq- 
uors,’ Mr. Nurnberg declared. “One 
feature of this kind of traffic is that in 
many instances the bootleggers do not 
go to great pains in hiding identification 


marks on the cars, making it easier for 
the owner to claim the vehicle after it 
falls into the hands of the authorities.’ 


Adjusters are now making a deter- 





mined effort in Wisconsin to close up 
the “fences” where the stolen cars are 
largely disposed of. Beloit, Wis., near 


the Illinois border, offering splendid op- 
portunities for the disposition of stolen 
cars from Chicago, Milwaukee, north- 
ern Illinois, all of Wisconsin and eastern 
lowa, has been gone over several times 
authorities, who are now col- 


| automobile 


evidence against several 


confidently 


lecting 
lishments 
Tences. 


estab- 


No Action Was Taken 
NEW YORK, July 1.—Although 


the actuarial and forms committee oj 
the National Automobile Underwriters 
Conference at the meeting held here re. 
viewed the several rating plans before 
it, including that recently submitted by 
the Western Actuarial Bureau for fur- 
nishing tariffs for “no-amount” policies, 
no decision was arrived at, the commit. 
tee wanting to delve into the general 
subject at greater length. As the holj- 
day season approaches, the advent of 
which means that the great majority oj 
company executives will be away on 
their vacations, it is unlikely that any 
further meetings of important commit. 
tees of the National Conference yi! 
take place before the middle of Septem- 
ber. The work of the organization will 
be conducted along present lines; no 
changes of moment being contemplated 
for some time at least. 


Baker After “Service” Concerns 


TOPEKA, KAN., July 1—Superintend. 
ent Baker is determined that the organi- 
zations selling service contracts to mo- 
tor car owners in this state must watch 
their step and not even indicate that 
they are handling insurance contracts. 
He has advised the United Motor Club 
of Kansas City, Mo., that it will not be 
permitted to operate as an insurance or- 
ganization unless it obtains a certificate 
of authority in this state. This company 
announced that it would begin soliciting 
business in Kansas this week. It has not 
been authorized and has no license in 
Kansas. 

It appears that there is a considerable 
group of these clubs or service companies 
operating in various parts of the country. 
The United Motor Club is the first one 
to invade Kansas by operating in this 
section. These concerns offer to sell 
“service” to the motor car 
The contracts and membership certifi- 
eate look exactly like an insurance pol- 
icy. It is printed in small type in the 
contracts that they are not insurance. 
But the average purchaser does not read 
all the fine type and this section is not 
carefully pointed out to him when he 
pays his money to join the organization 


Rivalry Between Motor Clubs 


MILWAUKEE, WIS., July 1.—The fight 
for supremacy being waged by two riva 
associations in Milwaukee 
resulted in the Motorists’ Automo- 
Association of the city launching 
an intensive newspaper advertising cam- 
paign stressing its “nickel-a-day” insur- 
ance protection against accidental death 
of its members, and its legal service té 
members in claim adjustments 
Special emphasis is placed by the associa- 


has 


bile 


case of 








thought to fp § 


owner. , 




















Thomas T. North 


Adjuster of Automobile Losses 





Established 1911 





2165 Insurance Exchange Building, 175 W. Jackson Blvd. 


Phone Harrison 0933 and 0934 
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tion on the fact that it has no affiliations 
with any insurance concern, or with any 
ether motor club or similar organization. 
Both of the compe ting associations in the 
city of Milwaukee are making much of 
their protective features an attraction 
for new members. 


as 
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LIQUIDATING NORSKE LLOYD 





Superintendent Stoddard’s Report 
Shows Excellent Work Done by 
New York Department 


Since Superintendent Stoddard of 
New York took over the Norske Lloyd 
for liquidation on May 3, 1923, its as- 
sets have increased from $1,889,027 to 
$2,113,753, an increase of nearly $2: 
after deducting the expenses of liquida- 
tion which have amounted to about 
one-fifth the amount that the estate 
has been increased while in the posses- 
sion of the liquidator. Superintendent 
Stoddard’s report shows that creditors 
will in the very near future receive 100 
percent of their claims. 

Many complicated problems have 
arisen in the liquidation of this foreign 
company. Certain foreign creditors at- 
tempted to obtain by means of attach- 
ments the surplus that it appeared 
would be remaining after all creditors 
have been paid in full, but Superin- 
tendent Stoddard resisted these at- 
tempts. The supreme court of New 
York sustained his decision. In a sim- 
ilar situation it ruled that the surplus 
should be remitted to the principal 
liquidator of the company in a foreign 
country. 

The total of the original claims filed 
amounted to $2,214,286 but this has 
been decreased by modifications and ad- 
justments to $1,589,215. Over 90 per- 
cent of the claims, based upon policies, 
certificates or guarantees executed by 
the United States managers or agents, 
have been recommended for allowance 
and payment. Of the 4,679 claims filed, 
all direct claims in which the claimant 
furnished sufficient information have 
been passed on. Superintendent Stod- 
dard recommends immediate payment, 
although the process of liquidation has 
been going on for only two years. It 
is generally accepted that liquidation 
of a large marine company requires 

from five to seven years. This excellent 
showing demonstrates the wisdom of 
placing the liquidation of insurance 
companies within the jurisdiction of the 
superintendent of insurance. 





Changes in Marine Branch 


HARTFORD, CONN., July 2—Martin M. 
Higgins, formerly underwriter in charge 
of the Automobile’s Atlantic marine de- 
partment at Philadelphia, has been trans- 
ferred to the home office as agency man- 
ager of the ocean marine department. 
Mr. Higgins has been succeeded at Phil- 
adelphia by Frank J. Hanratty, formerly 
State agent for the western marine de- 
partment at Chicago. Both Mr. Higgins 
and Mr. Hanratty have been connected 
with the marine department of the com- 
pany since the zone plan of operation 
Was adopted in 1920. 

Mr. Higgins is a native of Hartford, 
and began his insurance career with the 
Aetna Life. Prior to 1917, 
transferred to marine lines, 
in the life department. Mr. Hanratty is 
a native of New York. He was with the 
British & Fore sign Marine before joining 

Automobile. 


when he was 
he had served 


the 


Held for Ferryboat Loss 


ST. LOUIS, MO., July 1—The St. Clair 
ryt & Transfer C ompany was awarded 
: 516 damages by a jury in the United 
tates district court in St. Louis against 
the Hanover for the loss of the ferry- 
boat Perryville, which was sunk by float- 
Py ice in the Mississippi river on Dec. 

1922. The boat was valued at $10,000. 
Counsel for the insurance company con- 
tended that the loss was caused by a risk 


which was not covered by its policy 
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SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 


Umpire’s findings not set aside with- 
out proof of injustice—After a fire loss 
the appraisers being unable to agree 
upon an umpire, an umpire was ap- 
pointed by the court ie to stat- 
ute (Comp Stat. p 2863 S. 79). He was 
then also selected by the appraisers. The 
appraisers estimated the loss item by 
item, and their differences were sub- 
mitted to the umpire, who investigated 
the items in dispute and made his award. 


The award was also signed by the de- | 


fendant’s appraiser. The plaintiff now 
contends among other things, that the 
umpire was of insufficient experience, 
incompetent and unskilled. The court 
said that it could not weigh the expe- 
rience of an umpire lawfully appointed 
by the court and under the policy of in- 
surance. An award will not be set aside 
unless there is clear proof of injustice. 
Caledonian vs. North Dutch Reformed 
church. Court of Errors and Appeals, 
N. J. Decided May 19. 
OK * oe 
Inadmissibility of Extrinsic Evidence 
to Alter Standard Policy-Moral Hazard 
—A letter from the insured to the in- 
surer left with the agent who was to 
sign the policy, is inadmissible to show 
any agreement not contained in or en- 
dorsed upon the policy under the stand- 
ard policy law adopted by the legisla- 
ture. The removal of a portion of a 
building insured increases the moral 
hazard of the insurer, and the company 
is entitled to a directed verdict in an 
action by the insured on the policy. 
Davenport vs. Firemen’s. Supreme 
Court, So. Dakota. Decided May 28. 
* ” ok 


Oral Agreement to Insure Liability— 
Where, in an action on an oral contract 
of fire insurance, the evidence as to the 
making of the contract was that the 
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company’s agent had called at plaintiff's 
house, and after stating the amount, 
term and premium for the policy re- 
quested that plaintiff call at the com- 
pany’s office within two weeks when 
the policy would be made out, it did 
not appear that plaintiff had obligated 
himself to pay the premium. 
pany was held not liable for a loss oc- 
curring thereafter and before issuance 
of the policy. Brown vs. Home. Court 
of Appeals, RammERy- Decided June 10. 

Occupancy Clause—Waiver—W here, 
in actions on fire insurance policies con- 
taining occupancy clauses providing that 
if the building insured was vacant for 
more than ten days prior to a fire loss 
the policies would be null and void, it 
appeared that these conditions were 
broken, but that the companies were 
notified thereof, the occupancy clauses 
were conditions subsequent and their 
breach did not operate to render the 
policies void, but merely to give the 
companies the right to cancel the poli- 


cies, which they had waived by not ex- 
ercising in these cases. Security vs. 
Cook. Supreme Court, Oklahoma. De- 


cided June 10. 
2-2 

Liability Where No Policy Issued— 
Where, in an action for loss of property 
by fire, against an insurance company, 
it appeared that no policy had been is- 
sued to plaintiff but that plaintiff and 
another had gone to the company’s of- 
fices and had been informed by an 
agent, in response to plaintiff's request 


| for the policy that it had been issued 


|} and was a binding obligation on the 
company, the company is liable. St. 
Paul Fire & Marine vs. Wilburn. Su- 


preme Court, Oklahoma. 


10. 


Decided June 








Complete Honduras Adjustments 


E. C. Cooper, Dallas, and Guy Fuller, 
Oklahoma City, of the Southwestern 
Adjustment Company, have just re- 
turned to the States after having been in 
Honduras for almost four months. They 
were engaged in the settlement of riot 
aud civil commotion losses in Hondu- 
ras due to recent insurrection and 
riot. The insurance involved was about 
$1,000,000. The losses paid approxi- 
mated $700,000. This is the largest riot 
and civil commotion loss on record. 
difficulties were encountered in 
this work. Transportation facilities in 
that country are not quite up to those 
which we have and in one instance there 
was a 16-day trip on mules. Every 
means of transportation was used. Prior 
to the visit of Mr. Cooper and Mr. 
Fuller, Frank E. Holmes, manager of 
western Adjustment Company, spent a 
month in Honduras. 


To Consider Mutual Competition 

To the new executive committee of 
the Canadian Fire Underwriters Asso- 
ciation has been assigned the study of a 
plan for effectively meeting the competi- 
tion of mutuals and reciprocals, the ac- 
tivities of which have become pro- 
nounced of late. 


Shields License in Peril 


MADISON, WIS., July 2.—Applica- 
tion for revocation of the license of R. 
J. Shields, agent at Superior, has been 
filed with W. Stanley Smith, insurance 
commissioner. The application was set 
for hearing late last week but the case 
will be held open by Commissioner 
Smith for probably two weeks, it is 
stated. 

Alleged failure to pay premiums to 
the insurance companies is said to have 
been the basis for the application. Mr. 
Shields is prominent in Superior insur- 
ance circles. 

It is understood that Mr. Shields was 
recently unfortunate in not being able 


| Audit Bureau, 





to collect on some perfectly legitimate 
notes that had been given him in a large 
business transaction in which he was 
interested during the war and that he 
has been using these funds from Su- 
perior in an effort to make the collec- 
tions on the other larger matter with 
the intention of course of paying up all 
his insurance obligations. 


Albany Field Club Meets 


ALBANY, N. Y., July 2.—The Albany 
Field Club held its annual summer meet- 
ing last Saturday at Saratoga Springs, 
N. Y. The gathering was well attended. 
There were numerous outdoor sports. 
The guests of honor were T. C. Naulty, 
local agent at Albany and James H. 
Perry, former special agent of the Globe 
& Rutgers, who has been promoted to 
an executive position by the company. 


Columbus Agents’ Outing 


The annual outing of the Insurance 
Society of Columbus, O., was enjoyed by 
more than 200 members and guests. 

The committee composed of Harry 
Minister, William Bates and Arthur 
Lauterbach have been receiving much 
praise for the successful arrangements. 

The Society had as its guests the chief 


officials and some 
state insurance 


of the assistants of the 
department, the Ohio 
the Ohio Inspection Bureau 
and adjustment companies. 

An invited guest and chief speaker of 
the occasion was Judge Harry L. Conn, 
recently appointed to the supreme court 
bench. 

Jay Archer, William C. Park and Roy 
Brubacher were elected trustees. The 
officials will be elected by the Board of 
Trustees at its next meeting. 

The administration of Judge Conn 
while he was insurance superintendent 
was enthusiastically endorsed, and con- 
fidence was expressed in the ability of 
the new superintendent, Judge Emmett 
L. Savage, who was Mr. Conn’s chief 
deputy. 


Russell J. Ambos has been appointed 
special agent for the Massachusetts 
Bonding with headquarters at Portland, 
Ore. He was formerly with the Southern 
Surety. 


The com- | 
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to have this rate reduced accordingly, 
so “hop to it old man” and tell me just 
how much reduction has been secured, 
and what further savings, if any, can be 


made by any changes which men of our 
capacity can accomplish. 

George H. Moore, formerly assistant 
western manager of the Liverpool & 
vag mre & Globe, has purchased a house 
in Pasadena, Cal., and has decided to 
make that his permanent residence. He 
is located at 310 Congress place in that 
city and will be glad to see any way- 
faring insurance men who travel in his 
direction, 

H. A. Miller, assistant western man- 
ager of the North America, is at the 
Presbyterian hospital in Chicago for 
observation and treatment for intestinal 
trouble. It was at first thought that 
an operation would necessary, but Mr. 
Miller’s physicians now advise him that 
a corrective diet will probably restore 
him to a normal condition. 


Mr. and Mrs. Frederic W. Edler of 
Milwaukee announce the marriage of 
their daughter, Virginia Gertrude Losey, 
to Milo A. Nye, July 8. Mr. Edler is 
Wisconsin state agent for the New York 
Underwriters. 

Thomas C. Moffatt of Newark, N. J., 
chairman of the executive committee of 
the National Association of Insurance 
Agents, is on a trip to the Pacific Coast. 
On his return he will stop in Chicago, 
Aug. 5, and meet some of the officials 
of the state associations contiguous to 
the city. 

Mr. Moffatt will represent the Na- 
tional Association at the annual gath- 
ering of the National Convention of In- 
surance Commissioners which is to meet 
at Seattle July 28-Aug. 1. In returning 
home Mr. Moffatt plans stopping off at 
several centers and taking up with state 
association leaders matters of common 
interest to local agents. 


— 


Purviance Bonsal, president of the 
Maryland Motor Car, was injured last 
week, when the roadster in which he 
was returning to Baltimore from Gib- 
son Island turned on its side on the 
Mountain road near the Annapolis 
3oulevard. A front wheel of the ma- 
chine slipped in the sand and the car 
struck a telephone pole. Passing auto- 
mobilists found Mr. Bonsal lying with 
his feet caught around the steering 
wheel and his head cut by glass from 
the broken windshield. He was forced 
to spend several days in the hospital. 

An insurance couple attracted consid- 
erable attention in Des Moines last 
week, by being married in a_ hospital. 
The principals were Charles L. Snuffin, 
insurance manager of the Harry C. 
Crowl Company of Council Bluffs, and 
Miss Vera Riddeli, who is bookkeeper 
for the Hawkeye Securities Fire. The 
groom was at Mercy Hospital recover- 
ing from an operation but considered 
hospital doors no barrier for marriage. 
Mr. Snuffin is one of the most active 
local agents in Council Bluffs. 


Standard Officers Elected 


NEW YORK, July 2.—At the annual 
meeting of the Standard of New York 
held last week George Z. Day who has 
been secretary was elected vice-presi- 
dent and secretary. H. R. Howard who 
has been assistant secretary retired from 
the service of the company. Alfred 
B. Yates was chosen assistant secretary. 
J. A. Kelsey, was re-elected president. 


Virginia Agents’ Meeting 
The Virginia Association of Insurance 
Agents expects a large attendance at its 
annual meeting at Roanoke, Thursday 
and Friday of next week. 
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KENTUCKY MEN HAD 
SUMMER CONVENTION 


(CONTINUED FROM PAGE 22) 


he urged that the local agents’ associa- 
tion get together and remedy a condi- 
tion that exists at the present time. 
He said that at the next session of the 
legislature some rigid restrictions should 
be put on the licensing of agents, be- 
cause the licensing of some taxicab 
driver or other individual merely to 
place one particular line of insurance is 
absolutely wrong. It was up to the or- 
ganization of insurance agents to get 
together and get some action and pre- 
pare plans far ahead of time. Several 
bills were presented in the last session 
of the legislature which came in too 
late. Now would be the time to start 
so that every county would be organ- 
ized in time to get action. He said the 
legislature “would yield to the agents’ 
wishes if it had influence in every 
county in the state. He said he did not 
believe in the licensing of banks and 
trust companies as agents. There is a 
case in before court now, the secretary 
of the Lincoln Bank & Trust Company, 
awaiting a decision on this point. A 
trust company, he said, which represents 
wards and widows and also an insur- 
ance company at the same time can not 
do justice to both. Mr. Saufley espe- 
cially commended insurance men, as he 
said he had never come across one yet 
that wanted more than a square deal. 

At present there is nothing more in 
the state restricting the issuing of li- 
censes to agents than that the agent 
should be of * ‘proper person” and as Mr. 
Saufley stated, it is not very clear how 
far the commissioner can go. 

W. E. Rogers, fire prevention com- 
missioner, followed with a few remarks, 
stating that this year his department 
had investigated over 500 fires with 25 
indictments and several convictions. He 
believed that over-insurance is the in- 
centive in these arson cases. 


Smith Reelected President 


At the meeting of the local agents as- 
sociation, Charles Smith of Lexington 
was reelected president; M. H. Gabbert 
of Elizabethtown, Harry Wilson of 
— F. C. Carpenter of Louisville and 

B. Lawton, Central City, were elected 
first, second, third and fourth vice-presi- 
dents respectively. Paul H. Eastham of 
Catlettsburg was elected eastern district 
manager, S. B. Moxley, Shelbyville, cen- 
tral district manager, Clarence McCar- 
roll, Owensboro, elected west central 
manager, J. E. Fall of Fulton elected 
manager of the western district. A. J. 
Reed, who had been secretary-treasurer 
for the past two years, declined further 
honors. 

Much regret is felt that Mr. Reed 
refused election as secretary-treasurer 
of the Kentucky Association of Insur- 
ance Agents. It was decided to secure 
a field secretary, who will devote his 
entire time, or at least the greater part 
of it, to the association. The president, 
Charles J. Smith, and members of the 
executive committee were empowered 
with the duty of getting a man for the 
place. 

Resolutions Passed 

The committee on resolutions 
mitted the following report: 


sub- 


Resolved—That this association is op- 
posed to underwriters’ agencies on the 
basis that it increases the number of 
agents and complicates many difficulties 
under which we are laboring. 

Resolved—That we favor 
supervision regulations 
ments of mutual and 
ance companies doing 
state. 

Resolved—That we do hereby 
early activity upon the 
lative committees. 

Resolved—That we condemn the 
tice 


more rigid 
and require- 
reciprocal insur- 
business in our 


urge an 
part of our legis- 


prac- 
of overhead writing in all its forms 


which has been practiced by some of our 
companies. 

Resolved—That it is the sense of this 
association that it objects to appoint- 


ment of banks and trust companies or 
their officers or employes as fire insur- 
ance agents. 


tesolved—That the companies should 





be interested in the correction of the 
evils of long time credits and co-operate 
with the agents in placing the business 
on a cash basis. 


Resolved—That we oppose side line 
and part time agents and believe that 
90 percent of the losses where over in- 


surance is existing is realized through 
such agents, as well as many of the 
violations of underwriting principles, and 
respectfully urge special agents to cease 
appointing such representatives. 

Resolved—That it is a great pleasure 
and very beneficial for our association to 
meet with the Kentucky Underwriters 
Association, and wish we might con- 
tinue, but we feel our association would 
be advanced more readily by meeting at 
a central point, which would enable 
more of our members to attend, 


BUREAU FIELD MEN 
‘MEET AT GREEN LAKE 


(CONTINUED FROM PAGE 16) 


the side of the lake where the Blue 
Goose was organized. It was in the 
same building, many years ago, that a 


group of field men in Wisconsin got to- 
gether, established the Blue Goose, and 
from that small beginning, the order 
has today grown to be one of the most 
influential organizations in the insurance 
business. 
Rearden’s Address 

president of the 
Illinois Field Club, Mr. Rearden re- 
viewed the activities of the past year, 
characterizing his term of office as the 
most strenuous through which any pres- 
ident of the Field Club has had to pass. 
He stated that at the time separation 
began in Illinois, there were 950 mixed 
agencies in the state. He declared that 
separation has been of great benefit to 
Western Bureau field men, if for no 
other reason than that because of sepa- 
ration the Class B pool of the Western 


In his address as 


Insurance Bureau has been formed. 
Through the Class B pool companies 
and agents of the Bureau are afforded 


much larger and more writ- 
ing facilities. 

Mr. Rearden suggested that the field 
men of Illinois and Wisconsin again 
meet together next year, but that if by 
that time field meetings with the Union 
field men are again resumed there be a 
large gathering of all Bureau field men 
in Chicago at the time of the North- 
west meeting. 


satisfactory 


Speakers Not Present 


Some of the speakers who were sched- 
uled to attend were unable to be present. 
Dana Pierce, president of the Under- 
writers Laboratories of Chicago, who 
was to have explained the operating 
methods of the Laboratories, was pre- 
vented from attending owing to an at- 
tack of the grippe. E. L. Rickards, 
manager of the Western Automobile 
Underwriters Conference was compelled 
to attend a meeting in New York and 
hence could not go to Green Lake. Let- 
ters of regret were read from both. 


Approve Hail Coverage 


J. D. LaTeer of the Agricultural, 
moved that the Western Bureau com- 
panies include in their tornado policies 
full hail coverage to be eliminated by 
the attachment of a rider if not desired 
by the assured. Mr. LaTeer said that 
complete coverage in the policy contract 
proper is necessary as illustrated by the 
confusion which followed the recent 
tornado and hail storm at Galesburg, 
Ill. Mr. LaTeer pointed out that the 
Illinois State Board members at their 
meeting at Delavan Lake last week, 
had voted to take such action and it was 
therefore important that the Bureau 
companies do the same. Mr. LaTeer’s 
resolution was favorably voted upon. 

It was also decided by the Illinois 
Field Club to distribute to members a 
complete list of all classes of business 
written by all Bureau companies. In 
the agency rearrangements that are tak- 
ing place in Illinois, it is often important 
that Bureau field men be in a position to 
inform an agent as to just what classes 
of business are being written by the 
Bureau companies. For this 
the new list is being compiled 


various 
reason, 





and will be distributed to members as 
soon as completed. 

There was a rather warm contest for 
the vice-presidency of the Illinois Field 


Club. R. W. Tapper of Starkweather 
& Shepley, running John B. Tetlow of 
the American, the winner, a close sec- 
ond. In the contest for treasurer, W. 
E. Jowien of the Boston polled 15 votes 
against the 20 secured by John T. Hard- 
ing of the Millers National who was 
elected. 
Wisconsin Meeting Brief 

The meeting of the Wisconsin Insur- 
ance Club was brief and consisted only 
of routine business. The reports of the 
various officers were heard and new 
officers for the year elected. The Wis- 
consin organization is in excellent condi- 
tion, its meetings throughout the year 
have been well attended, and there were 
no matters of particular importance to 
bring up at the annual gathering. Its 
session was quickly concluded so as to 
allow the members to attend the joint 
meeting with the Illinois Field Club. 
At this gathering there were short talks 
by E. T. Tanner, executive assistant of 
the western department of the Security 
and East and West, and Waite Bliven, 


western manager of the Firemen’s 
group. 
Tanner and Bliven Talk 
Mr. Tanner said that during the past 


six months Bureau field men in Illinois 
have cooperated much better than at any 
time since separation began. He com- 
plimented the field men upon the man- 
ner in which they have worked together 
in resisting separation. Mr. Bliven 
stated that when the joint conference 
agreement was abrogated last fall, the 
Firemen’s group had 6,000 agents in 
the middle west. Of these 106 produc- 
ing a volume of $73,000 a year have 
resigned, through separation. The com- 
panies, however, of the Firemen’s group 
have been able to establish other agency 
connections which will yield them, Mr. 
Bliven said, three times as much busi- 
ness as has been lost through the former 
connections. 


Ernest Palmer, manager of the Chi- 
cago Board of Underwriters gave a 
rousing talk, the effect of which was 


to make those who listened to him proud 
of the insurance business, and the part 
that it plays in the business life of the 
nation. 
Lehnberg’s Address 

Ben A. Lehnberg, 
the Chris Schroeder 
Milwaukee, spoke on 
Man Means to the Local Agent.” Mr. 
Lehnberg said that field men are re- 
garded by some as a necessary evil. He 
stated that if the field man were not 
needed, his services would be dispensed 
with by all companies. As a matter of 
fact, however, field men are increasing 
instead of decreasing in numbers. Some 
companies now have as many as from 
five to eight field men traveling in one 


vice-president of 
« Son Agency of 
“What the Field 


state. Mr. Lehnberg said that the field 
man is to the local agent, what the 
salesman for a wholesale house is to 
the local merchant. He brings to the 
local agent news of the developments of 
the business. He conveys new ideas. 
He shows the local agent where and 
how to get business. He establishes 
close personal relations with the agent. 
He is looked upon as a friend and a 


counselor. 
Test for Field Men 

Through the great variety of services 
that he is able to render to the local 
agent, the field man has become a great 
deal more than a collector of balances 
and a shaker of hands, Mr. Lehnberg 
said. He concluded by observing that 
the present is a time that is testing the 
metal of both Union and Bureau field 
men. In the struggle for supremacy 
field men are being called upon to exert 
themselves to the fullest. There never 
was a time, Mr. Lehnberg said, when 
real ability on the part of field men 
counted for so much as at the present. 

Results of Golf Contest 

There was a blind bogey over a nine 
hole golf course. R. I. Read of Crum 
& Forster and A. H. Wood of the 
Dubuque tied for first honors. In the 











second classification of golfers, E. H, 
Zentner of the Firemen’s tied, with 
Charles Hall of Chris Schroeder & Son, 
The low gross honors were captured by 
Ernest Palmer, manager of the Chi- 
cago Board of Underwriters and Her- 
man Ambos, vice-president of the Con- 
cordia. E. Enck of the Milwaukee 
Mechanics and Miss Ethel Bergstam, 
assistant secretary of the Wisconsin In- 
surance Club were second. 

On the second day there was a base- 
ball game between the field men of 
Wisconsin and Illinois which was won 
by Wisconsin, 10 to 5. 

The company officials and other cele- 
brities in attendance were Ernest Pal- 
mer, manager Chicago Board; Walter 
D. Williams, manager and Everett T,. 


Tanner, executive assistant, Security; 
Fred M. Gund, manager, and J. W, 
Gregory, assistant manager, Crum & 


Forster; James W. Knox, assistant man- 
ager, Netherlands and Great Lakes; R. 
M. Berger, manager Illinois Audit Bu- 
reau; Waite Bliven, western manager, 
Firemen’s of Newark group; R. I. Read, 
Chicago manager, Crum & Soca 
Fred D. Silber, general counsel, West- 
ern Bureau; Rudolph Belcher, general 
manager and M. A. Scholbe, manager, 
Western Insurance Bureau; Charles H. 
Yunker, president, Milwaukee Mechan- 
ics; Frank H. Jones, manager, Illinois 
Inspection Bureau: W. Stanley Smith, 
insurance commissioner of Wisconsin; 
John J. P. Rodgers, vice-president, State 
of Pennsylvania; Herman Ambos, vice- 
president, and R. E. Brandenburg, sec- 
retary, Concordia; George H. Hannan, 
manager, Wisconsin Audit Bureau; 
George E. Nichols, manager, and L. R. 
Gustin, assistant manager, Wisconsin 
Inspection Bureau, and J. Harvey Pat- 
terson, manager, Western Sprinklered 
Risk Association. 


INSURANCE LOSS AT 
LORAIN, 0., NOT LARGE 
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At Des Moines it is estimated that 
the tornado damage is in excess oi 
$400,000. It is estimated that 2,500 
properties in the states were damaged. 
The storm which struck Des Moines 
was the heaviest which ever visited the 
city. 

Hartford’s Adjusting Plans 

The Hartford Fire made immediate 
arrangements for the relief and adjust- 
ment of claims in the Ohio tornado. 
Secretary George Fulton and W. F. 
Patton, claim adjusters, were dispatched 
from the home office to the scene of the 
disaster. The Chicago office of the 
Hartford will be the headquarters for 
adjustments and relief. The company 
is a heavy carrier of tornado insurance 
in the Ohio section. 

Rather large lines of tornado insur- 
ance were carried on one of the hotels, 
which was badly damaged; the electric 
power plant which was also damaged 
and an ore unloading plant, also dam- 
aged to some extent. Up to this time 
these are the only risks of any size 
known to exist, although there must be 
quite a number of smaller ones, when 
the facts are known. Insurance men, 
however, figure the insurance as a very 
small percentage of the loss. 

Inspection Bureau Man Injured 


G. Eiselstein, superintendent of the 
Cc eked branch of the Ohio Inspection 
Bureau, and Mrs. Eiselstein, were in the 
State theater when it was destroyed 
by a tornado Saturday evening. Mr. Et 
sels tein was badly bruised and cut about 
the face and body, while his wife fared 
somewhat better, but still was painfully 
hurt. They were taken to Lakewood 
hospital, Cleveland, and later on were 
able to be taken home. 


East Also Hard Hit 


A tornado that swept Wilmington. 
Del., and vicinity last week, caused 
damage estimated by adjusters at nearly 
$1,000,000. Hardly a section of the city 
escaped heavy loss. About 500 Wil- 
mington dwellings were unroofed. Not 
more than 5 percent of the home owners 
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Most of 
are so 


carried windstorm insurance. 
the business plants, however, 
protected. ee 

Reports from Erie, Pa., indicate loss 
of $150,000 at Lawrence Park, an Erie 
suburb, where about forty buildings 
were damaged by wind and lightning. 
Erie itself was not hard hit. Prelim- 
inary estimates of storm loss in Ven- 
age county, Pa., and adjacent areas run 
near $1,000,000. 


PLATE GLASS 


NEW YORK, July 2.—Practically all 
of the plate glass insurance writing com- 
panies will meet losses, more or less se- 
vere, as a result of the Ohio tornado of 
last Saturday, from their home office 
records they are complying their out- 
standing insurance in each of the cities 
and towns mentioned in the newspaper 
dispatches being without — advices 
from their agents. Where the latter can 
be reached the companies have asked 
if they desired special agents to assist 
in loss adjustments, and where it is 
possible to make immediate glass re- 
placements are prepared to order the 
work done through Ohio glaziers. 


LOSSES 
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volved nine are 
domiciled in other 


American companies 
states, while 19 are 
non-American companies. Of the lat- 
ter, four are domiciled in Denmark, 
three in Russia, two each in Cuba, In- 
dia and Switzerland, and one each in 
England, France, Poland, Spain, Swe- 
den and Japan. 

These are all re-insurance 
and consequently confine their activi- 
ties solely to taking over such of the 
business of direct writing companies as 
the latter do not carry. 

Mr. Hornstein complains that these 
2§ companies have no agents in Illinois 
W whe can be forced to make a return of 
net premium receipts for taxation pur- 
poses. He maintains that the compa- 
nies are not complying with the Illinois 
law which makes it unlawful for any 
company to write insurance on property 
in this state except through legally au- 
thorized agents. The companies reply 
that the Illinois statute does not require 
them to have resident agents to sign 
their reinsurance contracts and that the 
statute only provides for resident agents 
to represent those companies which 
make direct contracts with the assured. 
Secondly they claim that double taxa- 
tion would result if reinsurance compa- 
nies were compelled to report through 
agents. 

The companies promise that in the 
fall a test case will be taken to the su- 
preme court of Illinois to settle all these 
questions. Shotld their licenses be re- 
voked on July 1, these companies will 
be considerably disturbed. 

The companies affected are the Anchor 
of New York, formerly the Jakor; 
Alpha General of India, Baltica of Den- 
mark, Capital Fire of Concord, N. H.; 
Consolidated of London, Cuban Na- 
tional of Cuba, Detroit National Fire, 
Eagle Fire of Newark, International of 
New York, New England Fire of Pitts- 
field, New India of Bombay, Nippon 
Fire of Tokio, Nordisk of Copenhagen, 
Northern of Moscow, Paternelle of 
Paris, Prudentia of Switzerland, Rein- 
surance Salamandra, Savannah of Geor- 
gia, Second Russian, Scandinavia, 
Southern Home of Charleston, N. C.; 
Swiss Reinsurance, Union & Phenix 
Espanol, Warsaw and Rocky Mountain. 

2 
AUTOMOBILE COMPANY 


In connection with Western Union 
graded commissions, the rules provide 


that the presence of a non-affiliating au- 
tomobile 


companies 


RULING ON 


company is permissible, pro- 
vided such company does not write fire 
business in Union territory. This ex- 


ception does not apply to the automo- 
bile department of a non-Union com- 
Pany which does write fire business in 
nion territory, even though the fire 
and automobile business might be re- 





THE 


ported to different offices. The govern- 
ing committee has just ruled that the 
Western Union having assumed juris- 
diction over automobile business, the 
same rules would apply to fire business 
in mixed agencies and the companies 
have been asked to govern themselves 
accordingly. 


* Ok Ox 
LONDON INSURANCE ROUNDUP 
G. H. Marks, associate general man- 


ager at the home office of 
Assurance, and John H. Packard, United 
States manager, were in Chicago this 
week and cailed in all the western field 
men for a business conference. A lunch- 
eon was given. On Monday Mr. Marks 
and Mr. Packard visited the Underwrit- 
ters Laboratories in company with J. 
S. Goodwin, the Chicago manager. The 
two officials left Wednesday for New 


York. 


the London 


LLOYD-THOMAS CONVENTION 


The Lloyd-Thomas Appraisal 
pany held its sales convention 
company’s rr eg in Chicago, 
Friday and Saturday last week. Many 
excellent selling arguments and talks on 
appraisals were given by the various 
salesmen. Mr. Carr, one of the leading 
salesmen sand chief of the maintenance 
service, gave a very excellent talk on the 
selling of maintenance service and ap- 
praisals. Mr. Carr is also quite noted as 
a preacher, and his eloquence was very 
convincing. Mr. McVee read a paper on 
appraisal service to financial institu- 
tions. His paper was excellent, and 
showed real ——_ in preparation. Fri- 
day night at the Edgewater Beach Ho- 
tel the salesmen were tendered a ban- 
quet by the president of the company, 
John J. Thomas. 

WILLIAMS VISITING 


T. H. Williams, 


cific States Fire of 


Com- 
at the 


EAST 


president of the Pa- 
Portland, Ore., was 
in Chicago this week conferring with 
G. A. Mavon, manager of the central 
department of the company. Mr. Wil- 
liams will take a business trip to Ken- 
tucky and Mississippi before returning to 
Portland. 
~ * * 
Walters & Durfee have 
Class 1 membership on the Chicago 
Board, representing the Merchants of 
Providence. 


been elected to 


* * 

Harry J. Powers, Jr., son of Harry J. 
Powers, well Known Chicago theatrical 
manager, who was formerly associated 


with his father, in the 
the Powers-Erlanger interests in the 
city, has joined the sales forces of 
the Bartholomay-Darling Company of 
Chicago. 


management of 


*x* x* 
John D. Martin of the 
F, & M. and 


Mid-Continent 
secretary of the American 
General of Chicago, was married June 
28, at the Edgewater Beach Hotel, to 
Dr. Mary K. Mack, a prominent and 
wealthy physician of Chicago. They left 
for the east, intending to spend their 
honeymoon at Lake and Atlantic 
City. 


George 


* * * 
Jehn C, Harding 
inger, western 


of Harding 
managers of the 
field, and president of the 
Union, is enjoying a few 
the lakes of northern 
he is on a fishing trip. 


& Lin- 
Spring- 
Western 
days respite in 
Wisconsin, where 


Charles H. Coates, president of the 
National Liberty, was in Chicago for a 
few days last week. 

* * 

Charles E. Mann, of Herrick, Auerbach 
& Vastine, Guy A. Richards and Charles 
Ek. Rollins, of the Rollins-Burdick-Hun- 
ter Company, have been put in nomina- 
tion for membership on the executive 
committee of the Chieago Board, to be 
voted on at the quarterly meeting this 
month. 

oe =a. @ 


Lyman M. Drake of 
Whitney & Barbour, and his son, 
M. Drake, Jr., of the same 
motoring in the east, having 
commencement exercises at 
College, where Keith Drake graduated. 
Keith Drake is a writer and expects 
to enter the journalistic field. 


Critchell, Miller, 
Lyman 
office, are 

attended 
Dartmouth 
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PROVIDENCE W ASHINGTON 
INSURANCE COMPANY 


Capital $1,000,000 
Surplus to Policyholders, $5,171,660.05 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,603,162.36 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE 
Manager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 























Insurance on 
Salesmen’s Samples 


Includes loss by Theft and Pilferage of merchan- 
dise and samples of any kind, in the custody of 
the salesmen. 

This insurance also covers loss by Fire, Burglary, 
Robbery and Holdup and Transportation Haz- 
ards anywhere in the United States and Canada, 
except in the place of business of the assured. 


Policy may be extended to cover in Foreign 
Countries. 


A.F SHAW 
Com? PANY 


Insurance Exchange Chicago, Ill. 


pur 
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The Sign of Good Casualty Insurance 





Established 1869 





Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The company of “‘super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with its agents. 
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WARNS OF SOCIALISTIC 
TREND IN BUSINESS 


Edson S. Lott in Strong Conven- 
tion Address Before New 
England Agents 


SHOWS DANGERS WITHIN 


Desire on Part of Some for Greater 
State Supervision Is First Step 
Towards Control 


JEFFERSON, N. H., July 1.—Speak- 
ing before the annual convention of the 
New England Association of Insurance 
Agents, in session here last week, Ed- 
son S. Lott, president of the United 
States Casualty, took to task certain 
“men of prominence in the insurance 
business” for their efforts to increase 
state supervision of the business. Tak- 
ing as his subject “Insurance and 
Americanism,” Mr. Lott said in part: 


Some Seek Supervision 


“In a recent address before the Cas- 
ualty Insurance Club of Rochester, 
Superintendent Stoddard of New York 
said: ‘1 have been amazed at the desire 
on the part ot many men, prominent in 
the insurance world, to make the state 
practically supreme in the insurance 
business. I have been urged to pass on 
the amount of salaries paid to officers of 
life insurance companies and I have 
refused. The salaries of officers of all 
companies have such a small influence 
on rates that 1 cannot see why the state 
need pass on them at all. Many execu- 
tives of casualty insurance companies 
have urged on me the advisability of 
legislation to place the fixing of com- 
missions in the department and this I 
have opposed. Others have advocated 
that the department fix the total 
acquisition cost. Other suggestions 
have come which would make the posi- 
tion of superintendent of insurance 
practically autocratic. An analysis of 
the facts of each case will show that I 
have consistently left the decision of 
matters which are solely concerned with 
business policy to those who are in the 
imsurance business.’ 

Commends Stoddard’s Attitude 


_“L bow with respect to Superintendent 
Stoddard because he is ‘amazed’ at these 
desires on the part of ‘men prominent 
in the insurance world.’ I make a pro- 
found obeisance to his sturdy American 
*pposition to paternalism, to his sacri- 
=< of his own aggrandizement. 

‘Those ‘men prominent in the insur- 
ance world’ who advocate the things 
mentioned by Superintendent Stoddard 
—_ think that they are digging graves 
‘or some of their competitors, but they 
actually are paving a way for the funeral 
a of _ that stalwart individualism 
which has made America the greatest 
‘ountry the world has ever seen. 
seer yitvalism early and successfully 
there — f in our land—long before 
6 that United States. It began 

N our forefathers set out to conquer 
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SHOWS PUBLIC LIABILITY IS NEEDED 


‘ 





—Photo by Underwood & Underwood. 


The need for public liability insurance is shown graphically by this picture, 
showing tiremen clearing up the debris under which 20 or more people were 
buried when the cornice of a building on Van Buren street, in the business section 
of Chicago, broke loose and fe!l to the sidewalk during the noon hour, when the 


streets were crowded with pedestrians. 


One woman was instantly killed, a man 


fatally injured and 14 other persons seriously hurt. 


the wilderness of a new continent; when 
our original states were still colonies of 
the ‘crown. It manifested itself to the 


world at Lexington, Concord and l 
Bunker Hill; it was proclaimed as a | 
doctrine in the Declaration of Inde- 


pendence; and it became the 
the victory of our arms at Yorktown. 
“At the start we were financially 
bankrupt, our land was wild and un- 
developed, we were surrounded by 
enemies, and we were far from the cen- 
ters of trade, commerce, art and inven- 
tions. 
and were free each to work out his own 
salvation, unhampered by meddlesome 
governmental restrictions and 
tions. 
Resulted in Prosperity 


“Our fathers believed that the great- 


and for himself and his family, and that 
the prosperity of the individuals leads 
to the welfare of the nation. 

“And that is the way it worked out. 
America prespered because individual 


| Americans prospered, so that today the 
; . : unques- | people of the United States are the envy 
tioned heritage of our people through 


of all the peoples of the earth. 
“But it has been a continuous fight to 
get us where we are and it will be even 


} a harder struggle to keep us where we 


But our people were self-reliant, | 


regula- | 


est need of man is an opportunity to | 


make something of himself, by himself 


are. While individualism, distin- 
guished from socialism, communism and 
paternalism, has brought us where we 
are—and will, by the grace of God, if 
we hold to it, keep us where we are—the 
communists and paternalists 
are seeking to take our finished product 
and dissipate it to their own advantage. 

“Recently the fight has become more 
complex and difficult because of the 
boring from within by those who, from 

(CONTINUED ON PAGE 52) 
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| CONDITIONS REPORTED 
| BETTER AMONG BANKS 


For the Present, However, Con- 
servative Underwriting Prac- 
tices Will Continue 


LOSSES HAVE BEEN HEAVY 


Depository Bonds Have Been Costly, 
but Some Salvage Is Expected, 
Estimates Varying 


NEW YORK, July 1—General and 
local agents of surety writing companies 
addressing their respective head offices 
speak encouragingly of general eco- 
nomic and financial conditions, through- 
out the northwest and the southwest, 
asserting that the period of depression 
that has existed for the past two years 
is improving, and expressing the view 
that before long the territories named 
will again be desirable sections in which 
to write depository bond business. The 
reports are read with interest by man- 
aging underwriters, whose faith in them, 
however, does not extend to the liberal- 
ization of the conservative policy that 
has been followed for sometime past. 
This policy was impelled by a heavy run 
of losses, the end of which is not yet in 
sight. 

Losses Followed Inflation 

The primary reason for the numerous 
bank failures in Montana, the Dakotas 
and other states of the northwest and 
the southwest, was the multiplicity of 
these institutions that were formed dur- 
ing the boom period, when farmers were 
getting unheard of prices for their grain 
and cattle and were under the impres- 
sion that they would continue to be 
thus favored indefinitely. Communities 
with only a few hundred inhabitants 
had two or three banks, whereas one 
would have been more than sufficient 
to permanently care for the financial 
needs of the people. When the inevit- 
able reaction came and prices for staples 
declined to a point where farmers were 
unable to meet their notes, the strug- 
gling banks one after another were 
forced to close their doors and the sur- 
ety companies were kept busy paying 
depository bond losses. 


Salvage Estimates Vary 





In a considerable number of cases, 
probably in the majority, liquidation 
dividends will be forthcoming in the 
course of time. How substantial these 
will prove to be, time alone will deter- 
mine. As indicating the viewpoint of 
managing officials in this connection it is 
interesting to note that while the esti- 
mated salvage was first fixed at 60 per- 
cent and was later reduced to 25 percent 
in not a few cases it has now been cut 
to 10 per cent. Of course, the probable 
recovery varies according to the sec- 
tions of country, and with the particular 
banks involved. Some of these insti- 
tutions are so hopelessly gone that they 
cannot scrape together sufficient funds 

(CONTINUED ON PAGE 52) 











44 CASUALTY 


CONFER IN NEW YORK 


TALK ON CHICAGO SITUATION 
Charge Made That Some Companies 
Are Violating the Plate Glass Ac- 
quisition Cost Rules 


\ joint 


pany 


of the casualty com- 
executives and Chicago general 
agents will be held in New York this 
week to consider the yr ne cost 
rule in Chicago on plate glass business. 
It is rey yorted the meeting is being called 
on the instigation of one company which 
is trying to hold the Chicago agreement 
together. Two three companies are 
threatening fo withdraw from the con- 
ference as regards Chicago. These com- 
panies claim that they have been abid- 
ing by the rules and have lost heavily. 

The meting primarily seems to 
have its object the prevention of a 
glass rate war \ rate war might be 
disastrous to the companies but the 
agents would prefer a rate war to a 
commission war at this time. 

[wo Chicago men will meet with the 
executives in New York, Col. H. L. 
Jones of the Maryland Casualty, and 
Joseph E. Callender, of the Ocean. 
There talk of a 50 percent cut in 
rates unless the commission rates are 
observed. A 50 percent reduction which 
is contemplated would unsettle the 
brokers whom the action might seem to 
benefit, according to some managers. A 


nree ting 


or 


as 


is 





50 percent reduction might be agreed 
upon, but companies would soon be 
offering 55, 57, and various scales. The 
broker would naturally offer his client 
the lowest rate possible, but with the 
constant changes he would be upset and 
disturbed. In ard to commissions 
one manager said that the scale which 
entitles class one agents in Chicago to 
a 27/4 percent and brokers 22'4 percent 
commissions was instituted deference 
to the single line companies. This sys- 
tem contains e spot. General agents 
are tempted » offer brokers the full 
274% percent in order to get their fire 
business 

Other Chicago s believe that th 
schedule of 35, 27 and 22 is sound 
and can be maintained. It should be the | 


companies to 
intain th ct nd rd 
l al this standard, 


province ot the conference 
make 


the 


m 


Ihic 


the agents 
conterence ¢ ials say. 


Digusted With Conditions 


Evidently companies not able to 
control their agencies in Chicago. Some 
officials in the e express themselves 
as disgusted with the condition and de- 
clare they will retire from the agree- 
ment in that city and operate independ- 
ently on a new rate schedule. The com- 
panies writing the largest amount of 
plate glass insurance in Chicago, are the 
New Jersey Fidelity & Plate Glass and 
Metropolitan Casualty, these leading the 
field by about $100,000. Ofher compa- 
nies writing over $100,000 in premiums 
are the Republic Casualty, Ocean Acci- 
dent, Lloyds Plate Glass, Globe Indem- 
nity, Georgia Casualty and Fidelity & 
Casualty 


are 


ast 


HOW COMPANIES VIEW CHICAGO 

NEW YORK, July 2.—Chicago has 
long been a thorn in the flesh of plate 
glass underwriters, conditions in the city 
becoming disturbed at times that 
company managers have been forced to 
take a hand in an endeavor to bring 
about reform. The particular complaint 
this time is the reputed failure of cer- 
tain agents of the city to observe the 
acquisition cost rules, and their deter- 
mination to pursue a policy that will se- 
cure added income to their respective 
offices wholly regardless of the effect it 
will have upon the business as a whole. 

In the minds of some managers the 
present charges of bad faith are greatly 
exaggerated and are not worth the con- 
sideration being paid to them. Be that 
as it mav, a number of executive heads 
declare that their offices are being dis- 
criminated against and threaten that un- 
the commission rule be enforced 


sO 


ess 
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F OREIGN TRAVEL COVER 


FEW RESTRICTIONS ARE MADE 


Accident Companies as a General Rule 
Are Glad to Get the Business 
of Tourists 


NEW YORK, July —Casualty un- 
derwriters are but mildly interested in 
the suggestion put forward at the con- 
vention of the International Maritime 
Committee in Paris several days ago, 
that passengers of all classes traveling 
on steamship lines be required to pay, 
in addition to the regular fare, a slight 
charge to cover accidental injuries suf- 
fered aboard ship, and for which the 
steamship company might be held liable. 


The idea seemed to meet with general 
favor by the steamship men, who de- 
cided to draw up a definite plan and 
submit it at the next gathering of the 


committee to be held in Rome in 1926. 
Inasmuch the steamship companies 
of any one country could accept such an 
arrangement only if it were imposed 
equally upon the transportation com- 
panies of other lands, national legislation 
would have to be sought to make it ef- 
fective. Indemnity figures were not 
considered at the Paris conference dis- 
cussion being confined to the general 
proposition. 


as 


No Extra Demand Is Seen 


While European travel from the 
United States unusually heavy this 
year, the accident companies have expe- 
rienced no increased demand for tourist 
policies. The sale continues normal. 


1S 


Che great bulk of accident insurance car- 
ried by European travelers is written on 
regulation forms and pays double in- 
|demnities for losses suffered while 


traveling upon re cognized transportation 
Following the outbreak of the 


yorld war the limits of travel permitted 
| under the average accident contract were 
|considerably restricted, but since the 
armistice the limitations have been 
largely removed 
Few companies, however, will now 
permit travel in Russia, or countries of 
the near or the far east, holding political 





these 
to 
risk. 


territories to be still 
justify the assumption 
The “Titanic” disaster 
years ago gave the accident 
loss, and a 


conditions in 
too uncertain 
of insurance 
a number 
companies a 
lesser number claims were paid as a 
result of the sinking of the “Lusitania.’ 
Aside trom these two notable exceptions 
ocean travel is not regarded as particu- 
larly hazardous from an underwriting 
standpoint. The best evidence is the 
willingness of practically all companies 
to pay double indemnity for claims aris- 
ing under such circumstances. 

A disagreeable feature in connection 
with foreign travel claims is the difficulty 
experienced by the companies in making 
proper investigations. The services of 
foreign reinsurers are usually relied upon 
in this connection, but these are not re- 
garded as anything like satisfactory 
as are those conducted at home by the 
direct writing offices. Again, some com- 
panies have experienced a willingness on 
the part of certain of their heavily in- 
sured clients to magnify the importance 
of slight injuries suffered while abroad 
and thus be able to spend additional time 
resting comfortably at some attractive 
European resort, the bills being met with 
the insurance remittances. 


ot 
considerable 


as 


they will give the required notice of 
withdrawal from the rating service, and 
when free to do so will meet the unfair 
competition to which they are now sub- 


jected by reducing manual rates a full 
50 percent. The protesting managers 
assert that because of excess commis- 


sions granted on plate glass insurance 


they are losing other casualty lines in 
Chicago. It is this situation, rather than 
the-loss of plate glass business that is 


exercising them and supplies the main 
reason for the gathering to be held here. 





DOCTOR AS CLAIM AID 
ESSENTIAL IN ACCIDENT CASES 


W. B. Hill of U. S. F. & G. Tells of 
Medical Adviser’s Importance in 
Making Adjustments 


BALTIMORE, MD., July 1.—‘“The 
criterion applied to every insurance 
company by the agents and the insuring 
public is claim service. If it settles its 
claims promptly, intelligently and equit- 
ably, it’s a good company, and if it 
doesn’t, it isn’t,” said W. B.. Hill, man- 
ager of the accident and health depart- 


ment of the United States Fidelity & 
Guaranty. “Just as the production of 
accident and health business requires 
a higher order of salesmanship than 
the production of compulsory or semi- 
compulsory lines, so the settlement of 


accident and health claims requires the 
technical knowledge of the medical ad- 
visor. Without the service of such a 
person the most astute is helpless.” 

“Therefore, it essential that the 
claim adjuster establish professional 
relations with a competent physician. 
This adviser should possess not only a 
knowledge of his profession, but tact 
and a knowledge of human nature. 


is 


o! 


Doctor Should Call on Insured 
“When the adjuster receives first no- 
tice of a serious accident or any sick- 
ness whatsoever, the physician should 
call upon the insured (provided he is 
accessible), ascertain his condition, ob- 
tain his past history, if possible make a 
stripped examination, indicate to the 
insured the probable length of disability, 
assuming that complications arise, 
and approximate the amount of indem- 
nity. 

‘This 
effect. 
tention 


no 


will have a most salutary 
man appreciates at- 
sick, and the action 


call 
The 


when 


average 


he 


is 


| of the company in sending its physician 





to see him promotes good feeling and 
paves the wav toward a satisfactorv set- 
tlement—or if the claimant is of the 


sort who considers insurance companies 

legitim prev, the knowledge that 
eve of the medical ad- 

him from malinger or 


ate his 
case is under the 
viser wil! deter 
nt demands. 


exorbita 


Doctor Needed, Lawyer Isn’t 


“Tn no other line of insurance adjust- 


ing is there more imperz ative need for 
the doctor, or less for the lawyer. 
Ninetv-nine out of 100 claims may be 
settled without recourse to legal know!l- 
edge or procedure, but not 25 per cent 
can be safely handled without medical 
advice. 

“Thus in accident and health, both 
underwriting and claims, the physicians 
loom up as the most important figure, 
without whom the business cannot be 
conducted with any degree of intelli- 
gence. Without the doctor, the under- 
writer or adjuster has as much chance 
of conducting business at a profit as 


a one-legged blind man has of success- 
fully crossing Niagara Falls on a tight 
rope. 

“The importance of the doctor has al- 
ways been recognized in writing life in- 


surance, yet it is a fact not generally 
appreciated that he is even more im- 
portant in accident and health. 


Iixpedites Closing Claims 


“Another advantage to be gained by 
the constant use of the medical examiner 
expedition in closing claims. Every 
human prone to exaggerate a phvsi- 
cal disability that affects him, and after 
actual disability has ceased you can 
depend upon it that for everv month the 
claim ‘rides alone’ you will add two 
weeks to the indemnity that will be 
paid. Delay always costly. 

“With the doctor by you each day 
when you run over your pending claims, 
he can tell which are terminated or 
should be, and can follow up those that 
seem to be unnecessarily prolonged. 


is 


is 


is 


When we first established the system of 








COMPANY  LIQUIDATEs 
REINSURE IN SUN INDEMNITy 


Pennsylvania Surety Finds Competition 
Too Keen in Bonding Business 
and Drops Out 


[he Pennsylvania Surety at Harris. 
burg, Pa, reinsured its business as 9 
June 24 in the Sun Indemnity of Ney 


York. J. R. Henry, president and a @. 
rector of the company connected with jt 


for 16 years, and Fred V. Rockey, for 
the past two years secretary and supe. 
intendent of agencies of the Pennsyl- 
vania Surety, will act as general agents 


for the Sun Indemnity in Harrisburg 
In the announcement of the change 
Henry state that the stock- 
holders to liquidate the com- 
pany because of the large capital re. 
quirement of doing the bonding bug 
ness and the tendency of the metropol- 
ton companies to absorb this class oi 
risk. The company has been in bugi- 
ness for nineteen years. It wrote surety 
bonds, bank burglary and robbery poli- 
cies. The entire liability, past, present 
and future has been taken over by the 
Sun Indemnity. 


& Roc! Key 
dec ided 


Statement of Condition 


In its statement for Dec. 31, 1923, the 
Pennsylvania Surety showed assets oj 
$641,655; unearned premium reserve 
324; capital $400,000; surplus to pol- 


icyholders $598,079 


$26,: 











Its premium receipts for 1923 were 
44.049: premiums plus interest and 
rents $75,666. In 1922 the premium in- 
come of this company was $29,638. Its 
agency plant was entirely local, the 
company not being entered outside of 
the state of Pennsylvania. A consider- 
ible part of its business ‘was reinsur- 
nce. The company paid a stock div- 

d $150,000 in 1921 and paid cash 
dividends of $16,000 in both 1922 and 
923. Henry & Rockey with their many 
year standi ng in Harrisburg 

ill make a re suc 
cess ¢ connec tio 

Sees Better and St ronger Banks 

FARGO, N. D., July 1 A prediction 
that better and stronger banks will fol- 
low tl out process that has beer 
taking pl: North Dakota during the 
past two years, in the form of smaller 
bank failures, was made by W. C. Me 
Fadden, secretary of the North Dakota 
Bankers Association, when he submitted 
his annual report to the association in 
session in Fargo. } 

He reported an approximate loss @ 

190.34 by banks through burglaries 
and attempted robberies. The greatest 
single loss occurred when robbers blew 
the vault of the State Bank of Aber 
crombie, which yielded cash and securi- 
ties totaling $17,350.00, Only four banks 


carried no insurance. 


Tubman on Coast Tour 

Carroll Tubman, manager of the plate 
glass department of the Maryland Cas- 
ualty at the home office, gave a lectum 
on plate glass to the employes and dé 
partment heads of the San Francis 
office last week. Mr. Tubman spent sev 
eral days in San Francisco, after which 
he left for Los Angeles, where he e® 
pects to conduct a similar meeting. He 
will then return to the home office, visit 
ing other agencies en route. 


medica! examination of every claimant, 
in one very large city we made the sut- 
prising discovery after tabulating sta- 
tistics for six months, that in 80 per 
cent of the cases total disability ceased 
upon the date of the first visit of the 
doctor. 

“Under the system of medical investi 
gation the losses in this line of business 
can and will be kept where the bus 
ness can be written at a profit. We 
ee no other system that can take its 
place. A knowledge of Blackstone may 
be advisable in one case out of 1, 
but a knowledge of Gray and Osler i 
essential in 75 out of 100, and a knowl 
edge of human nature in every one. 
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SAFETY WORKERS MET 





u. S. TRAFFIC CONFERENCE 





First Session of Insurance Committee 
Showed All Branches of Business 
Interested 


WASHINGTON, D. C.— Appoint- 
ment of subcommittees to study various 
phases of the traffic situation and report 
their findings at the next meeting, on 
Aug. 29, was decided upon last week 
at a meeting of the insurance committee 
of the highway safety conference at the 
Department of Commerce. Prof. S. S. 
Huebner of the University of Pennsyl- 
yania presided. The conference was 
opened by a detailed statement of the 
work performed by the other commit- 
tees, presented by Col. A. B. Barber of 
the United States Chamber of Com- 
merce, and the committee then held a 
round-table discussion of the situation 
with a view to mapping out its program. 


Show Life Men Interested 


It was brought out during the discus- 
sion that life insurance companies are 
interested in reducing accident mortali- 
ty, and that automobile accident deaths 
range from 2.8 to 11 percent of the 
total losses, such payments running 
from $300,000 to more than $1,000,000 
per company. The payment of insur- 
ance, it was declared, is but an “apol- 
ygy,” and the principal work should be, 
not to see that automobiles carried ade- 
quate insurance, but to prevent acci- 
dents. 

The accident rate, it was pointed out, 
is reflected in the premium rates charged 
for insurance, and an incidental effect 
of accident prevention will be the low- 
ering of such rates. This how- 
ever, will not be brought before the 
public as a reason for prevention, since 
it was felt that “cheap insurance” might 
place a premium on carelessness rather 
than caution. 


tactor, 


Many Figures Available 


Methods of securing data as to num- 
ber, location, cause and effect of acci- 
dents were discussed, and it was brought 
out that the various insurance com- 
panies for some years have been keep- 
ing statistical records of these accidents. 
These statistics are used for educational 
work, the casualty companies having 
very complete records. An analysis of 
these statistics 


+ 
t 


was recommended to 
ascertain the line of work which the 
committee could follow with the best 


results. Payment of the policies, it was 
declared, does not enter into a consid- 
eration of the question, but the data as 
to cause and effect would be of value. 

Pointing out that fire companies sur- 
vey a risk before issuing a policy, mem- 
bers of the committee declared that it 
might be good practice for the com- 
panies to make a similar survey of auto- 
mobile or truck and some test of the 
driver before issuing automobile insur- 
ance, 

Need Uniform Laws 


One big difficulty in any work which 
the conference will undertake lies in the 
lack of uniformity of traffic regulations. 
Offending motorists give as an excuse 
‘or accidents the fact that they were not 
tamiliar _with the regulations of the 
community in which the accident hap- 
pened. If the conference could bring 
about the establishment of uniformity 
throughout the country in motor regu- 
‘ations and their administration, it was 
declared, traffic accident diminution 
would immediately result. 

A study of the various traffic and 
automobile laws and also legislation 
which failed of enactment in the various 
‘tates was suggested by members of the 
committee. This naturally brought 
about a discussion of compulsory insur- 
ance and the advisability of including 
a study of such laws in the proposed 
survey. It was declared, however, that 
a study of the laws would not be com- 
plete unless the compulsory insurance 
‘aws also were included, and it was also 
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TO STUDY SITUATION 


CONSIDER DEPOSITORY BONDS 


Surety Men Have Conference in New 
York, at Suggestion of Towner 
Bureau 


NEW YORK, July 1.—At the sug- 
gestion of the Towner rating bureau a 
general conference of surety companies’ 
representatives will be held in this city 
tomorrow to consider depository bond 
conditions. upon this class of 
business have been exceptionally severe 
during the past two years and a half, 
and the situation holds slight, if any, 
hope for improvement in the near fu- 
ture. Rates for a number of states in 
the northwest and the southwest were 
advanced some weeks ago, but it will 
take a long time for the companies, even 
at the new figures to recoup for the 
losses they have suffered and which are 
still being reported almost daily. 


Li ysses 


See 


Whether the conference tomorrow 
will result in a change in underwriting 
this class of business or an alteration in 
the present method of making rates 
therefor, remains to be seen. Certain it 
is that company executives are greatly 
exercised over the conditions that now 
exist and recognize the need for taking 
remedial action of some sort. 

R. H. Towner, manager of the 
Towner Rating Bureau’ of New York, 
will start on his annual pilgrimage to 
England this week, having arranged to 
sail from New York on the Adriatic on 
Saturday. 


Need for Remedy 


pointed out that a study of the latter 
might develop some interesting data on 
the compulsory insurance question as a 
whole. 
Danger in Compulsory Insurance 

The criminal and the 
sponsible for many 
brought TI 


joy-rider are re- 
accidents, it was 
out. The criminal more and 
more is turning to the use of automo- 
biles for get-away purposes; usually the 
machine used is a high-speed car stolen 
ior the purpose and later abandoned. 
It was also brought out that the aver- 
age joy-rider is a young boy and that 
a plea of sympathy is usually worked 
on the jury, so that the majority of joy- 
riders get off with light or suspended 
sentences. A tightening up of the courts 
in this respect is necessary, it was said. 
The losses to casualty companies from 
automobile thefts directly parallel their 
losses for collisions, it was declared. 
The driver of an automobile should 
held responsible for anything he 
does, but should not be given a sense 
of false security by the holding of auto- 
mobile insurance. The committee was 
warned by members that this would re- 
sult if owners or drivers were compelled 
to carry insurance, and, also, that com- 
pulsory insurance would eventually lead 
to government or state insurance. 


pe 


Pedestrian at Fault 


Some regulation of pedestrians might 
also be advisable, it was declared’ by 
members who asserted their amazement 
at the way pedestrians in Washington 
totally ignored traffic signals. In many 
cities the traffic officer controls pedes- 
trians as well as vehicles, but in Wash- 
ington, it was declared, and in other 
cities as well, there is a total disregard 
of not only traffic rules but the dictates 
of common sense. 


McKean With Maryland Casualty 


NEW YORK, July 2.—Samuel H. Mce- 
Kean, who has been one of the biggest 
producers of check forgery business has 
left the Aetna Casualty to go with the 
New York branch office of the Maryland 
Casualty. Mr. McKean will, in his new 
connection, specialize in the production 
of check forgery business. Mr. McKean 
was at one time manager of the check 
forgery bond department of the National 
Surety at Newark, N. 





OPINION ON CONTRACT 


AUTO SERVICE IS INSURANCE 


Minnesota Legal Department Passes on 
Contracts of Metropolitan Auto- 
mobile Service Corporation 


MINNEAPOLIS, MINN., July 2.— 
Following the insistence by Commis- 
sioner G. W. Wells, Jr., that the pro- 
moters of the Auto Service Association 
of America refund to every holder of its 
contracts in Minnesota the money paid 
therefor, and discontinue further activity 
under penalty of arrest, the parties in 
question submitted Mr. Wells a new 
torm of contract, which the latter in 
turn laid before the attorney-general, 
asking whether the revised agreement 
constituted a contract of insurance with- 
in the intent of the laws of the state. 
The reply of the law officer, prepared 
by Assistant Attorney-General W. H. 
Gurnee, follows: 


Opinion of Law Department 


Under date of June 21, you have 
handed me a copy of a so-called service 
contract of the Metropolitan Automobile 
Service Corporation of Chicago. 

You inquire whether or not this 
strument constitutes a contract of 


in- 
in- 


surance within the meaning of Section 
3257, G. S. Minnesota 1913. 

The contract states upon its face 
that it is “a contract for service” and 


“not a policy of insurance or indemnity.” 
The contract contains among other 
things the following conditions, namely: 

(a) The owner shall immediately in 
writing notify the corporation, at home 
office, of any and every claim or liability 
herein provided for and shall furnish the 
corporation with a written statement of 
all facts and circumstances relating to 
any such claim or liability. Any sum- 
mons or other legal process served upon 


the owner, shall be forthwith delivered 
by the said owner to corporation at its 
home office. 

(b) This contract does not cover or 
include any liability or claim arising, 
either before issuance of this contract or 
after the term of one year after such lia- 
bility or claim arises, or any claim or 
liability arising outside of the United 


States.’ 
Under the heading of “Additional Serv- 
ice” the Automobile Service Corporation 
assumes certain obligations which are 
stated as follows: 
“The corporation 
counsel to render 


has retained general 
unto it all necessary 
legal services; the services of such coun- 
sel are available to the individual con- 
tract holder. * * * Such retainer will 
include the following specific services: 

1. Defend said contract holder in all 
municipal, county and state courts for 
alleged violation of traffic regulations, 
borough and city ordinances and state 
laws, arising from the use and operation 
of said automobile by the owner, any 
member of his family or his agents or 
employees. 

2. Defend said contract holder in any 
action or legal proceedings against him 
for any personal injuries sustained by 
any person by or through the use 
operation of said automobile by the 
owner, any member of his family, or his 
agents or employees. 

3. Defend said contract holder, 
member of his family, or his agents or 
employees in all criminal proceedings 
which may be instituted against him, or 
them, arising from the use and opera- 
tion of the said automobile. 


Other Service Is Given 


a, tepresent said contract holder in 
all claims, suits or demands brought by 
him against others, for damage done to 
the said automobile, or for personal in- 
jury to himself, any member of his 
family, or his agents or employes. 

5. Defend said contract holder in all 
proceedings whatsoever brought against 
him for property damage occasioned by 
the use or operation of said automobile 
by himself, any member of his family, 
his agents or employes. 

6. Represent the contract holder in 
the adjustment of any and all claims or 
controversies whatsoever occasioned by 
the use or operation of said automobile.” 

Insurance is defined by Section 3257, 
G. E. 1913 as follows: 

“Insurance within the meaning of this 
chapter is any agreement whereby one 





or 


any | 





HEARING IS POSTPONED 
SHERMAN & ELLIS WIN DELAY 


Michigan Debate on Revocation of 
Reciprocal License Will Be 
Held on July 21 


LANSING, 


hearing of the 


MICH., July 

Associated Employers 
Reciprocal of Chicago, scheduled at 
Lansing before Commissioner L. T. 
Hands, has been adjourned to July 21 at 
the request of the Reciprocal, which was 
not ready to make reply to those mat- 
ters affecting its solvency. The correct 
ness of its annual statement rendered to 
the department and other matters in 


1.— The 


questions will then be reviewed. E. H. 
Henning of Chicago and E. C. Shields, 
a Lansing attorney, appeared for the 


Reciprocal. 

The Reciprocal had been ordered to 
appear on June 30 and show reason why 
its license should not be permanently 
revoked, Mr. Hands having temporarily 
revoked it and withdrawn the Michigan 
examiner from the convention exami- 
nation now going on at the Chicago of- 
fice of the exchange. It was charged 
that the examiner had found sufficient 
irregularities to warrant the summary 
action. Similar action had been taken 
the week before the Illinois Industrial 
Board, which handles the compensation 
regulation in Illinois. The board had 
ordered the exchange to appear on June 
24 to show cause why it should not be 
barred from writing further compensa- 
tion business in the state. At the hear 
ing action was postponed until the com 
pletion of the convention examination, 
which is expected to be finished July 5, 
that being set as the tentative date for 
the next hearing. In the meantime, the 
exchange is to write no new Illinois 
compensation business. 

The convention examination is being 
participated in by six departments, and 
it was announced that one of these has 


augmented its Chicago representation, 
Oklahoma having sent John Connelly, 
state fire marshal and member of the 
State Insurance Board, to join H. O. 


Stark. who represented the state in the 
examination. 





party, for a consideration, undertakes to 
indemnify another to a specified amount 
against loss or damage from specified 
causes, or to do some act of value to the 
assured in case of such loss or damage.” 

It appears to me that in the contract 
under consideration the company agrees 
“to do some act of value to the assured,” 
namely, to defend the contract holder for 


alleged violations of contract regula- 
tions, and to defend him against actions 
for personal injuries, or for property 


damage, and to defend criminal proceed- 
ings brought against him arising out of 
the use of the automobile, and to in- 
demnify him against the payment of at- 
torneys’ fees in connection with such 
cases. I am of the opinion that this con- 
stitutes insurance within the meaning of 
the statute. 


This opinion is further strengthened 
by a decision of our supreme court in 
the case of Physicians’ Defense _ vs. 


O’Brien, 100 Minn., 490. The contract in- 
volved in the O’Brien case was very 
similar to the one now under considera- 
tion, with the exception that in the 
O’Brien case the company agreed to de- 
fend the contract holder “against all 
civil suits for damages for malpractice 
* * * at its own expense not exceed- 
ing $5,000 in defense of any one suit,” 
while the automobile contract contains 
no limit as to the amount which shall 
or may be expended. In the O’Brien case 
the supreme court held that this was a 
contract of insurance, and that before 
doing business in the state of Minnesota 
the insurance laws must be complied 
with. 

The same contract was under consid- 
eration by the United States circuit 
court of appeals of the ninth circuit, in 
the case of Physicians’ Defense Company 
vs. Cooper, 199 Fed 576, and a similar 
conclusion arrived at. This latter case 
is annotated in 47 L. R. A. (N. S.) 299, 
and you will there find many cases re- 
ferred to in court of different jurisdic- 
tions which sustain the conclusion ar- 
rived at. 
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>) N agent’s success depends largely on the 
y reputation of the company he repre- 
$ sents. It means much to ZURICH agents that 
their clients are protected by a fifty-year-old 
record for square dealing. And, what is more, 
. they know that their company “measures up” 
) in all other respects, too. 
.) FINANCIAL CONDITION 
Assets $11,011,555.78 
: Liabilities 9,372,821.66 
~' Surplus 1,638,734.12 
4 LINES WRITTEN STATES COVERED 
: Automobile, Compensation, All States and Canada except 
:) Liability lines,Burglary,Plate  Ariz., Ark.,Fla.,Id., Miss.,Mont., 
Glass, Personal Accident, Nev., N. Mex., N.C., N. Dak., 
A Health, and Special Risks. S.C., Utah and Wyoming. 
~ 
ZURICH 
5 General Accident & Liability 
y Insurance Company, Ltd. 
aS HEAD OFFICE EASTERN DEPT. 
Insurance Exchange, Chicago 45 John Street, New York 
4 
OXK7 WH, WW, WY, VY WY, WOH, WY, YY 
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Northwestern 


Casualty and Surety Company 
MILWAUKEE 


Workmen’s Compensation, Public Liability, 


Automobile Liability, Property Damage 
and Collision. 


Fidelity and Surety Bonds. 








We speak the agents’ 
language 











For agency information address 


George L. Truitt 


Vice President and General Manager 


Milwaukee, Wisconsin 























ACCIDENT AND HEALTH 











' 


| 


| 


' Harold R. 
| of the 


| being 
| of prizes will be 


CAPITAL BEING IN CREASED 


Equitable Life & Casualty Is Strength- 
ening Itself to Give It a Broader 
Scope of Operations 


The Equitable Life & Casualty of 
Frankfort, Ky., with executive office in 
Chicago, is increasing its capital from 
$100,000 to $200,000, so that it will be 
in a position to write other lines of in- 
surance, if it so desires. At present it 
is writing only accident and health in- 
surance, although its charter permits it 
to write other kinds. 

These broad powers included in its 
charter have caused some difficulty in 
its attempt to enter Illinois, and in con- 
sequence of this technicality the license 
is being held up. It has been suggested 
that, inasmuch as the company writes 
only accident and health insurance, it 
amend its charter to limit its coverage 
to this type, but the company is opposed 
to any such procedure on the ground 
that, if at some time in the future it 
decides to write other lines, it would be 
necessary to again amend the charter to 
permit the additional coverage. Com- 
pany officials are of the opinion that 
such frequent changes in the company’s 
charter would not be favorable to its 
reputation, and it is hoped that some 
decision can be reached which will per- 
mit it to enter Illinois without such 
amendments. 


Will Hold Agents’ Convention 


The company is holding an agents’ 
convention at its head office in Chicago 
about the middle of July, to which the 
agents’ expenses are paid, on the basis 
ot production. So far about 25 of the 
Kentucky agents have qualified for the 
two-day convention. The company has 
limited the payment of expenses to 
Kentucky agents, as the only other 
state in which it is operating at present 
is California, and the expenses of bring- 
ing agents from the coast to the home 
office convention would be too heavy. 
President Bain expects to go to San 
Francisco about the middle of August 
to hold another convention for the Cali- 
fornia agents at that time. 


SHAPING UP H. & A. PROGRAM 


James L. Madden of U. S. Chamber of 
Commerce Will Speak at Confer- 
ence Meeting in Chicago 





The program for the mid-summer 
meeting of the Health & Accident Un- 
derwriters Conference, to be held at 
the Edgewater Beach Hotel in Chicago, 
Sept. 8-10, is taking definite shape. 
Among the speakers will be James L. 
Madden, manager of the insurance de- 
partment of the Chamber of Commerce 
of the United States, who will give an 
address on “Insurance Taxes.” This is 
a topic to which the Chamber of Com- 
merce has been giving particular atten- 
tion during the past year and Mr. Mad- 
den’s paper is expected to be of especial 
interest. 


Feature Round Table Discussions 


Efforts will be 
round table 
feature of the meeting as they have been 
at the last two or three sessions and 
Gordon, executive secretary 
Conference and chairman of the 
program committee, is urging all Con- 
ference members to send him sugges- 
tions as to topics for their discussions. 

There will be an opportunity for golf 
each afternoon. A golf tournament is 
arranged and an attractive 
awarded to the winner. 
Putting contests for both ladies and 
nongolfers will be provided and as a 
special feature C. H. Brackett of the 
| Hoosier Casualty will have charge of | 
a horse shoe or quoit tournament. 


made to 
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ILLINOIS MUTUAL CONVENTION 





Peoria Company Has 100 Agents from 
Five States in Attendance at Annual 
Agency Meeting 





Practically 100 agents of the Illinojs 
Mutual Casualty from the five states jp 
which it is licensed attended the com. 


pany’s anual agency convention at 
Peoria. 
The address of welcome was given 


by Vice-President Frank L. Davies oj 
Danville, Ill. Charles B. Hadfield, gen. 
eral agent at Peoria, responded. O. L 
McCord, president and organizer of the 
company, was in the chair. Miss G 
P. Edwards, secretary-treasurer of the 
company, gave an interesting account or 
the company’s growth since its incep- 
tion. Miss Edwards is a capable woman 
and a good deal of the success of the 
company can be attached to her efforts, 

There were no set speeches and the 
convention was turned over to the gen- 
eral agents, who participated in sales 
discussions and a round table question- 
naire. From start to finish the conven- 
tion was a success. President McCord 
was on hand to see that the men were 
properly cared for at all times and 
his untiring efforts were responsible for 
the success of the affair. 

The convention closed with a banquet, 
at which President McCord acted as 
toastmaster. An address of welcome 
was given by Mayor Woodruff of 
Peoria. Following the banquet Presi- 
dent McCord invited all the guests t 
the dance given by the “Mac Club,” 
an organization of Illinois Mutual Cas- 
ualty Agents. 


GETS OUT DEDUCTIBLE SCALE 





make the | 
discussions as important a | 


list | 





Union Indemnity Uses Simple Form 
for Showing Premiums on the 
Various Elimination Periods 





The Union Indemnity of New Orleans 
has gotten out in simplified form a rate 
sheet for deductible or elimination period 
riders. For instance on its new “su- 
perior protection policy” it gives the 
premiums on $7,500 principal sum and 
$25 weekly indemnity, showing the 
weaks deducted and the premiums for 
three classes and the surgical indemni- 
ties payable. It gives similar informa- 
tion for the “ultra gilt edge accident 
policy.” The weeks deducted run from 
1 to 13 inclusive. In its “new per- 
fection health policy” when sold with 
equal amount of weekly regular acci- 
dent policy, it gives the premiums from 
ages 18 to 50, showing the weeks de- 
ducted and the surgical indemnities pay- 
able. In the “unity disability policy” 
deductible both on accident and health, 
the premium is given for each $1,000 
principal sum and $5 weekly indemnity, 
there being five classes in this. The 

“unity accident policy” for $1,000 prin- 
cipal sum and $5 weekly is given for 
the five classes. The “accommodation 
health policy” is treated in the same 
way, there being two classes. Each 
table shows the surgical indemnities 
| Payable for each elimination week. 





Join Business Men’s Protective 


George F. Miner has become 


has been in the insuranae business for 
a number of years and owing to the sale 


| of the Lincoln Life to the Mid-West Life 


superin- 
| tendent of agents for the Business Men's 
| Protective of Lincoln, Neb. Mr. Miner 
| was formerly state agent for the Lin- 
coln Life in the casualty department. He 


| decided to make new connections. 

| W. H. Cates and Don V. Ogilvie, whe 

| hav been with the accident department 
of the Lincoln Life, also go with the 

| Business Men’s Protective, Mr. Cates 
as general agent, working out of the 
home office at Lincoln, and Mr. Ogilvie 


as district manager. 


Barney B. Preist has been eleeted 
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vice-president of the Business Men’s Pro- 
tective and will become resident mana- 
ger in South Dakota as soon as it enters 
that state. He has been with the Busi- 
ness Men’s Assurance for about 12 years, 
working as a special agent in Nebraska, 
Kansas and South Dakota. Mrs. Preist, 
who is one of the most succe ssful women 
solicitors of accident and health insur- 
ance in the middle west, will assist him. 

The company has asked for an ex- 
amination just after July 1, after which 
it will enter South Dakota. Until that 
time Mr. and Mrs. Preist will work from 
the home olffige in Nebraska. 


Arthur Hundington’s New Post 


Arthur Hundington, for a number of 
years in the life insurance business in 
California, at one time associated with 
the Metropolitan Life and the Northern 
Life of Seattle, has been appointed dis- 
trict manager for the Peoples Mutual 
Life at Los Angeles in charge of south- 
ern California territory. The company 
operates aS an assessment accident, 
health and life company, using standard 
rates and providing a legal reserve. F. 
L, Heinich is the general agent of the 
company and its home offices are being 
maintained at the present time in San 
Francisco. 





Rider for Children Ruled Out 


The tcompany has asked for an ex- 
Life of California, which was formerly 
known and organized under the name of 
the Railroad Men’s Mutual Life, to attach 
riders to the policies which would grant 
accident, health and death benefits to 
the children of the insured in the amount 
of $100, can not be issued under the 
California law, according to an opinion 
by the attorney general. The opinion is 
to the effect that the accident and 
health laws particularly do not permit 
one policy to insure more than one par- 
ticular individual. 


Old Line’s Oklahoma Appointment 


G. Cc. Clark of Enid, Okla., has been 
appointed general agent for the Old Line 
of Lincoln, Neb., for Oklahoma. The 
company has recently been licensed in 
that state. 





Goes With Old Line 


L. W. McLannen, who has been super- 
intendent of agents of the Lincoln Life 
of Nebraska, has gone with the Old 
Line of Lincoln as general manager of 
its health and accident department. The 
Old Line will make a strong bid for acci- 
dent and health business not only in 
Nebraska but will enter several other 
states, according to John G. Maher, pres- 
ident of the company. 

The Lincoln Life recently was sold to 
the Midwest - Life. 


Is Accident in Line of Duty Covered? 


TOPEKA, KAN., July 1—E. E. Pen- 
quite of Wichita, Kan., has brought a 
suit against the General Accident for 
$2,700 accident indemnity. The suit 
promises to settle an important legal 
question that does not appear to have 
been passed upon by the Kansas courts. 
This question is whether an accident 
claim can be sustained when the injury 
came as a result of doing a duty or in 
the regular course of one’s activities. 

Penquite was a member of the fire de- 
partment. He carried the accident in- 
surance for two years before his injury. 
He was injured one night when a fire 
alarm came in and he attempted to slide 
down the pole from the second to the 
first floor of the fire station. These poles 
are standard fire station equipment and 
the men regularly slide down them when 
answering a fire alarm. Penquite slipped 
and fell and a hernia was produced that 
has prevented him following his profes- 
sion. It is the company’s contention that 
Penquite intended to slide down the 
pole in the regular line of his duties and 
his fall does not come under the in- 
demnity clause. 





U. S. L. & C. Banquet 


The San Francisco and Oakland offices 
and agency staffs of the United States 
National Life & Casualty were brought 
together at a banquet last week in San 
Francisco by L. B. Hoge, vice-president 
and Pacific Coast manager. The affair 
was arranged to give the organizations 
the opportunity to meet Dr. W. A. Gran- 
ville, head of the company’s educational 
department. A number of prominent 
Suests were at the banquet and spoke 
on various phases of the insurance busi- 








ness. They were: J. H. Schively, secre- 
tary of the Insurance Federation of Cali- 
fornia, E. C. Cooper, formerly 
commissioner of California; J. A. Seiber- 
lich of the Wells Fargo Bank and S. P. 
Wiley, general agent for the National 
Life U. S. A. in northern California. 


Ask Receiver for Minneapolis Company | 


1—The |} 
state of Minnesota has begun action in | 


MINNEAPOLIS, MINN. July 
district court here to have a 
named for the Bankers’ & 
Men’s Casualty of this city. The action 
is based on an examination of the 
pany’s books by the state 
department. The complaint all 
tion of law regarding 
dent companies 
cooperative or assessment plan. 

The state further alleges that expenses 
have been excessive, 


receiver 
com- 
insurance 


health and acci- 


that claims are not 


promptly taken care of and that liabili- | 


ties are $13,500 in excess of assets. The 
complaint says that insolvency will fol- 
low unless a receiver is named. 

The company was organized in 1913 
under the name of the Commercial Acci- 
dent and took the present name a year 
ago. R. B 3eson has been president 
and S, L. Beson secretary. Hearing has 


been set for July 7. 


Travelers Leading Branches 


The Travelers announces its leading 
branch offices for the first five months: 
55 John street, New York, leads in new 
paid for life business; Chicago was sec- 
on; Brooklyn, third; San Francisco. 
fourth; Cleveland, fifth; Los Angeles. 
sixth; Baltimore, seventh; Philadelphia 
eighth. 55 John street also leads in new 
accident and health premiums. Chicago 
was second; San Francisco, third; Los 
Angeles, four; Boston, five; Seattle, six: 
Cleveland, seventh; Philadelphia, eighth. 
Chicago leads all the branch offices in 
net increase in accident and health pre- 
miums; San Francisco was second; 55 
John street, New York, third; Seattle, 





fourth; Omaha, fifth; Toledo, sixth; 
Montreal, seventh, and Philadelphia, 
eighth, 

Accident Notes 
August Kuse and Garwood (“Gip”) 


Braezile, who have been special agents 
in the accident department of the Lin- 
coln Life, have gone with the American 
Old Line of Lincoln as superintendents 
of agents of the accident and health de- 
partment, 


E. W. McCorkle, treasurer of the 
Business Men’s Protective of Lincoln, 
Neb., and Mrs. McCorkle attended the 


Shriners’ convention at Kansas City, at 
which time Mr. McCorkle renewed ac- 
quaintances with Kansas City accident 
and health men. 

More than 300 employes of the home 
office of the National Life & Accident 
went on a day’s outing up the Cumber- 
land river last Saturday. The boat 
stopped at Wooddale for several hours 
where the picnickers enjoyed the swim- 
ming and games. For the past four years 
the National Life & Accident officials 
have set aside a day in June for a picnic 
to which all employes are invited. 
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| WORKMEN’S COMPENSATION 
The | SOME COMPENSATION CASES|SHOW DANGERS OF MONOPOLY 
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Important Points as to Companies’ Campaign Against Compensa- 

| n S r A C n Liability tion Law Change 

T u a C e O mp a y Injury to partner held not covered by DETROIT, MICH., July 1.—Coop.- 
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| George 


| third department, 


written 


compensation policy issued to firm.— 
Amish and Edward Amish 
doing business as George Amish & Son, 
carried a compensation policy with the 
Ocean Accident. 
in force Edward Amish sustained in- 
juries, while employed as a driver for 
George Amish, for which he was given 
an award by the State Industrial Board 
against both George Amish, the em- 
ployer, and the insurance carrier. 

On appeal the insurance carrier took 


| the position that its policy did not cover 


George Amish as employer, but was is- 
sued to George Amish & Son. The 
contention was that since the injury 
was received in the service of George 
Amish, there was no liability under the 


policy. 


Company’s Contention Upheld 


In upholding this contention, the New 
York supreme court, appellate division, 
in Amish vs. Amish 
et al, 204 N. Y. S. 439, in part said: 

“It is undisputed that the policy is 
in the name of George Amish 
and Edward Amish, doing business as 
George Amish & Son, and the insurance 
had been carried in that name since 1918. 
* * * Edward Amish, one of the part- 
ners, is an employer, and not an em- 
ploye. * * * The terms of the policy, 
naming the insured, are not ambiguous, 
and the policy covers only the business 
conducted bv the firm composed of 
George Amish and Edward Amish, and 
does not cover a business conducted by 


| George Amish individually.” 
What Court Decided 
However, the claimant, Edward 
Amish, further contended that under 
workmen’s compensation law, Section 
| 54, subd. 6, he was entitled to recover 


because it was there provided that an 


insurance carrier may issue policies in- 


cluding, with employes, employers or 
executive officers, etc. In replying to 
this claim, and holding that George 
Amish, as employer was bound, yet the 
insurance carrier was not, it was, among 


other things, said: ; 
“But under this section the award 
cannot be upheld, first, because George 


Amish & Son is not the employer; sec- 
ond, because there is nothing in the 
policy, so far as the evidence discloses, 
indicating that this policy was written to 
include Edward Amish, an employer, 
among the employes. The award should 
be affirmed as against the employer, 
George Amish, but should be reversed, 
and the claim dismissed, as against the 
insurance carrier.” 


Refuse to Cover Umpires 


Insurance companies have cancelled 
the compensation insurance on umpires 
carried in the Southern Minnesota Base- 
ball League, leaving the organization in 
the position of having to carry compen- 
sation insurance according to state law 
and yet being refused by insurance com- 
panies. The matter is being taken up 
with the industrial commission and will 
probably be settled very shortly. Evi- 
dently the hazards of the umpire in the 
Southern Minnesota League are such as 
to render him an undesirable risk to in- 
surance companies. 


Hold Utah Coal Rate Sufficient 


SALT LAKE CITY, UTAH, July 1—The 
Utah base rate of $3.90 for each $100 of 
payroll is sufficient for workmen’s com- 
pensation for coal mines in the state, 
according to a decision of the National 


Council of Workmen's Compensation. The ; 


council, it was stated, took into consider- 
ation the big disaster at Castle Gate in 
March at which upwards of 200 men lost 
their lives. 


While this policy was | 





| writers vs E. J. Boudreaux et al, where 





eration of insurance agents throughout 
the state in explaining the possible dis. 
astrous results of a state monopolistic 
fund for workmen’s compensation risks 
such as has been proposed as ap 
amendment to the present act, especially 
with respect to increased taxation, will 
be urged in a series of bulletins that 
will be sent out in the next few months 
by George Brown, director of publicity 
of the Michigan Association of Insur. 
ance Agents. This move will mark 
the beginning of a Picea effort to 
enlist the aid of insurance men gener- 
ally in spreading information as to the 
constructive methods employed by com- 
panies in reducing compensation haz- 
ards by systematic inspections and 
establishment of safety measures in vari- 
ous industrial plants. It will also em- 
phasize the extremely small profits 
accruing to the companies from compen- 
sation risks, as well as the net losses 
from the handling of compensation busi- 
ness last year, thus setting up the possi- 
bility of a deficit to be made up by taxa- 
tion under state operation. 

From the expressed attitude of large 
employers of labor represented by the 
Michigan Manufacturers Association it 
is apparent that they will present vigor- 
ous opposition to the creation of a state 
monopolistic fund as constituting an 
unsatisfactory plan for disposing of 
compensation claims especially from the 
standpoint of organization and in addi- 
tion presenting another large item of 
expense in the state administration 
which has already outgrown its avail- 
able funds. 

According to spokesmen for various 
interests who are concerned with the 
revision of the compensation act they 
are thoroughly in accord with changes 
which will provide adequate compensa- 
tion as well as satisfactory coverage 
However, in the recommendations filed 
thus far with the special commission 
appointed by Governor Groesbeck to de- 
termine compensation ills there is a 
marked tendency on the part of organ- 
ized labor to demand a complete over- 
throw of the present plan, involving not 
only another system of administration 
but also the elimination of important 
provisions. It is pointed out that this 
move especially calls for an “informa- 
tion campaign” which will afford the 
general public conclusive views of the 
whole situation that will be reflected in 
adequate legislation. 


GOES TO U. S. SUPREME COURT 


Whether Diver’s Work Is Maritime 
and Relates to Interstate Commerce 
Involved in Texas Case 


AUSTIN, TEX., July 1.—The sw 
preme court of Texas has granted the 
application for a writ of error to the 
Supreme Court of the United States in 
the case of Millers Indemnity Under- 


in the validity of the workmen’s com- 
pensation law of Texas is attacked m 
so far as it is alleged to attempt to 
regulate interstate commerce. The main 
question may be put this way: 

“Does the work of a diver standing 
on the river bottom in his diving suit 
sawing off piling or preparing to saW 
off the piling upon which a launching 
way is built, which launching way is 
connected with the land or shore, relate 
directly to matters maritime?” 

It was contended by the insurer that 
Boudreaux was not under the Texas 
compensation act because he was work- 
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ing on a maritime job and because he 
was clearing a stream of obstacles in 
the interest of interstate commerce. 
The Texas courts held that his work 
prought him_under the Texas compen- 
sation act. The company says his case 
belongs exclusively in an admiralty 
court as he was engaged in maritime 
or admiralty work, and furthermore 


that if the Texas law does attempt to | 
protect such workmen it is unconstitu- 


tional, as it is an attempt to regulate 
interstate Commerce. 


Name Wisconsin Rate Committee 


MILWAUKEE, WIS., July 1—A sub- 
committee, consisting of three represen- 
tatives of stock companies and three of 
mutuals has been appointed by Hampton 
B. Leedam, chairman of the rating com- 
mittee of the Wisconsin Compensation 
Rating & Inspection Bureau, to work 
with the state compensation board on the 
matter of adjusting compensation rates 
in the state. On May 16, a 15 percent 
flat increase 
went into effect in Wisconsin, much to 
the dissatisfaction of both industrial and 





insurance interests. Later it was an- 
nounced that the state compensation 
board would promulgate a new rate 
schedule before September, based on 
classified experience tables. .The sub- 
committee of insurance men will assist | 


in securing this data for the board and 
will further give any aid possible to the 
state officials. The committee members 
are W. H. Burhop, Employers’ Mutual of 
Wausau; Stanford B. Perkins, Travelers; 
BE. A. Piepenbrink, Wisconsin Mutual Lia- 
bility; J. P. Gibson, Security Mutual; J. H. 
Bradley, Zurich, and A. E. Wilkinson, 
Standard Accident. 

Thomas W. Broughton, chairman of 
the Compensation Insurance Board, has 
left for New York to spend the next five 
er six weeks with the National Council 
on Compensation Insurance, securing 
data for the work sheet which he will 
bring back for the use of the subcom- 
mittee and the compensation board. 


To File New Oklahoma Schedules 


OKLAHOMA CITY, OKLA., July 1—A 
rehearing has been granted representa- 
tives of companies writing workmen's 
compensation in Oklahoma, on the matter 
of an increase in rates in certain types 
of policies. A new schedule of 
being prepared and was expected to be 
filed with the insurance board this week. 


Representatives of the companies ap- 
peared before the board last week and 
obtained the board’s consent to recon- 


sider rerating of certain 
classes. 

Thirty days after the companies sub- 
mit their modified claims for rate in- 
creases and their new schedules of clas- 
sifications, the board will conduct a hear- 
ing similar to that held in the spring 


compensation 


when the request of the companies for 
a general increase of 21.1 percent was 
denied. 


Nebraska Court’s Computation Rule 


The Travelers has secured a ruNng 
from the Nebraska supreme court that 
reduces its weekly, payment liability of 
$7.50 to $6.075 to Claus Schlesselman, a 
cook, who was badly scalded. In decid- 
ing the case the court has laid down this 
tule of computation to settle similar dis- 
putes: Where the trial court has found 
the employe to be permanently partially 


incompensation rates } 


rates is | 


UNDERWRITE 





injured in both of his legs, to the extent 
of 50 percent of his ability to do ordinary 
labor, such employe should receive 50 
percent of 66% percent of the weekly 
wage received at the time of the injury, 
for a period of 300 weeks, and 50 per- 
cent of 45 percent of such wage, each 
week thereafter, for the remainder of 
his natural life; such amount, however, 
in either case shall not be more 
$15 a week nor less than $6 a week. 


Prepare New Coast Rules 
SAN FRANCISCO, CAL., July 1.—Com- 
pensation carriers of California, aroused 


than | 


| over the unprofitable experience in the 
| business, especially during the past six 
} months, are compiling a set of rules 
| with a view to having each stock com- | 
; Pany carrier agree to operate under the 
provisions. A special committee of five 


has been working on this proposal, hav- 
ing as its object stabilizing of the pre- 
mium deposits, which the carriers admit 
must be accomplished if the companies 
are to continue in the business. Rollo E. 
Fay, general superintendent of the Aetna 
Life, is chairman of the committee. 

The proposed agreement covers all the 
important classes of risks and specifies 
| Whether they shall be written on the 
annual, semi-annual, quarterly or 
} monthly basis. 


Traveling Men Covered 


LINCOLN, NEB., July 1—Compensation 
Commissioner Frye has extended the 
benefits of the workmen’s compensation 
law to include traveling men while on 
tour on the business of their employer. 
John S. Finch, traveling auditor for the 
State Journal Company, was badly hurt 
by a fall down a dark stairway in a 
Ulysses hotel while on a business trip. 
Mr. Frye holds that as Finch would not 
have been there had it not been for the 
business of his employer, the compensa- 
tion cover the Journal Company bought 
from the Ocean Accident applies. 


Family Deserted; Given Award 

BALTIMORE, MD., July 1—In a case 
where a deceased workman left a widow 
|} and a 5-year-old child, whom he had not 
supported for several years, having de- 
serted them, the widow and 
granted $5,000 compensation by the In- 
dustrial Accident Commission, which said 


A posthumous illegitimate 


child were | 


' 
child was 


that “a widow and child will not be pre- 
cluded from benefits of the law in cases 
; where it is found that the husband has 
| willingly and wrongfully deserted the 
| wife and child.” 


allowed the maximum of $6,000 compen- 
sation, despite claims of the 
father, in another case. 


deceased's 





Minnesota Action Deferred 


MINNEAPOLIS, MINN., July 1—The 
state workmen's compensation insurance 
board and the Minnesota rating bureau 
held a joint meeting in Minneapolis June 
26 to consider the new factors and pro- 
posed schedules for Minnesota, advanced 
by the National Council. No definite ac- 





and because compilations are not yet en- 
tirely complete for the past five years in 
Minnesota. The National Council has 
been asked for more definite information 
as to the need for an increase in the 
expense loading, from 38 to 40 percent. 
There will be another meeting July 24. 
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BURGLARY LOSS INVOLVED 
lowa Supreme Court Hands Down a 
Decision Holding Southern Surety 


Responsible for Diamond Theft 





In Kroloff et al vs. Southern Surety, 
decided by the supreme court of Iowa, 
and reported in 198 N. W. 629, the 
Plaintiff brought an action on a theft 
of a diamond in the sum of $1,000. To 
this action the company interposed two 
main defenses. First. that the insured 
had not complied with the terms of the 
Policy in giving notice of loss. Second, 

t there was not sufficient proof of 
the loss of the diamond by burglary, as 
required by the policy. 


In respect to proof of loss, the policy 
provided as follows: 


made forthwith to the home office of 
the company, in the manner required by 
proof of loss form in use by this com- 








to by assured. 
delivered to the assured upon demand.” 

Following the loss, the insured notified 
a local agent. This agent supplied a 
form, but the form was that of another 
company though similar to the one in 
use by his company. This form was 
made out and left with the agent to be 
forwarded to the home office. This was 
done, it appears, and a special agent was 

nt to investigate the loss. The com- 
pany never objected to the form of the 


tion was taken for two reasons; because | 
it is desired to get more information as | 
to data back of the proposed new factors, | 


“Any claim under this policy shall be | 


pany, and shall be subscribed and sworn | 
The said form will be | 
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ee ; | passes but that some suspicious robbery | tended the luncheon. president and general manager of the 
open and things scattered about, and | ; venorted Sale 3 Continental Casualty, who is spending 
that some other miscellaneous articles}  Pne thieves are general in their opera M te I his vacation in California, was the “rea} 
ne thieves are gen¢ their opera- ryland Wins Nebrask | ; “Oa ae tegaP ae 
were also taken. {tions, no particular lines being picked LIN . = NE 1 . hea . — i | pat - a en with his distin 
. , » . |} out for their loot, although naturally sAINCOLN, NEB., July 1—The Maryland | guishec riend and contemporary, 4 
Company Held Liable they prefer merchandise that can be Casualty’s claim for $6,345 against the Duncan Reid, president of the Globe Ip. 
The court, in holding this evidence | turned readily. failed American State Bank of Aurora, | demnity. Both of them addr ssed the 
sufficient to bind the company under the | Residences have been hard hit also. In| Neb., has been allowed in full by the | gathering. Other speakers included 
f tl li 1: | the list of such burglaries was a West |Supreme court. The Chapin-Colglazier | Robert D. Weldon, American Surety, 
terms of the policy, saic vn -+/End home where jewelry valued at | Construction Company had a contract to ; James W. Moyles, Hartford; Guy LeRoy 
° “It has been held that circumstantial 1 $10,520 was taken. , do a large amount of paving in Aurora | Stevick, Fidelity & Deposit; George W, 
evidence surrounding the loss of prop- ove and applied through the Phister Agency | Allen, National Surety; B. F. Cator, Pa. 
erty may be sufficient to carry a case yi . at Kansas City for a bond. This was | cific Coast surety manager for the Conti- 
to the jury as to whether the loss was | Armored Cars for Kansas City written in the Maryland and C. W. Wentz, | nental, and L. W. Cutler of the Fidelity 
ooccasioned by burglary or theft, even | KANSAS CITY, MO., July 1—Banks and | owner of the bank and local agent at | & Deposit. 
where the policy provides, as in the in- industrial concerns with large payrolls 
stant case. that must be shown, and that | will install armored cars, as a solution 
pate he P of the emergency in Kansas City. The 
mere disappearance of the peapersy. _ | general committee of 12 has adopted the PERSONAL GLIMPSES OF CASUALT Y MEN | 
sured will not be sufficient. The |} recommendation of a subcommittee that 
evidence offered was undisputed. b has individual banks and companies make = — 
been frequently held that conclusive | contracts with the Brinks Express Com- : és 
proof is made by uncontradicted evi- | pany of Chicago for carrying of cash. Eugene P. Kealy, who has been super-| taking the steamer H. F. Alexander 
dence of all the circumstances.” It is said that practically all of the | ntendent of claims for the United States | from San Francisco for Seattle. He will 
banks and concerns needing payroll | Fidelity & (Guaranty at Chicago. for | take the northern route from there back 
LI Hit b L transportation will make such contracts. | past five years, has been appointed to New York. 
baad a nit of Coast Loss The police will still provide extra or] resident counsel with general jurisdic- -- 
ee pac ao ng ry a a te og Pies age tion over all legal and claim matters in Irwin J. Muma, manager for the life 
4 & © “ ss Sec rever, € apie e daepar « { a Od = - ° 
iy : ‘ : : : Si te. Mr. aly has nia acc D s f 
to be in excess of $100,000 resulting from extend its protec tion to the general pub- the Chic ce : xe 2 Peg roe gpa ee “ ati gag o “ys Aetna 
the robbery and holdup of the jewelry | lic. A second advantage is that it will connecter with the nitec eaeee 26 oa uae St oS ee ee ee 
store of Houston, Gilmore & Co. in San| enable the banks which have carried | !ty & Guaranty tor 10 years except for nently in the news dispatches trom the 
Francisco last week. Lloyds had a! special coverage on holdup, and the in- | a period during the war when he served Democratic national convention in New 
$100,000 jewelers blanket policy. It is | dustrial concerns which have carried this | in the army as captain in the construc-| York last week. He was one of the lead- 
the heaviest single loss that Lloyds have | insurance, to secure a minimum rate. tion division. ers in the demonstration which was 
wee al Edward J. Ptacek, assistant to Mr.| staged when McAdoo’s name _ was 
i Kealy, has been appointed acting super- | offered for the presidency and was one 
MONG SURETY MEN }| intendent of claims. of the two stalwart westerners who car: 
A i = ried a pretty California girl, garbed in 
— ss = | Charles E. Schick, agency superin-| patriotic costume, around the conven 
SSS enn tendent for the Northwestern Casualty tion hall on their shoulders during that 
RECENT DECISIONS GIVEN| surety cannot be held no matter how| & Surety of Milwaukee, is spending sev- | demonstration. 


Cases Are Shown Which Have Brought 
Up Points in Connection With 
Surety Bonds 


Liability of Receivers for the Dis- 
bursement of Funds under Erroneous 
Court Order— Court’s Power to Order 
Receiver’s Sale Without Notice to Cred- 
itors — Receiver’s Sale Governed by} 
General Statutes Regulating Sales by 
Order of Chancery Court.—Receivers 
must obey the orders, instructions and 
decrees of the court, and are not subject 


to any liability for disbursing funds 
under an order of a court within its 
jurisdiction although the order may be 
erroneous and reversed on appeal. In 


the absence of statutory provisions to 
the contrary the court, without notice to 
the creditors of the estate being admin- 
istered by the receiver, may order the 
receiver to sell the property in his hands 
at either private or public sale. The 
orders of a chancery court directing a 
receiver to sell the property are gov- 
erned by the general statutes regulating 


the sale of property by order of the 
chancery court. U.S. Fid. & Guaranty 
vs. McCain Sup Ct. Miss. Decided 
June 16. 

* Ok Ok 


Damages in Action on Bond—The 
maximum for which a surety company 
can in any event be held liable on a 
bond is the penalty of the bond with 
interest from the time of default. Up 
to that amount as the maximum, the 
surety may be held for the damages 
actually sustained by the obligee on the 
bond; fer more than that amount the 


. 





great may be the damages sustained by 
the obligee. Brown vs. London & Lan- 
cashire Indemnity. Sup. Ct. Mass. De- 
cided June 14. 

. = @ 

Right of subrogation upon bonding 
mechanics lien.—In this case certain 
sub-contractors filed mechanics liens 
against a building, the order of priority 
in filing being (1) the plaintiff (2) Kahn 
(3) Duncan. The plaintiff's lien was 
bonded pursuant to the mechanics’ lien 
law, and subsequent lieners now contend 
that such bonding completely discharges 
and they 


it move forward in order of 
priority. The surety company which put 
up the bond which discharged the plain- 
tiff’s lien contends that it is or will be 


subrogated to the plaintiff's rights upon 
paying the plaintiff and hence the order 
of priority the liens should remain 
the same. The court decreed that there 
should be judgment for the surety com- 
pany upholding its right of subrogation. 


ot 


ovine & Garrigues Co. vs. E. & J. 
Burke, N. Y. Sup. Ct. Queens County. 
Decided June 13. 


Authority to execute bonds held to be 
in agents entrusted with blank forms 
with apparent authority—In this case 
certain bonds to discharge mechanic’s 
liens were executed by one May and one 
Lawley. The surety company now con- 
tends that they were not authorized by 
the terms of their power of attorney to 
issue such bonds. It was shown, how- 
ever, that such authority appeared in the 
face of the printed power of attorney 
awarded to each of the bonds, which 
power of attorney bore the impressed 
seal of the surety company and was au- 


_thenticated by an assistant secretary of 





eral weeks with his family at Belle- 
ville, N. J. Mr. Schick went to Mil- 
watikee to join Northwestern more than 
a year ago, and has since been too busy 
to take an extended leave of absence 
to be with his family. Outside of sev- 
eral trips to the east, he has stuck 
continually to home office work until 
the present. 

Conspicuous among the delegates to 
the Democratic convention in New York 
City were Franklin D. Roosevelt, resi- 
dent vice-president in the metropolis for 
the Fidelity & Deposit, and James J. 
Hoey of Hoey & Ellison, local agents 
at New York. Mr. Roosevelt placed 
Governor Al Smith of New York in 
nomination for the presidency on 
Thursday, his oratorical effort being ad- 
mittedly one of the best heard at any of 
the As a former assistant sec- 
retary of the navy and as the Democratic 
candidate for vice-president four years 
ago, Mr. Roosevelt for years has been 
a national figure, his popularity and 
prestige being greatly enhanced through 
his masterful speech last week. Mr. 
Hoey is also a Smith enthusiast and as 
floor manager for New York’s gov- 
ernor, had charge of the demonstration 
that followed the presentation of the 
latter’s name before the convention. 

W. C. Potter, secretary of the Pre- 
ferred Accident, will sail for Europe in 
July for an extended trip. Mr. Potter 
will be accompanied by his family. 


Se ssions. 


A. Duncan Reid, president of the 
Globe Indemnity, who has been on the 
Pacific Coast for the past two weeks, 
started his return trip last Saturday by 


Word has been received of the death 
in Los Angeles, Cal. of Vivian J. North, 
who at the time of his death was resi 
dent manager in Los Angeles for the 
Maryland Casualty. Mr. North has 
been the Maryland Casualty’s resident 
manager in Los Angeles for the past 
15 years. 


Launch Texas Casualty Body 


HOUSTON, TEX., July 1.—On 
Wednesday of last week about 30 cas 
ualty men of Texas met at Houston, 
to perfect an organization of casualty 
and surety branch managers and get- 
eral agents of Texas. Temporary ofi- 
cers were elected as follows: Clarence 
S. Parker, Fidelity & Deposit, president; 
Grady Allen, Standard Accident, secre 
tary and treasurer. The temporary off- 
cers were instructed to call another 
meeting, if possible, within 30 days, t0 
elect permanent officers and formally 
adopt a constitution and by-laws to be 
worked out by a committee to be ap 
pointed by the president. It is the pur- 
pose of this organization to bring about 
a closer relationship and a more friendly 
feeling between the casualty and surety 
men of the state. 


Will Give Mine Rate Credit 


A study of mine hazards by the 
Associated Companies has disclosed that 
the liability of explosions would 
very materially lessened through 34 
liberal sprinkling of rock dust with the 
coal dust. Companies in the organize 
tion will give credit ratings of 30 cents 
per $100 of pay roll to properties using 








the safety device. 
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Getting the Business 





By G. E. TURNER 





























Imagine yourself seated in his private 
office. 

Mentally assume his responsibilities. 
Put yourself in his place. 











surance is not an underwriting proposi- 
tion and no insurance company would& 
consider embarking in it. Three years 
ago an attempt was made to launch a 
mutual company to write business of this 


| daylight and 146 in darkness, There were 
217 on straight highways, 158 on curves, 
14 on grades, one on detour, 56 at high- 
| way intersections and eight at railroad 
| The 
| 


crossings. accidents resulted in 61 







































eo al Ss —— _ yer rg Agent, yee character in Baltimore, but the scheme | fatalities and 392 personal injuries. 
S and : yourseli into tha y F "as considere azi 3 (og 
sot a ONSIDER the man who is the ex- li a a ce as a aasibilit = 1|was considered too hazardous and 
Went cutive head of the most important solicit t e tremen ous responsi ility of | moneyed men would not sanction it 
eis. 2 . : . protecting that business through prop- Oklah Pla Gl Decisi 
e bank business enterprise in your community. erly written insurance onneniapiitemmaiatin ; } anoma te ass ecision 
S With view his r nsibilities. ; : : : ‘ 7 cL, 1ITy - re! 
d th Mentally re s responsibilities Talk it over with yourself. Remember Maryland Casualty Graduation | OKLAHOMA CITY, OKLA. July 1. 
~ a He may be a young man with a great that your record stands fully disclosed | An interesting decision was given by 
+o future depending upon the keen dis- D r+  atagpettienen + ee BALTIMORE, MD., July 1.—Twenty-| the supreme court of Oklahoma last 
criminating judgment displayed in rela- a. =o © execu Ives point or view. nine graduates of the Maryland Casualty | week regarding the liability of a plate 
o you get the business: training school were given their certifi- | glass insurance company for loss caused 
let 7 “ cates at the graduation exercises last | by the acts of workmen repeairing the 
1.—The Want Detroit Jitneys Bonded week J. N. Hulse, superintendent of | building or frames in which the glass 
Under. DETROIT, MICH., July 1.—An amend- the school, introduced Rexford Crews, | covered by the policy is located. The 
Cali- ment to existing teatie lawe compelling assistant manager of the New York | case was that of Ed Apple vs. Aetna 
n honor drivers of taxicabs and jitney busses to branch office, as the principal speaker. | Casualty & Surety, in which the former 
resident take out a $5,000 or $10,000 ions ee Mr. Crewe guve a talk on “The “OQppor- | asked insurance on a plate of glass that 
able to with some reputable company inste od of tunities of an Insurance Man,” based on was broken by workmen provided by 
)USiness the present $200 property Sond al tine practical experience received in his eight | the insurance company to replace a plate 
Angeles proposed hr thes assistant corporation vears of training in the New York field. which had been previously broken, and 
1m meg. ooumest This suggestion is Fae in The certificates were distributed by | which was insured in this company. The 
he ban line with a move to éliminsic ire ae President F. Highlands Burns, who | supreme court affirmed the decision of 
course usually large number of ta@in vigla- prefaced the distribution with a few | the lower court in favor of Mr. Apple. 
1S, Vice. tions in this city which has brought | °‘ as ; ’ coat — 
of the ,; about cooperative action on the part he graduates were entertained at a . 
pending of city officials and commercial organi- | !Uncheon, the other guests being Presi- Correct Figures for Exchange 
ie “real” zations. A committee of four has been ‘ent Burns, Mr. Crewe, Joseph R. Wilson, In the report of the California Cas- 
distin. appointed by the traffic committee of the Manager of the deve ee orga am ualty Indemnity Exchange as printed in 
ary, A soard of Commerce to codify the traffic and yee tag oo Bane aire Rss the August Casualty Chart there was a 
lobe | ordinances of the city in an effort to ob- Wert Pr of an. Pentre “\esociation, | 2is8erepancy in the disbursements shown 
‘sed the | tain adequate laws along this line. = sigs ; ge ; i M : H "a ’ | and this item of the report now furnished 
included This proposal for larger bonds wjll Mr. Wilson, A. C. Enston and Mr. Hulse. |). tn. exchange is shown as follows: 
Surety; affect the business of several mutuals es ae fs aaa) a 
y LeRoy here that are carrying a large number gi i aye _ <e Saas Fe 
Po, vy “a —s . ‘ P . (including $107,842.57 Oo 
orge W. of these public vehicle risks, principally Has Automobile Accident Map mee gp o> “ wise 
tor, Pa- from jitney drivers through their sev- : TIMORE. MD hate 2,Jete ie =eden 5 prio 
e Conti- eral organizations. In a great many in- BALTIMORE, MD., July — PRE, doses ce 7 : 
Fidelity stances it is claimed that it will be im- ™#@"Y 1923 automobile accidents occurred | Expenses of administration ... 60,996.09 
possible for the mutuals to assume the in daylight as in the night hours. Al-| Expenses of adjustment and 
larger coverage inasmuch as the ma- Most twice as many of these accidents settlement of losses ....... 48,729.97 
jority of the drivers “re individuals with occurred on straight highways as on| Guarantee fund returned to 
small financial assets _ eurved winding highways. The accident Pee 27,900.26 
f | peony i map of the State Roads Commission, just | State taxes on premiums..... 14,128.48 
| G. E. TURNER tabulated, shows this result, according | California Inspection Rating 
General Counsel Casualty Information Seek Unemployment Fund to Harry D. Williar, assistant chief en- EE. cs phe endeaae Bene 3,832.65 
Clearing House NEW YORK, July 1.—One of the gineer of the commission. Mr. Williar | American Reinsurance Asso- 
lexander claims put forward by 40,000 garment inaugurated the accident map two years _ ciation voters teen e eee eeneee 559.01 
He will § tion to every major decision made by | workers of this city who went on strike ago. With the aid of the map he was | National Council on compensa- 
ere back last week, is that an unemployment in- the first — r to oe the yr oad , — wegen sa0esbeeens . cones 
, x -. | surance fund be created, doubtless some- that the straight road is the most dan- | Advisory Committee expense.. 5. 
He may be an older —- with his what along the lines adopted by the gerous. His theory drew comment from | Savings to subscribers ....... 189,676.35 
the lif a hard earned fortune invested in the same class of workers in Cleveland some- | scientific papers all over the country. ' —_— 
"A ue pusiness he conducts and an expert ap- | time ago, under the terms of which em- There were 438 accidents ¢ xclusive of Total disbursements coccces $649,133.36 
€ ‘Aetta § praiser of men who seek his patronage. | ployers and employes contribute to the | those in Baltimore and in incorporated | Balance, consisting of ledger 
: ay Retire to your own closet. fund in equal degree. Unemployment in- | towns, Of this number 292 occurred in | ASSCES «4ssseeeseeeeeeeeeeees 911,520.27 
rom the 
_ in New cmeenaommerzanemmaecn - . —— — 
the lead- 
‘ich was 
= urance 
was one 
who car: 
arbed in SENIOR COURSE 
conven- ; , , . . a 2 = one cote of 
ring that The lectures in the Third year course in casualty insurance and suretyship, given in 1923-24 by the Insurance Society of 
New York, following the course prescribed by the Insurance Institute of America, have been printed in book form under the 
above title. Each lecture is a complete unit in the course, and is printed verbatim, as given before the classes. Practically the 
the death entire course is here available in book form. This is one of the most valuable text books on casualty insurance ever published, 
J. North, and will be used as a text book by the insurance classes in New York, Philadelphia, Chicago and elsewhere during the coming 
x . winter. It sells for $1.00 per copy. 
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Company 
NEW "YORK 


100 Broadway 





FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








FOR BROKERS 


Here is a genuine opportunity for 
brokers and solicitors to connect 
with an old established agency in 
Chicago. This agency is one of 
the larger agencies in Chicago and 
represents the largest companies in 
the business and writes all lines of 
insurance. We will furnish desk 
room and telephone service. 


Address J-14 
Care The National Underwriter 








INTER-OCEAN 
Casualty Company 


Established in 1903 Cincinnati, Ohio 
“A FORWARD going COMPANY” 








Gain in Premium Income 1923 


$556,000.00 


Total Premiums for year 
$1,453,816.89 


Net admitted assets 
$533,403.79 


Licensed to transact Health and Accident 
Insurance of all kinds in 
32 States. 


For information concerning unoccupied 
territory write Home Office. 


W.G.Alpaugh,Secy. J.W.Scherr, Pres. 








General Agency Wanted 
For Casualty company by an A-1 Agency 
located at Cedar Rapids, Iowa. What 
have Address J-78, care 
The National Underwriter 


you to offer? 











WARNS OF SOCIALISTIC 
TREND IN BUSINESS 


(CONTINUED FROM PAGE 3) 


purely selfish motives, lend their sup- 
port to schemes giving aid and comfort 
to those who would overthrow our en- 
tire individualistic system, change that 
national trait of individualism which has 
brought us to our present proud posi- 


tion, and have ‘the state’ do for us all 
those things which heretofore our peo- 
ple have individually done for them- 
selves with such signal success. 

“Our very success under individual- 
istic government has made envious 
many of those who lack the ambition, 


the initiative and the power of sustained 
effort to succeed under any circum- 
stances. They would have the state do 
everything, or at least enough of every- 
thing so that they can get on the public 


| payroll—reap where they will not sow. 
Is Wide Socialistic Move 

“But not all of those who are attack- 
ing individual rights—indeed far from 
all of them—are seeking merely soft 
government jobs. There is a deeper 
scheme afoot. The ultimate aim and 
end of the socialists is to capture our 
government in its entirety. 

‘The socialists with brains realize 
that if their party can control the rail 
roads, the banks and the insurance com- 
panies of this country, with their bil 





lions of assets, private enterprise will be 


throttled and the individualistic system 
slowly strangled to death. 

“Already some headway has been 
made by the socialists in a flank attack 
on the great business of insurance. A 
number of states have entirely taken 
} over workmen’s compensation  insur- 
ance, and—by force of law—have driven 
every private competitor from within 
their borders. And there is a_ wide- 


spread clamor for other commonwealths 
to do the same. 


Step Towards State Monopoly 
“No better way can be imagined to 
start the state toward taking over and 


monopolizing the business of insurance 
as an entirety than for ‘men prominent 
in the insurance world’ to advocate those 
things mentioned by Colonel Stoddard, 
that is, to have the state take over the 
management of the insurance business 
to the extent of fixing the officers’ 
salaries, limiting the acquisition cost and 
determining the agents’ commissions. 
From that position it would be only a 
short step, along the same road, to dis- 
possessing the owners of the business 
completely. 
Company Expenses Fair 

“My company is a stock corporation. 
The stockholders have put their own 
cash into the venture, and they are the 
rightful owners of every dollar of the 
capital and surplus. They employ me to 
run the company for them, and they pay 
me with their own money. They could 
get someone else to run the company for 
them for less money than they are pay- 
ing me, but for reasons sufficient to them 
they prefer to keep me at the value they 








Cash Cogtial $2, 000,000.00 





FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Executive Offices 
aoe Y Street 


Great Eastern Department 
100 Maiden Lane 
New York 





place on my services. 
competition in our line is very severe; 
that, at best, the margin of profit is 
small, and that the only chance of mak- 
ing any profit at all is through having 
their company managed by someone who 
knows how and through paying enough 
to get and keep such a manager. And 
you know that they are a damn sight bet- 
ter judges of my worth to them than the 
specialists in politics but ignoramuses in 


They know that 


insurance who compose our state govern- 
ments. 
Commissions are Justified 

“As for agents’ commissions: This 
country could not prosper without in- 
surance. It is the financial buttress of 
our commercial, industrial and_ social 
structure. And the American agency 
system has made insurance in this coun- 
try what it is. Each and every human 
being in our blessed land, therefore, is 


American insurance 
him life would be ona 
multitudes, now pros- 
submerged by its risks 


indebted to the 
agent Without 
lower level and 
uld be 


perous, W 














“T admit that there are, here and there, | 
agents who are receiving higher com- 
missions than they are entitled to and 
companies that are paying higher com- 
missions thar the traffic should bear 
But for the tate to limit commissions 
means a reduction in the commissions 
now maid to the most efficient agents. It 
means an advantage for strong and old 
eStablished companies and starvation for 
yvoungs competitors It means that the 
agents of the future would give less val- 
uable service to. the public than the 
agents of today, with the danger that 
the most efficient might be driven from 
the business. 


Stoddard Again Commended 


Colonel 


with the 


“T am not ignoring the fact that 
Stoddard has had much to do 
called rules’ 
casualty insurance But 
let me te about that. He perceived 
that competition in our line had brought 
abcut abuses—that contracts 
with some agents were certainly not 
right. Colonel Stoddard said to the 
panies, ‘Get together and com 
missions and I'll help you enforce them 
He made that promise because he real 
ized that while the good 
value to the insuring public, there is a 
limit to the percentage of the premium 
dollar which the agent can fairly 
and Colonel Stoddard simply offered his 
good offices in an all-around effort to 
arrange that the companies, the agents 
and the policyholders each and all get 
a square deal 

“Colonel Stoddard did 
legislature to assume the 
ing the agents’ commissions, 
importuned to do so by ‘many 
of casualty insurance companies.’ 
contrary, to such importunities, he re- 
sponded: ‘I have consistently left the 
decision of matters which are solely con- 
cerned with business policy to those who 
are in the insurance business.’ 


present so- cost 
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in the world of 
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not call on the 
function of fix- 
even when 
executives 
On the 


Need Safeguards, Not Control 


“That, I submit, is the 
who believes that business 
per or well serve the public 
in a legal strait-jacket. Business men 
are not made virile and masterful, but 
soft and flabby, by too much regulation. 

“It is, of course, entirely proper for 
the government to place around all busi- 
ness enterprises such safeguards as are 
reasonably necessary for the protection 
of the public. But if the business of in- 
surance cannot be conducted without 
having the state making the premium 
rates, fixing the officers’ salaries, limiting 
the acquisition cost and determining the 
agents’ commissions, then there remains 
little reason why the state should not 
follow the whole socialistic program and 
entirely take over the business. 

“I claim that no government can con- 
duct the business of insurance as satis- 
factorily to the insured as it is now be- 
ing conducted by private enterprise. 

“And I further assert that all lines of 
insurance could be sold at lower pre- 
mium rates than those now charged, 


attitude of one 
cannot pros- 
if bound up 





| bels. Bruce & Co., of Columbia, S. C., its 
xeneral agent for the state succeeding 
i. 2 tavenel, who recently resigned 





—= 
were it not for the multitudinous Tegy, 
lations w hich now add so greatly to th 
expense of doing business, not to me, 
tion the excessive taxes levied upon th 
pre mium income of insurance companig 

“We do not need more regulations: w 
need fewer regulations. We do not Neei 
more laws enacted; we need more lay; 
repealed. 

“And all this 
‘men prominent in 
who have asked 
more laws. The 















is my answer to thos 
the insurance Worle 
Colonel Stoddard f, 
proposed laws me. 
tioned by Colonel Stoddard would 4 
harmful in themselves, and in additio, 
they would discourage private enterpri, 
and encourage those who seek to abg. 
ish it, 

“All men who believe in individualig, 
as distinguished from socialism shoyy 
present a solid front against all the 
various efforts to socialize business,” 


CONDITIONS REPORTED 
BETTER AMONG BANK\ 


(CONTINUED FROM PAGE 3) 
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to pay the fees of the receivers. 
are in better shape. , 
An effort is being put forth to rehab. 
ilitate some of the failed institution; 
This movement in the main is not being 
encouraged by underwriters, who, whik 
sympathetic with the ambition and fait, 
of the local financiers, yet appreciate 
that it takes something more than lin. 
ited capital and enthusiasm to sustaiy 
and develop a banking institution an 
who argue that the only hope for th: 
present situation rests in the strict lim. 


itation of the number of banks to the 
actual needs of the different communi- 
ties. For that reason thev are turning 
a deaf ear to all appeals that they con. 
sent to reorganization programs, accept. 
ing long time notes for their present 
claims The underwriters assert. that 
having taken a loss and in many cases 
charged it off, they are unwilling 

run changes on being stuck a_ secon 
time by the same institution. This pol. 
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hard-heartedness but 
business doctrine neverthe. 


savor of 


sound 


icy may 
it is 
less. 

South Candin General Agent 


The National Surety has appointed Sei- 


This appointment removes the 
base of the National 
Charleston to Columbia, 


operating 
Surety from 
which is a 


more central location. Edwin G. Seibels 
president of the agency, is one of the 
greatest authorities in cotton insurance 
in the country. Other members of the 
agency are John G. Seibels, vice-pres- 
dent; Charles J. Bruce, vice-president 


and R. Davis, secretary-treasurer, all 
practical field men who have grown with 
the agency. 





A verdict for $24,306 has been secured 
by the American Surety in its action to 
recover renewal premiums on a tat 
abatement bond for $6,000,000 given Wil- 
son & Co., packers of Chicago. 





Payroll Auditors 


Experienced—by a large casualty com- 
pany for Chicago territory. State age, 
experience and salary. Address J-85, 
care The National Underwriter. 











WANTED 


Special representative to travel in middle 
west to establish and supervise agencies for 
Monthly Accident and Health Insurance. State 
previous experience, reference, salary expected. 


Address J-76, care The National Underwriter. 














“return of mail claim service,’ 





WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done” —our perfected line of Accident and Sickness Protection, backed by our 
> gets the business. 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


If you are a big man you 
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Rent Insurance 


ARGE buildings whether occu 
pied for mercantile, apartment 


or dwelling purposes bring to their 


owners important revenues every 


year. Does the owner realize that, 


should a fire occur, his income might 


suddenly stop until he could repair 


or replace the building ? 


Rent insurance offers the owner of 


property, protection against the loss 
of income from fire. The tenant may 
also be protected against loss of the 
rental value of a premises. 


Every agent by adding Rent and 
Rental Value Insurance to his serv 
ice, safeguards his client and profits 
himself. 


Agents of this Company are entitled to know what we are ready to do for them to increase 


their Specialty Line Business. A distinctive service is being offered. 


Speak to our field representative about it. 


UNION 
ASSURANCE SOCIETY, LTD. 


CHICAGO SAN FRANCISCO ATLANTA 














Established a . in year 1885 





GENERAL ACCIDENT 


THE PROGRESSIVE CASUALTY COMPANY 











ACCIDENT AND HEALTH 
BURGLARY 
PLATE GLASS STEAM BOILER 
AUTOMOBILE LIABILITY 
PROPERTY DAMAGE AND COLLISION 
ELEVATOR, TEAMS AND GENERAL LIABILITY 
WORKMEN’S COMPENSATION 





no nae ey $40,000,000.00 





General Accident 


Fire and Life 


ASSURANCE CORPORATION, Ltd. 


FREDERICK RICHARDSON 
United States Manager 


General Building Philadelphia 

















